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THE CONVERSION OF THE NATIONAL DEBT. 


Mr. Gurapstone seems determined to distinguish himself as a 
bold and enterprising financier. Forsaking the antiquated and 
beaten paths of routine and expediency, he has been cou- 
rageous enough to submit to the notice of Parliament a series of 
resolutions, which will have the effect of remodelling a consider- 
able portion of the national debt, and eventually reducing its 
rate of interest. The plan promulgated, although not in every 
respect perfect, has been so far favourably received, that little 
active opposition has been encouraged, and the debate, together 
with the vote of the House of Commons, justifies the remark, 
that the event so long anticipated is likely to be realised, and 
without any efficient struggle on behalf of those who may be 
considered to be chiefly interested. 

The lengthened maintenance of Consols above par, the won- 
derful resources of Australia and California, and the general 
prosperity of trade, are circumstances which have rendered the 
course proposed to be taken by the Chancellor of the Exchequer, 
warranted by the signs of the times; but that the present is 
the most opportune period for the commencement of such an 
enormous operation as he intends to carry out, is a point that 
has been keenly canvassed even amongst his strongest adherents, 
and those who award him high credit for financial astuteness 
and vigilance. Considering, however, the few months he has 
held office, and the difficulties with which he was surrounded 
when he entered upon his duties, he has made the best possible 
use of his time; and if his predecessor enjoyed a fairer oppor- 
tunity for effecting a similar arrangement, and neglected to do 
so, the fault lies at his door, and he must assume its respon- 
sibility. Taking it, therefore,as granted, that some operation 
of the kind was not unexpected, rumours of contemplated con- 
versions having for the last twelve months freely intruded 
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themselves on the public ear, we shall now proceed to present, 
clearly and concisely, the leading features of the suggested 
alteration. 

Referring, then, to the resolutions, in the order they have been 
agreed to, the first part of the scheme provides for paying off 
the following stocks, which unnecessarily at present form dis- 
tinct features from the public liabilities, namely—debt due to 
the South Sea Company, at 3 per cent., £3,662,784; old South 
Sea, 3 per cent. annuities, £3,010,378 ; new South Sea, 3 per 
cent. ditto, £2,137,984; South Sea ditto, 3 per cent., 1751, 
£480,200 ; Bank annuities, 3 per cent., 1726, £709,292; making 
a round total of £10,000,000: and the holders of these are to 
have the option of £100 in money for every £100 stock, or of 
taking instead, £82 new 3} per cent. stock guaranteed against 
reduction for forty years—namely, till the 5th January, 1894— 
and which will yield an annual interest of £2 17s. 9d. ; or, £110 
24 per cents., guaranteed till 5th January, 1894, and yielding 
annually £2 15s.; or, £100 Exchequer bond, bearing 23? per 
cent. for ten years—namely, till 1st September, 1864—and 2} 
per cent. for an additional thirty years—namely, till Septem- 
ber, 1894; the choice of adopting either alternative being defi- 
nitively limited to the 3rd of June next. Beyond this, as 
regards the £500,000,000 3 per cents., known by the deno- 
mination Consols and Reduced, the holders are to possess the 
privilege of changing them for 3} per cent. stock, at the rate 
of £82 10s. for,;every £100 of the 3 per cents. to any extent 
they may think desirable. They are likewise offered the pri- 
vilege, to the extent of £30,000,000, of changing them either 
for £110 2} per cents., or for £100 Exchequer bonds, sub- 
ject, it would appear, to any diminution of that amount which 
may arise from the holders of the £9,500,000, that are to be 
paid off having previously accepted these securities, the total 
issue of each of which is not to be in excess of £30,000,000. 
The period allowed for the latter operation viz—for the con- 
version of the Consols and Reduced—is fixed as the 10th of 
October next. While the general scope of the plan may be 
thus specified, several points of detail remain, on which, for the 
benefit of the public, the Chancellor seeks a discretionary 
power, with the view of ultimately effecting the best practical 
bargain. For instance, the period during which the Exchequer 
bonds shall bear 2? per cent., is not to exceed ten years, but 
in the proposals for their issue, that term can be shortened, 
if it should be found expedient, and the government may also 
arrange to reserve to themselves the power of paying off these 
securities at the end of forty years, or of continuing them at 24 
per cent, 
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With regard to the mode in which individuals desirous of 
changing Consols or Reduced for such portion of the 2} per 
cents. or of the Exchequer bonds as shall remain after the 
holders of the £9,500,000 of the petty 3 per cents. shall have 
made their selection is to be effected, the Chancellor proposes 
that the power shall be left to be exercised by the first comers, 
and that the books shall be closed as soon as the limit of 
£30,000,000 shall have been reached. The point, however, 
which has created the greatest discussion in the whole plan, is 
the operation increasing the amount of the debt. “From the 
first,” it has been remarked, “‘ the fact was recognised that the 
contemplated reduction of interest would, if the saving were ap- 
plied to a sinking fund, return far more at the end of forty years 
than the £10 additional principal proposed to be created; and 
likewise that the security being an annuity, and not a debt which 
can be claimed, the chief point, both for present and future gene- 
rations to consider, supposing that there is no hope or intention 
of wiping it off, is to look, not at the amount of the principal, but 
at the annual payment which it involves. The public, however, 
with great propriety, are indisposed to sanction anything that 
shall appear like a declaration that the capital is never intended 
to be paid; and, however distant and difficult the prospect may 
be, they would be pained to witness any step that should cause 
it to appear more impracticable than ever. They are aware, 
moreover, that there are methods by which, so long as the crea- 
tion of stocks at a low rate of interest is avoided, the extinc- 
tion of the national debt, although it may take centuries, can 
still be rendered certain, and that, in one part even of the 
Chancellor’s present plan, an illustration of this fact is fur- 
nished. He proposes to create a 3} per cent. stock, which will 
effect a reduction of £17 10s. in tlie principal of the debt, and 
become liable to be paid off at par at the end of forty years. 
When that period arrives, the minister of the day may offer the 
holders a still smaller amount of stock, upon condition that they 
shall be again exempted from the dread of reduction for a fur- 
ther term; and this process might go on at intervals of twenty, 
thirty, or forty years, until our liabilities had dwindled to a point 
at which their payment, even in money, would not be difficult.” 

In the stages of the measure through Parliament, the whole 
of which has been agreed to with slight modifications,* there has 
been an endeavour to obtain the abandonment of this clause, but 
the-Chancellor having maintained that he is desirous of estab- 





* The amendment of Sir Fitzroy Kelly, to strike out the second alternative, 
when the question was brought forward on Friday, the 22nd: April, was nega- 
tived by 234 against 175. 
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lishing a 24 per cent. stock, he has carried his scheme, the 
results of which time alone can determine. The nature of the 
equivalents offered, the correctness of their valuation, and the 
process by which they were arrived at, have afforded room for 
comment; yet Mr. Gladstone, in explaining his own position, 
is apparently satisfied that the line he has followed is the right 
one, and that it will fully establish the views he has adopted. 
Replying to Sir Fitzroy Kelly, he contended that the opinions 
of his opponent were based upon a fallacious theory of monetary 
affairs, differing altogether from those upon which the Govern- 
ment had framed this bill. “As to striking out one of the 
alternatives, it would be most unfortunate if Parliament should 
send him to the money market with a maimed and impractica- 
ble scheme. Sir F. Kelly had supposed that the scheme was 
to be applied to the whole debt. But it was not so; the ob- 
ject was only to establish a 24 per cent. stock. It was objected 
that the three alternatives were not equivalent; but their rela- 
tive values depended not merely on figures, other elements 
entering into the calculation. The Exchequer bonds would not 
suffice to establish a 2} per cent. stock, and that was the rea- 
son why the new 24 per cent. was created.” 

Accepted, then, in this fashion, the question may be consi- 
dered as completely settled, and as an experiment it will be 
speedily tested. The feeling has been favourable towards its 
adoption in quarters where it was to have been expected strong 
reprobation would have been expressed. The new security, 
the Exchequer bond, will, it is thought, circulate freely, and 
will find its way into use largely abroad, as well as at home. 
It possesses all the advantages of a good investment, and the 
additional facility of passing from hand to hand, without the 
encumbering ordeal of transfer, so that in this way it must 
eventually become popular. Objections have been taken that 
the removal of this restriction will act prejudicially, because the 
contingencies of fraud and forgery intervene, but the chances of 
such an improper application of the concession are proportion- 
ately slight, compared with the enormous benefit likely to be 
derived from the adoption of the principle. 

Although it was impossible to imagine that any plan, which 
any Chancellor of the Exchequer could bring forward, would be 
immediately accepted without a fair share of pungent criticism, 
Mr. Gladstone may think himself very fortunate in having so 
far accommodated the public taste as to ensure his first grand 
financial project the sanction it has obtained, which, despite 
party interests and party misrepresentation, possesses recom- 
mendatory features of no ordinary description. If the Chan- 
cellor eventually succeeds in laying the foundation of a system 
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which hereafter shall have the effect of gradually reducing and 
alleviating the burden of taxation entailed by the large amount 
of our National Debt, he will be entitled to rank as a worthy 
disciple of his illustrious predecessor, Sir Robert Peel; and 
may, if permitted by time and opportunity, accomplish much 
of that which remains to be completed in connection with the 
latest phases of that great statesman’s policy. 

The following pages present the debate on the resolutions pro- 
posed by the Chancellor ; and we shall, next month, furnish an 
abstract of the proceedings which will occur before the bill be- 
comes the law of the Land. 


THE DEBATE. 
HOUSE OF COMMONS, FRIDAY, APRIL 8, 1853, 

The Honse having resolved into committee on acts relating to the national debt, 
Mr. Bovuverie in the chair,— 

The Cuancettor of the ExcHEQUER rose and said,—It is now my duty to ex- 
plain to the House, as well as [ am able, the nature of the propositions which, on 
the part of the government, I have to make with respect to portions of the nationai 
debt. The course which I think most convenient to the House will be, that I should, 
in the first instanee, state the plan such as Her Majesty’s government recommended 
for adoption, and I shall then put together, before I sit down, such alterations as 
have been made in the draft of the resolutions since they were first distributed. 
The House will then see both the plan as it is, and the alterations separate from the 
plan, and will so be best able to judge whether it will be most for the general con- 
venience to proceed with the discussion and take a vote to-night, or postpone the 
debate till another evening. I shall not commence my explanations of the inten- 
tions of the government by dwelling in any degree on the importance of the sub- 
ject, but would rather, after viewing the amount of publie interest which the an- 
nouncement that the government contemplated dealing with it has excited, en- 
deavour to moderate such expectations as may have been formed in the public 
mind. I do not recommend the proposition 1 am about to lay before the com- 
mittee as a proposition which can effect any sweeping or fundamental change ; but 
I venture to recommend it as a proposition which has justice and prudence in its 
favour, and which will probably lay the foundation for more extended future im- 
provements. (Hear.) The committee ought to understand that there is the broadest 
possible distinction between our position at the present time and the position in 
which former finance ministers have stood when they have proposed extensive 
operations of this kind. Every one of those operations between the peace and the 
year 1844, when they were worthily wound up under the auspices of my right hon. 
friend the member for Cambridge University, by a plan inferior in wisdom to none 


of them (hear, hear), have had an issue rer. tp simple to deal with, and have 


marked the successive stages by which was effected the great transition in respect to 
the public debt from a state of prolonged war, when money could only be raised at 
a high rate of interest, to a state of peace, commercial progress, and general sta- 
bility in our institutions. (Hear, hear.) The case is now widely different. I will 
state briefly the particulars of those operations, not for the purpose of encouraging, 
but of discountenancing, the supposition that any analogous effects are to be antici- 
pated at the present moment. In 1822-23 Lord Bexley proposed a commutation of 
a portion of the public debt. He operated upon a capital of £152,000,000, and 
effected an immediate saving of £1,206,000. In 1824-25 the Earl of Ripon, then 
Mr. Robinson, operated upon a capital of £77,000,000, and effected a saving of 
interest of £390,000 ; in 1830-31 my right hon. friend the member for Cambridge 
University operated upon a capital of £153,000,000 and effected a saving of interest 
exceeding £753,000, and in 1844-45 he again dealt with a larger capital of 
£248,0000,000,.and effected an immediate saving in interest of £622,000 ; but which 
in 1854-55 will be doubled, making a total saving in interest of £1,244,000. In 
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respect to the amount of saving and the rate of interest, from which the descent is 
to be made, the case is widely different in these days from what it was during the 
periods referred to; for tb reduce from 5 per cent. to 4 per cent., from 4 per cent. 
to 34 per cent., and from 3} per cent. to 3 per cent., was avery different thing 
from dealing with a debt of 3 per cent. for the purpose of reduction. As far as 
the history of the world has yet gone, we have found 3 per cent. to be pretty nearly 
the limit to which we could descend. The enormous mass of this debt is again 
such as precludes any extensive reduction by compulsory operation, not only under 
the circumstances of the present moment, but under any circumstances which it is 
rational to anticipate. It amounts to £500,000,000, being more than double the 
sum ever before attempted to be approached for the purpose of reduction ; and a 
circumstance which is not generally in the knowledge of the committee, but which 
yet is of vital importance in its bearings on the position of the public debtor rela- 
tively to the public creditor, is this ; that, of these great 3 per cent. stocks, which I 
have stated to amount to £500,000,000, the whole are secured by a provision, re- 
quiring a parliamentary notice of twelve months’ duration before any measure of 
reduction or commutation can be applied. (Hear, hear.) Now, I only ask the 
committee to recollect how serious a matter it would be for any government, under 
the present circumstances, or under any which the most sanguine among us can 
anticipate, to sketch out a plan of operation affecting so vast a capital, involving 
the possibility of such enormous payments, removed from us by a period of twelve 
months, and including the chances of all those changes and vicissitudes which we 
have often seen the course of less than a single year bring about. (Hear, hear.) 
Therefore the present position is entirely different from the position of things at the 
former period to which I have referred. The expectations which it was then 
reasonable to entertain it would not be reasonable to entertain now. The plans 
then proposed were reduced to a single and simple issue, and you might offer re- 
payment to the holders of the public debt, or require them to accept the stock you 
tendered, in the place of that they possessed. At present, however, I lay it down, 
in the first instance, that a large operation of what is called a compulsory character 
is out of the question. Inthe next place, the inquiry we have to make is this ; how 
we, notwithstanding the impossibility of such extended and comprehensive opera- 
tions as have before taken place, may come to a conclusion that a period and a 
state of circumstances have arrived in which it is befitting, on the part of the 
government and the Parliament, that they should make some effort to obtain 
from the public the fullest value that equity and justice will permit for the ad- 
mirable security which they give to their creditors—for the rigid observance of 
perfect good faith; which it has ever been the study and glory of this House 
to maintain in respect to the public creditor. (Hear, hear.) The opinion of 
the government is, that, though we cannot now effect those which I may 
call magnificent results achieved at former periods, yet that the time has come, 
when, at any rate, a beginning may be made, when steps may be taken, and 
when proceedings may be adopted, useful, as far as they go, and calculated to 
. lay a ground for future improvements. (Hear, hear.) Another preliminary point 
on which I venture to make a remark is this, that in approaching a subject of this 
kind you have a choice of difficulties ; and it is because I wish to place those difli- 
culties before the committee that I did not answer at great length the question put 
to me by the right.hon. gentleman opposite. Upon the one hand, no man more 
fully admits than I do the perfect right of Parliament, and of every member of 
Parliament—nay, the bounden duty and obligation of Parliament—to maintain in- 
tact its control over the whole of these operations. If it is your duty to. fence about 
with minute, stringent, and rigid forms the whole process of taxation, and to look 
jealously and keenly into every proposition submitted by the government for raising 
money from the people, I will venture to say that it is still more your duty to see 
that you do not give a blind and unreasoning confidence in a matter where the 
question is, if not about the imposition of taxes, yet about that which is more deli- 
cate, namely, either the creation or commutation of public debt. And the more 
the House takes on itself that function, the less becomes the responsibility of the 
government, the less the burden incumbent on the ministers. generally, and less are 
the anxiety and liability to blame which can possibly attach to the individual who 
fills the office I now have the honour to hold, But, on the other hand, while I thus 
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state and assert the prerogative of Parliament and its members, it is likewise an 
undeniable fact, that the minister of finance, whether competent or incompetent, 
is, under these circumstences, your agent to deal with the public creditor in respect 
to these operations ; and, consequently, if the conferences between you and your 
agent, being carried on in a public manner, are too much prolonged by debates on 
points of detail, you may find, when you send him forth to execute your will, that 
you have materially weakened his position. Therefore, I hope that the House will 
grant to the government that degree of confidence which they may deem founded 
in justice, and that they will remember, when once a matter of this kind is broached, 
the importance of carrying it forward with resolution and promptitude, and that 
they will be guided by these considerations in balancing between the inconvenience 
of intrusting the discharge of weighty functions tothose who fully admit their own 
insufficiency to bear them worthily, and the inconvenience which may be incurred, 
on the other hand, of doing damage to the public service by too much discussion 
with respect to details, necessarily involving, by lapse of time, uncertainties and 
contingencies which might be fatal to the essence of the proposition. (Hear, hear.) 
I ought to mention, also, that I was most anxious to make this application to the 
House at an early, or comparatively early period in the session, because the propo- 
sition undoubtedly and of necessity involves an operation not analogous to those 
which have gone before ; and, therefore, I am desirous that it should go forward, and 
even to some considerable degree be effected, if it is to be effected at all, while Parlia- 
ment is sitting, in order that we may have an opportunity of exercising our judgment 
on it all along, and that the government, if satistied with the working of the plan, may 
come back to Parliament for extended powers before the session approaches a close. 
(Hear.) I now come to the description of the plan itself. It consists of three por- 
tions, the first of which is certainly a minor part of the scheme, and I will deal with it 
at once, in order to dispose of it, and put it out of view. This part of the scheme 
consists of the liquidation of certain minor stocks which appear in the schedules of 
the national debt, the very existence of which is, I believe, unknown to a great 
portion of the public, and perhaps to a considerable portion of the members of this 
House. These minor stocks are chiefly connected with the South Sea Company. 
There is the debt of the company, which stands at £3,622,784 ; the Old South Sea 
annuities, amounting to £2,755,086 ; the New South Sea annuities, £1,997,530 ; 
the South Sea annuities of 1751, amounting to £460,580 ; and the Bank annuities 
of 1720, amounting to £676,130. The whole amount of these stocks is about 
£9,500,000 sterling. It is proposed, with respect to them, that we should make 
what is called a compulsory operation ; that is to say, that we shall offer certain 
alternatives to the holder of the stock, and at the same time inform him that if he 
should not accept one or the other, he would, at the expiration of a proper period, 
be paid off. I think the committee will agree with me that, reference being had to 
the amount and state of the revenue, to the state of public credit, and to the balances 
actually at the command of Parliament in the Exchequer, this will be a safe opera- 
tion. Perhaps, I shall be asked why I trouble these, which may be called almost 
patriarchal stocks, for they represent now the oldest form of the national debt? My 
reasons for adopting this course are of a very practical nature. In the first place, I 
think it useless to have different denominations of stock, which resemble each other 
in every essential particular—differing in name, but having all essential character- 
istics in common, and not one possessing an advantage over another. (Hear, 
hear.) Another reason is to be found in the circumstance that these limited stocks 
give rise to a feebler course of market transactions than would occur if they were 
massed together and placed in a more prominent position, (Hear, hear.) These 
various denominations of stock of limited amount cause complexity in the details of 
the debt without being productive of any good, and they likewise introduce com- 
plexity into the management of the debt ; and, although I believe there is no sort 
of claim which could be brought against the highly respectable South Sea Com- 
pany—which has effectually purged itself from the stain connected with its early 
history—yet the circumstance I have adverted to does import into the management 
of their affairs a certain degree of intricacy without any adequate purpose ; and it 
would undoubtedly simplify these transactions to reduce all the stocks connected 
with them under a single denomination. (Hear, hear.) Let us see what we may 
be able to effect in an economical point of view, in relation to this portion of the 
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public debt, by a moderate reduction of the rate of interest. If, as regards these 
£9,500,000 of money, we effect a reduction of interest of only a quarter per cent., it 
will represent a permanent annual saving approaching £25,000. At the same time 
I may state that we are perfectly prepared to meet the views of those who may wish 
to be paid in cash, rather than accept the alternative offered. Should the holders 
of stock determined on taking this course, it would be by no means inconvenient, 
but, on the contrary, would enable us to employ in a very profitable manner a 
portion of the balances—larger than are required—now unemployed. The com- 
mittee will perceive that by this process we shall displace a portion of debt bearing 
interest by cash now lying idle and bringing no profit. (Hear.) I stated the saving 
anticipated from a summary commutation of ‘these stocks at £25,000 a-year ; but 
the gain to the public would be much more considerable, if a portion of the cash 
lying unemployed in the Exchequer should be applied to paying off the dissentients, 
It is unnecessary now to do more than merely refer to the means of paying off the 
holders of the stock, whether by cash in the Exchequer or by the sale of Exchequer 
bonds, to which I will refer more particularly hereafter, and which may be disposed of 
in exactly the same way as it is annually provided for in the Appropriation Act with 
respect to Exchequer bills; and, lastly, to the stock which we intend to offer the holders 
of the present stocks the alternative of taking. There is only one other point in con- 
nection with this part of the subject to which I feel it necessary to allude. It did 
not appear to us quite clear that some of those stocks came within the provision of 
the Act of Parliament, which requires twelve months’ notice to be given of an in- 
tention to reduce the rate of interest; but, considering their limited amount, and 
the comparatively defenceless position of their holders, we have given them the 
benefit of the doubt, and ranked them all in the same category. There is, how- 
ever, one of these stocks certainly excepted from the rule which requires twelve 
months’ notice of an intended reduction of interest, for it is precisely defined by law 
that six months’ notice shall be sufficient, and I think, also, that the notice must be 
signed in the handwriting of the Sovereign, and exhibited publicly on the Royal 
Exchange. I now come to the second and third positions of the plan. The second 
relates to the issuing of Exchequer bonds, and the third relates to the voluntary com- 
mutation, dependent on the option of the holders, of the great 3 per cent. stock—that 
is to say, the 3 per cent. consols, and the 3 per cents. reduced, amounting together 
to a capital of nearly £500,000,000. I will treat of both these portions of the 
scheme together, because both, in my view, lay the foundation of a new and inter- 
minable public debt, which it is at the option of the holders of the existing stock 
to avail themselves of, bearing interest at 2} per cent. The manner in which 
we propose attaining this end will appear us I proceed. In the meantime I 
wish to impress on the committee that this is the ultimate aim, and will prove 
to be the key of the provisions in the resolutions I am about to propose, I 
know there are some persons who think that this reduction of 3 per cent. stock to 
24 per cent. stock is a very simple matter, which may be delayed for one or two 
years, but which is certain, in the course of things, to be etfected at last. The 
persons who hold this opinion are of a more sanguine temperament thanI am. It 
is a matter of great uncertainty, and if we wish to attain the object we ought on no 
account to omit the employment of all rational means to that end. Trust not to the 
continuance of a state of circumstances favourable to a further reduction of the 
interest on money. That may come, it is true, but the present generation is misled 
by succeeding a generation in whose time money was much dearer than it is now, 
and, in consequence, it does not extend its view as far as it ought. Knowing that 
our fathers borrowed money for the public at £5 10s., and even 6 per cent., we 
conclude that, as regards this particular, we are sliding down an inclined plane. It 
is, however, an important and curious fact—and one which ought to be borne in 
mind—that there was a time when public credit was even higher than it stands at 
the present moment. In the month of June, 1739—114 years ago—the 3 per 
cents., which are now just at par, reached the price of 107. I recall that fact to 
the recollection of the committee, in order that it may appreciate the real difficulty 
that attends an operation like that which I contemplate. The Exchequer bonds 
which we propose should be issued on the part of the government wiil possess 
certain leading characteristics, which I will state in the fewest possible words, in 
order that the matter may be clearly understood. In the first place, they will be 
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transferable by simple delivery, without cost of any kind. In the second place, 
they will bear interest, first at the rate of £2 15s. per cenf., and subsequently at the 
rate of £2 10s, per cent. I propose that the time for which these bonds shall bear 
interest at £2 15s. shall be thus dealt with:—A limit shall be fixed by Parliament 
beyond which that rate of interest shall not be allowed to extend, and a discretion 
shall be given to the Commissioners of the Treasury to reduce that limit before 
the arrival of the actual period for issuing the bonds, so that the public shall have 
the advantage of the latest information and of the freshest views of the government 
when it shall be called upon to act in the case. It would manifestly be disadvanta- 
geous to the public interests to tie up the hands of the government when a considerable 
period must elapse before the scheme can come into operation. (Hear, hear.) It is my 
intention to propose that the bonds shall bear interest at the rate of £2 15s. up to 
the Ist of September, 1864, and then £2 10s. up to the Ist of September, 1894—a 
period of 40 years, Lastly, the Exchequer bonds will not exceed £30,000,000 in 
amount. The form in which the bonds will be drawn—the mode in which they 
will be made payable, namely, by coupons attached to them—the places where the 
interest shall be paid, whether solely at the Banks of England and Ireland, or at 
the branch banks also—the mode of securing the bonds against the possibility of 
forgery, and of replacing them when lost—these are all matters of an executory 
nature with which it is unnecessary for me now to occupy the attention of the com- 
mittee. When the bonds shall be issued they may be used in several ways. In the 
first place, they will be exchangeable against Exchequer bills. Now, some gentle- 
men will say, “ Why not let the Exchequer bills alone? Surely you ought to be 
satisfied with the conditions under which you now hold a sum of nearly £18,000,000, 
at a rate of interest not rising above the moderate figure of 1} per cent.” I am 
satisfied with it, but the condition of Exchequer bills is as variable as a summer 
sky. It may be varied, and, indeed, reversed, under the influence of unforeseen 
circumstances, in a very brief period. The bonding of Exchequer bills, when a 
fair opportunity presents itself, is a wise operation ; and I do not say that it would 
be unwise to use the Exchequer bonds bearing interest at £2 10s. per cent, for the 
purpose of bonding Exchequer bills bearing interest at only £1 10s. (Hear, hear.) 
I think that, by referring to the rate at which previous fundings of Exchequer bills 
have been effected, I shall be able to show that the process of exchanging Exchequer 
bonds for bills would not be an unprofitable one for the public. In 1826, £100 of 
Exchequer bills were commuted for £107 4 per cents., being at the rate of nearly 
£4 6s. 8d. per cent.; in 1829, £100 of Exchequer bills were commuted for £101 10s. 
4 per cents., being at the rate of £4 1s. 2d. per cent.; in 1839, £100 of Exchequer 
bills were commuted for £109 and £110 3 per cents., being at the rate.of £3 6s, per 
cent.; and in 1841, £100 Exchequer bills were commuted for £112 2s. 3 per cents., 
being at the rate of £3 7s. 3d. per cent. Thus the committee will see that when it 
has been deemed necessary to fund Exchequer bills the best terms on which the 
operation has been effected are £3 6s. per cent., while it has cost as much as £4 6s. 8d. 
it must be borne in mind, too, that this rate of interest is not of a fluctuating nature 
like that on Exchequer bills, capable of reduction in a favourable condition of the 
money market, but is a fixed rate on a permanent debt. Now, if we exchange 
Exchequer bonds bearing £2 10s. per cent. for Exchequer bills, we shall, as com- 
pared with the cost of funding them, effect a saving of £1 per cent. (Hear, hear.) 
The next purpose to which the Exchequer bonds will be applicable is in exchange 
for the stock which will be created under the resolutions. ‘The bonds may likewise 
be sold by the government, and the proceeds applied to the purchase of stock for 
the purpose of redemption, or to the purchase of Exchequer bills for the purpose of 
cancelling them. The proceeds of the sale of those bonds would also be an appro- 
priate means of meeting the claims of those persons who may wish to be paid in 
cash, supposing the balances in the Exchequer shall happen to be insufficient for 
the purpose. The part of the plan connected with these Exchequer bills has been 
a matter of the most careful and anxious consideration. One of the difficulties 
which beset a question of this nature is the necessity of arriving at conclusions on 
a question of great importance, with imperfect information as to its ultimate 
effect. Public opinion, after all, and the opinion of the commercial classes, are 
the tests by which a measure of this nature must be tried. What will be the 
state of public feeling at a given time with respect to a measure of this nature 
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is a matter upon which the best judgments, even under the most certain and 
stable circumstances, will greatly differ. I cannot blame myself for not 
having taken every means in my power—compatible with the strict and abso- 
lute secresy which must be observed with respect to transactions of this nature--- 
to ascertain what, in the judgment of the wisest and most experienced persons, will 
be the estimate of this plan upon the money market. At the same time it was a 
matter of extreme difficulty for the government, even with the data thus obtained, 
to fix the form of these propositions so as to allow of no subsequent alteration. I 
will, however, shortly refer to the grounds for supposing that the Exchequer bonis 
will be a popular current security. The first of these grounds is the easy transfer 
of the security, and its being effected without cost. It is very difficult to estimate 
exactly the precise effect of this easy and rapid transfer without any cost, because 
we have no precedent for it among our various descriptions of public securities. 
We have, however, the partial means of forming an opinion on the point, in the 
fact, that there are many foreign securities current in this country which are trans- 
ferable from hand to hand. It is by no means my intention to compare these 
securities with those which I wish to create. I trust that Englishmen will not be 
accused of undue pride, if they hold up their heads from a consciousness that the 
security held by the public creditor in this country stands at least as high—perhaps 
it would not be modest to say that it stands higher—as any similar securities current 
throughout the world. (Hear.) As I before said, there are some foreign securities 
circulating in this country analogous to those we propose creating, with this differ- 
ence, that the former require a formal legal process to complete their transfer, while 
in the latter the transfer will be perfected merely by delivery from hand to hand. 
I believe I shall be borne out by the judgment of the best-informed persons, when I 
say that this easy and inexpensive mode of transfer will add several pounds per 
cent. to the value of the security. The bonds will possess the additional advantage, 
as a security, of being of a permanent character, as far as regards the fixing of a 
long period within which no change shall take place respecting it. Ido not mean 
to insist that this provision will give so great an addition to the value of the security 
as others may imagine; but, at the same time, I may remind the committee, that a 
guarantee of this nature has, in other cases, been found to exercise an important 
influence on the marketable value of securities. When my right hon. friend (Mr. 
Goulburn) proposed that the 3} per cents. should be reduced, after October, 1854, 
to the rate of 3 per cent., he likewise provided that they should have a further certain 
currency of twenty years at the rate of 3 per cent., within which it should be impos- 
sible to reduce them, Now, sir, it is perfectly easy to give an answer to this 
question—W hat is the value, under the present circumstances of money and credit, 
of a guarantee by the public not to reduce the rate of interest on a particular secu- 
rity below 3 per cent. within twenty-one years from the present time? The House 
has in its power the means of testing exactly, at the present moment, the value of 
that guarantee not to reduce the interest for 21 years below 3 per cent. Here is 
the value—The present price of my right hon. friend’s (Mr. Goulburn’s) 3} per 
cent. stock,—which will become 3 per cent. after October, 1854, but will not be 
liable to further reduction for twenty years—as I took it from the official record of 
yesterday was, at the close of the market, £103 5s., the dividend having just been 
paid, and therefore being out of the way, so that it does not enter into the cal- 
culation. Those stocks have still three dividends to receive at the present rate. 
They will receive at the present rate next October, next April, and also in Octo- 
ber, 1854. The excess of dividend which they will receive on each of these 
three occasions, over and above what they will receive subsequently, is half- 
a-crown for each time. Therefore you must deduct this sam to compare their 
case with that of an unguaranteed stock, If you deduct the 7s, 6d. which 
would be due for the augmented dividend secured to this stock until October, 
1854, that would leave a price of £102 17s. 6d. ; and that £102 17s. 6d. at the 
present moment represents exactly the price of one of your 3 per cent. stocks 
guaranteed against further reduction for twenty-one years. (Hear, hear.) Well, 
sir, while a 3 per cent. stock, then, guaranteed against further reduction for twenty- 
one years, bears a price of £102 17s. 6d., let us see what is the price borne by the 
best of your 3 per cent. stocks not fortified with such a guarantee. Take your 
8 per cent, consols, which, being the larger stock, bear the highest price, and afford 
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the best standard of comparison. I find from the official list that the closing price 
of the 3 per cent. consols was £100 12s. 6d., but the dividend upon this stock is 
payable in July ; half the dividend, therefore, must be deducted from the present 
apparent price, in order to ascertain the real value. If, then, you deduct 15s., it 
appears that, in strictness, the present value of your unguaranteed 3 per cent. stock 
is £99 17s. 6d. The price of your 3 per cent. stock guaranteed for twenty-one 
years is £102 17s. 6d. ; and therefore the value in the market at the present time 
of your guarantee not to reduce the interest below 3 per cent. for twenty-one years, 
as tested by daily transactions, is no less than 3 per cent. I want, if possible, to 
get hold of that value for the public. Let us guarantee some of this stock, and 
appropriate for the benefit of the public the increased value it will thereby obtain, 
I think it is not an unfair assumption that these securities will be very convenient 
to the monied and mercantile classes as the means of raising temporary loans, They 
will form a means of deposit in the easiest manner, without any expense, affording 
a perfect security to the lender ; and that, I think, will tend to increase their value. 
There is another point which I look upon as of very considerable importance. I 
imagine that if we were to go back for a certain number of years we should reach 
a time when we found that dealings in the public securities were almost entirely 
confined to the metropolis—dealings, I mean, not only in public securities, but 
dealings in stock generally—and when, in point of fact, it could hardly be said that 
there was a stock market out of the metropolis ; but the immense progress of enter- 
prise,—the formation of multitudes of joint-stock companies of different descrip- 
tions, many of them of avery high class,—investments in railways to the amount of 
between £200,000,000 and £300,000,000, and other circumstances, giving rise to a 
course of transactions of immense magnitude every year, have led to the establish- 
ment of regular stock markets in the provinces. At Liverpool, Manchester, Leeds, 
Glasgow, Edinburgh, and Birmingham there are stock-markets, at which very 
large transactions take place. From these markets, at the present time, the public 
securities are almost excluded. I do not mean to say that nobody in the provinces 
holds public securities, but public securities for purposes of investment are gene- 
rally obtained through the medium of London correspondents. There are, how- 
ever, no dealings in the public securities in provincial stock markets. That I be- 
lieve to be a matter of fact. I believe that with regard to public securities there are 
no dealings whatever in the provincial markets, or they are so absolutely insig- 
nificant that you may take them as equivalent to none. I own that Her Ma- 
jesty’s Government, and I myself as a member of that government, are most anxious 
to bring the public securities, if it can properly be done, into the provincial markets. 
When you enlarge the circle of demand you increase the value of a commodity, just 
as when with a fixed number of buyers, you increase a commodity you reduce its 
value ; and when, with a fixed amount of a commodity, you increase the sphere 
of the market and the number of buyers, you augment and enhance the value of that 
commodity. Let us endeavour, if we can, to give that element of value to our stock, 
Some persons may say, “ Why not alter the present mode of transfer of the public 
stocks ? Allow them to be transferred, not by personal appearance at the Bank, 
and by the inscription of signatures in the books, but in the same manner in 
which ordinary securities are transferred.” I confess I do not see my way to 
any such measure. My belief is, that the present system of the transfer of the 
public securities in London, which is the centre of the monetary transactions of 
England and of the world, is as nearly as possible perfect, and the most rapid, 
cheap, secure, and satisfactory, ever devised. There may be modes which, without 
breaking up that system, may give the provinces readier access to the means of 
dealing with these securities, but I have not been fortunate enough up to this time 
to be made acquainted with any mode which is perfectly satisfactory. It would be 
& most serious matter to sacrifice the immense advantage of a great central market, 
which is now enjoyed, for the sale of the contingent advantage of minor markets ; 
but if, without ‘breaking up that system, we could get the public securities into the 
provincial markets, I think we should achieve a great and double advantage. In the 
first place we should give an enhanced value to the public securities, and additional 
strength to the public credit ; and next we should introduce a further element of 
steadiness into the market for public securities. When you deal in one market only, 
you are liable to the influence of combinations, and a multitude of markets in 
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different parts of the country would render it more difficult to bring combinations 
to bear upon the state of the stock market, and things would pursue their natural 
and proper course, independent of unnatural and artificial appliances. There is 
another recommendation in favour of securities of this kind—namely, that they 
would form an eligible investment for foreigners who might wish to be in possession 
of public stocks, and to have the security in their possession in their own country. 
These advantages have led Her Majesty’s Government to resolve to ask Parliament 
to authorise the issue of stock of this description. There are two points of very 
considerable difficulty upon which I wish to fix the attention ofthe committee. The 
first of these points, upon which, in fact, a great portion of this question turns, is 
this-—are these securities, which I call Exchequer bonds, to be merely very long- 
dated Exchequer bills, which after a certain period the public—whether it will or 
no, and irrespective of circumstances—may be called upon to repay ; or are they to 
be securities guaranteed on the part of the public against reduction or interference 
for a certain time, but with respect to which the public, and the public only, shall 
enjoy the power of redemption, to use or not to use, as they think fit? Now, the 
government, after the expressions of public opinion, and the discussions that have 
been elicited in the public journals and elsewhere, felt the difficulty of coming to an 
absolute decision upon this question in the dark. If we had taken the one line or 
the other we must have sacrificed a very considerable amount. If, for example, we 
had said, “These securities shall be absolutely irredeemable at the will of the 
holder,” and if we had determined to invite Parliament to adopt a vote to-night 
approving that principle, we might have run the risk of discrediting these securities 
at the very first moment when they were born into the world, and of rendering the 
plan abortive. If, on the other hand, in order to insure the working of the plan, 
we had declared in the resolution, “ These securities are to be redeemable at the 
option of the holder,” we might have been told—as I begin to think we are told by 
the present state of the public mind—that our securities are so satisfactory in their 
character, that, as permanently irredeemable securities, many persons might be found 
willing to holdthem. It appeared, upon the whole, to be the wisest course for the 
government to ask Parliament to intrust them with the discretion of using the infor- 
mation which discussion might elicit between the present moment and the time when 
the act was passed and the securities might be issued, and of acting for the best, as 
circumstances might seem to require. One of our difficulties is this :—** I have said, 
that we ask you to authorise us to sell the securities in the open market and to apply 
the proceeds to the redemption of stock or the cancelling of Exchequer bills.” Some 
persons might say, “ We are jealous of giving that discretion to the government. 
You may throw away these Exchequer bonds; you may sell them for next to nothing; 
or you may be so stiff and rigid, that when men offer the full value you will not take 
it.” Upon the whole, it appears to me that, although, undoubtedly, those who are to act 
for the state may fail in discharging their duty in a perfect manner, it would be very 
objectionable that Parliament should now fix absolutely the terms upon which these 
bonds must be sold. I think it is quite plain that we are your agents in the matter, 
and that you would considerably damage our position on your behalf, and prevent 
us from taking the full advantage of circumstances up to the latest moment, if you 
were to insert in the resolutions the precise terms upon which any or all of these 
Exchequer bonds must be sold. The government have therefore considered, for 
these and other reasons, that the best way of meeting the reasonable desire of Par- 
liament, to be completely master of all these transactions, would be this—to ask you 
to confer upon the government a discretion which would be ample, and would 
enable them to deal freely with the securities about to be created, but at the same 
time to limit the amount of the securities which should be issuable under these reso- 
lutions, in such a way that you need not much fear to commit to us the free and 
unhampered power of dealing with them. On that account [ have proposed that no 
amount of these Exchequer bonds exceeding £30,000,000 may be issued under the 
resolutions. Another limitation imposed is, that the power to issue these bonds is 
to be absolutely determined on the 5th of April, 1854. I do not, however, by any 
means, assume that £30,000,000 will be the ultimate amount to which these bonds 
will go, or that no bonds will be issued after the 5th of April, 1854. The object and 
intention of this limitation is, that we should have free power to try the experiment 
to a moderate extent as your agents, but that we should be compelled to come back 
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to you if we find occasion for going beyond that moderate extent. (Hear, hear.) 
Now, what is the nature of these bonds, and would these bonds alone have consti- 
tuted a sufficiently broad basis for the operations that we are proposing to the 
House ? I think not. I have said much in commendation of instruments of this 
character as a form of public security, but I think it is obvious, and it has been re- 
marked in many of the very intelligent discussions upon the subject which have 
already appeared, that these bonds would not be a security of the most desirable 
description for all the parties who are at present the holders of the public stock. 
I look upon these bonds as being, in the main, and with reference to this country, 
a commercial and trading security, that will serve the purposes of the classes en- 
gaged in commerce generally, and especially, of course, the purposes of those who 
are dealers in the public stock and in money; but there are very large classes 
among the holders of stock in different circumstances, to whom it is no advantage 
to have the power of transferring their property, to whom it is no advantage to have 
the interest payable in the manner proposed by means of these bonds, but to whom 
the present mode of proceeding is perfectly satisfactory. These classes may be 
described as the permanent holders of the public stock. Many persons hold this 
stock as permanent property, and there is a large class who hold such stock as 
trustees for public bodies, or under private settlements. I wish, therefore, to put it 
to the committee that the government do not think it proper to found their oper- 
ations upon the creation of these bonds alone ; because it is obviously desirable, if it 
can be done without mischievous consequences, to endeavour to make those con- 
siderations which have led us to think that an effort ought to be made to improve 
the condition of the public debtor tell upon all classes of the public creditors. 
Therefore, for the purpose of meeting the probable views and wants of the public 
creditors—of that class to which I have referred as the permanent public creditors, 
we likewise propose that there shall be the means of a voluntary conversion of 
the great 3 per cent. stocks,—I mean a voluntary conversion in the strictest 
sense, for no other conversion can be thought of now. In approaching this 
great phalanx of 3 per cent. stocks, defended as it is by its amount, by the 
rate of interest, and by the twelve months’ notice, we must act as a prudent 
general acts when he approaches a fortification of the first class, and all our 
steps must be directed with the utmost caution. We propose to give terms 
which have been described in many quarters as too liberal tothe fundholder. I am 
convinced that it would be an error to give terms too liberal to the fundholder ; 
but when we are told that we might get very much better terms than those we are 
now offering, I must say that, much as I may respect the estimate made by those 
who entertain this opinion, I should respect it ‘much more if, instead of being an 
estimate, it was an account of transactions which-had actually taken place, and if 
we had the money in our pockets for the public service. It is our duty to proceed 
with due caution as respects the fundholder, and to offer him what may fairly be 
called liberal terms; but we should take care that we do not commit Parliament by 
any measure that would carry with it the obligation of the public faith to results 
that are objectionable or dangerous. Our proposal is that, at any time between 
the passing of an act founded on these resolutions and the 10th of October next, 
the holders of 3 per cent. consolidated stock, or of 3 per cent. reduced, may have the 
option of exchanging each £100 of such stock in any one of three forms. The 
first of these forms is that of the Exchequer bonds, at par, upon which I have 
already dilated; the second isa new 3} per cent. stock, to be created for the purpose, 
upon this condition, that £100 of perpetual annuity, now bearing 3 per cent. inter- 
est, may be exchanged against £82 10s. of the 34 per cent. stock. The result of 
that would be to give a present income to the persons accepting the 3} per cent. stock 
of £2 17s. 9d., instead of £3. It will be said, no doubt, that this is a very insignifi- 
cant reduction. It certainly is not avery great one ; but yet the impression is, 
that even this reduction will not be very readily submitted to. For my own part, 
T have not the least fear of seeing it accepted too extensively, and the commit- 
tee would form an adequate idea of the advantage attending it if they supposed it 
was limited to the 2s. 9d. per cent. This 3 per cent. stock will be fortified by a 
guarantee to endure for no less than forty years; but, at the expiration of that time, 
instead of being, as now, a 3 per cent. stock, defended by a twelve months’ notice, 
it will be simply a £3 10s. per cent. stock redeemable at par by Parliament, 
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Although I am by no means bold enough to assert that, under any circumstances, 
you would then be able to effect the redemption, I think that, within no very long 
period, it would be perfectly practicable. Having effected great reductions in the 
capital of the debt, and small reductions in the annual charge, it might be practica- 
ble at that very remote period to effect afurther great reduction. We propose that it 
shall be open to the parties to take 34 per cent. stock at the rate of £82 10s. against 
£100 of 3 per cent. annuities, or to take £110 of 24 per cent. stock, I know that 
an objection is entertained to this particular feature of the plan, upon which I ven- 
ture to request the attention of the committee. I will state as fairly and impartially 
as I can the reasons which appear to me to recommend strongly this feature of this 
plan. I may say, however, that the government propose effectively to limit the 
extent to which the option can be applicable ; and probably that was the point to 
which the right hon. gentleman (Mr. Disraeli) referred, when he said that an impor- 
tant change had been made in the resolutions. It is ol:jected that, in order to reduce 
the annual charge, we are going to increase the capital of thedebt. (‘* Hear, hear,” 
from the Opposition.) Now, let us weigh this objection, for in my opinion consi- 
derable force attaches to it. It is not true that we are going to increase the capi- 
tal of the debt in order to reduce the present annual charge at the expense of pos- 
terity. 1t is not a proposition to reduce the interest for forty years, in order that, at 
the end of that forty years, a right to demand £3 per cent. may revive upon 
an increased capital, but to secure for ever and absolutely to posterity the 
amount of one-quarter per cent. upon the annual charge. It places posterity un- 
der no disadvantage relatively to the circumstances under which we place our- 
selves, because we shall tie up our own hands against redeeming at all, and leave 
posterity the option of redeeming upon certain terms. But it is said—and I wish 
to call the attention of the committee to what amounts to an arithmetical error— 
that we are going to add to the capital of the debt at the end of forty years as much 
as we are going to save in the interest in forty years. If it were so, it would not be 
conclusive, because there would still be the savings during the forty years upon the 
annual charge. Every one who makes the calculation will find that the present 
value of the sum of £10 in 1894 is very much below the value of an annuity of 5s. for 
forty-one years. I would point out also, that if you balance your alternatives properly, 
one against the other, the presumption is that the increase of debt, at 10 per cent., 
in taking the 2} per cent. stock, would be more than redeemed by the imme- 
diate diminution in the capital of debt in the 33 per cent. stock. If a plan is 
skilfully devised, you ought to be able to offer to the stockholder a choice which, as 
nearly as possible, is as much alike as two peas. You ought to give them 33 per 
cent. stock to such an amount as would bring it up to en even balance with the 
other. If you do that, the presumption is that you will have as much 3} per cent. 
stock taken as 2} per cent. stock. (An hon. member—* No!”) ‘Then the hon. 
gentleman has not cast the balance right. Does the hon. gentleman mean to say 
that the mere notion of an increase in the nominal capital will be an inducement to 
the capitalist to demand the capital, without regard to the annual interest? I say 
it is a balance between the two. I do not deny that the stockholder looks to the 
capital amount as well as to the annual interest, but he looks to the annual interest 
as well as to the capital, and therefore it is your duty to balance the two, one against 
the other, as well as you can, so that there should be no great commercial advantage 
in the one, as compared with the other. If you do that, the presumption is that the 
stocks may not be unequally taken. (An hon. member made some observation 
which was not heard in the gallery.) I know to what the hon. gentleman refers— 
he refers, I believe, to a former reduction from 4 percent. to 3}. The terms offered 
included something of this kind—that persons holding 4 per cent. annuities were 
offered two alternatives; the one was £70 at 5 per cent., which would give a rate 
of interest of £3 10s., and the other was, if I mistake not, stock at par at £3 10s., 
but everybody chose the £3 10s. stock at par in preference to the £5 per cent. stock 
at £70. Everybody chose £100 at £3 10s. per cent. interest, rather than £70 at £5 
per cent. interest, because there was no difference in the rate of annual interest; and 
while the 5 per cent. stock yielded £3 10s., the 34 per cent. stock yielded £3 15s., 
and of course the higher amount was chosen. That is not the case here; the man 
who chooses 25 per cent. under this stock chooses an annuity of £2 15s.; and the 
man who chooses 3} per cent. stock will choose an annuity of £2 17s, 9d.; but this 
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ease is quite distinct from the loans made during the war. I have looked back, like 
other persons, upon the period when those loans were made, and I have groaned 
inwardly at the consequences under which we are now suffering. (Hear, hear.) 
The practice of borrowing at 3 per cent. during the war, when the natural rate of 
interest was £5 and £5 10s., placed us in this predicament:—It secured to us a 
temporary advantage—utterly insignificant; it lowered the rate of interest at the 
moment a few shillings per cent., but it entailed upon us a permanent amount of 
debt, which, I think it is clear, if a wiser system had been pursued, we might have 
reduced before this time by something like from £100,000,000 to £200,000,000 of 
money. I do not blame the government of that day: they were under difficulties 
that we cannot appreciate, but to repeat that system would be most unwise. It would 
be most culpable to give to posterity a debt almost irredeemable for the sake of a 
very small advantage. But that is not to be compared with a case of this kind, the 
basis of which is advantage both to the present period and to posterity. I am not going 
to sacrifice posterity, but lam going to secure toit—you may say that I might do so far 
better by a different course—that may be open to discussion—but I am going to secure 
to it an absolute reduction of the annual charge upon the debt which it now pays. I 
wish the committee to understand, that while I urge these pleas on behalf of my 
proposal, I freely assent to the doctrine that it is not desirable to increase the 
nominal capital of the debt. (Hear, hear.) All I ask of you is this, that you will— 
I do not say indulgently, but fairly and candidly—look to the case as it stands, and 
consider the object of public policy we have in view. The government may be 
right, or it may be wrong, in making any proposal of this kind; and I will state by 
and by more distinctly how the proposal will be guarded; but the proposal unques- 
tionably rests on a broad ground. I said that the great object the government had in 
view was to establish, if it be possible, an irredeemable public debt, which shall bear 
a respectable price in the market, and an interest of not more than 23 per cent. It 
is for that purpose we propose to include in this the various forms of conversional 
3 per cent. stocks. Perhaps you will tell me we may secure that by Exchequer 


bonds. Ishould be delighted if we could do so. I trust we may; but we may find 
we cannot float these bonds, and give them credit and charactcr, unless we give a 
power of redemption to the holders. That may be very well, but any operation of 
a kind that involves redemption at any particular time, when you may be in 
difficulty or war, must necessarily be of limited operation. It does not lay the 
ground of that which we want to see, namely, a 24 per cent, irredeemable public 


stock. Give us that public stock, and then we shall have made solid ground, where 
now there is only a morass, upon which you may safely tread, and where you 
will have a fixed point, down to which you can work—something by which you 
may direct your operations, where now all is comparatively speculation and sus- 
pense. If the committee think it is a great public object to establish-firmly a 2$ 
per cent. stock, in such an amount as shall make it the ordinary subject of com- 
mercial dealing, then I do hope they will not exclude this part of my proposition. 
Then I come toa point to which I am most anxious to call the attention of the 
committee. It has been pointed out that, as the resolution stood in the first print 
of it, it would have been open to all holders of 3 per cent. stock to convert it into 
2} per cent. stock, The circumstance of the holders of £500,000,000 of 3 per cent. 
stock all rushing into 24 per cent. stock—although not a probable, but a supposable 
case—would have effected a reduction of the annual charge which I must say would 
have been most gratifying to me, and would have relieved the finances of the 
country, not only at once, but for ever, to an extent, I think, of £1,500,000 a-year. 
I am not so sanguine as to anticipate such an event, but it was pointed out that 
that would increase the nominal capital of the debt to the extent of £50,000,000. 
I at once deferred to that opinion. I do not think such an increase should be 
allowed. It is not necessary for the purpose we have in view—that purpose is to 
lay a foundation for a 24 per cent. stock. And here I must apologise to the House, 
that in the draught of this plan, it was framed with a somewhat different effect. 
Drawing up a resolution, even when done by the most skilled person, is a most 
difficult operation, in order to conform to the rules of the House, and secure the 
object one has in view ;_ and, in drawing up this resolution, it took a form which I 
did not perceive so clearly as I should have done, which left it open to the objection 
that it might go to the whole capital of the 3 per cent. debt. I propose to meet that 
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objection by an alteration that has been introduced into the reprint of the resolution, 
If the committee will turn to the resolutions, they will find that we limited the 
amount of the 24 per cent. stock that may be created under the authority of any 
act fcunded upon these resolutions to £30,000,000. Some addition might take 
place by the compulsory commutation of the South Sea Company’s stock, but it is 
not necessary to go into that; the 10th resolution, as it now stands, limits the utmost 
possible creation of this new 24 per cent. stock to £30,000,000. But I propose, 
likewise, in order to meet a just apprehension which has been expressed, to limit 
the amount of this new 23 per cent. stock to £30,000,000. 

Mr. J. L. Ricarpo.—How is it to be apportioned among the holders? 

The Cuancettor of the Excuequer.—In this way,—Whien the entries in the 
books of the Bank shall have been made, including the names of the persons exer- 
cising the option in favour of the 24 per cent. stock, to the amount of £30,000,000, 
then the power will cease, so that it will be done by priority and without difficulty. 
The effect, therefore, of this will be, that the utmost nominal addition that can take 
place to the capital of the national debt under the power which I ask you thus to 
confer, will be something more than £3,000,000. But what I would put to the 
committee is, that that nominal addition is only made in connexion with a perma- 
nent annual saving—a very small price to pay for the great object the government 
have in view in these resolutions—namely, laying the foundation of an irredeemable 
and permanent 24 per cent. stock. I know no other way in which we could attain 
that object. We certainly could not attain it by Exchequer bonds, I should prefer 
doing so if we could; but, seeing that we cannot make sure of that, I hope this 
proposal will have not only the candid, but, I will venture to say, the favourable 
consideration of the committee. Ihave, at a length very much greater than I 
anticipated, gone through the details of this proposition. (Hear, hear.) I have 
endeavoured to keep close to the subject. (Hear, hear.) I know that on questions 
of this nature to attempt to be concise might only have led me into obscurity, and 
made an intended brief explanation unintelligible; but I have now come to the end 
of this explanation, and all I have to say may be comprised within a very few 
sentences. As to the discretion I ask you to confide to the government, that may 
be limited at any stage in the progress of the bill that will be founded, upon these 
resolutions. It would be objectionable to introduce a new power to the govern- 
ment, perhaps, in the course of the bill; but the limitation of the power of the 
government it would not be objectionable to consider at any stage. ‘Then there is 
likewise a subject which, although isolated, it is as well to refer to—it is a subject of 
great importanee—the large sums of stock standing in the names of the accountants- 
general of the Courts of Chancery and Bankruptcy. I do not propose by these 
resolutions that those accountants-general should have the power of exercising the 
option of commutation, excepting as to a limited amount of minor stocks which we 
are going to redeem; and the main reason is this:—There is great reason to sup- 
pose—I do not say it is the absolute conclusion of the government—that a more 
extended change might be introduced into the law with respect to this very large 
amount of money. (Hear, hear.) The system appears to be at present of a more 
defective character. No doubt, so far as regards the good faith under which 
this large amount of property is held, it is unassailable, but it is in its nature 
a fluctuating capital with a fixed interest. The precise rate of interest of this 
fund in Chancery is therefore inferior to what is of great importance—the 
integrity of the capital; and it is extremely hard that the property of persons, where 
they are debarred by legal difficulties from the enjoyment of it, should be subject to 
change, and a great and vital change, from circumstances entirely independent of 
their will. (Hear, hear.) I have great hope that it may be in the power of the 
government—I cannot venture tocommit them on the subject—to propose a measure 
on the subject which would place the amount of trust funds on a basis more satisfac- 
tory to those persons for whose behoof and ultimate benefit it is held. For that 
purpose I do not propose that the commutation of the great stocks should extend to 
the amount of stock standing in the names of the accountants-general of the Courts 
of Chancery and Bankruptcy. And now I will mention to the committee what are 
the alterations introduced into these resolutions. 

An Hon. MEaBer.—What will be the amount of saving? (Hear.) ° 

The CHANCELLOR of the ExcuEquer—The hon. gentleman has asked what the 
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amount of saving will be. (A laugh.) I am sorry that, to use an expression I 
have heard in this house, I cannot condescend to say what will be the precise 
amount. (A laugh). I do not know it. I have not ventured to calculate it—it 
will depend on the result. Ifthe measure succeeds, the amount of saving will be 
very considerable—it cannot but be that there will be some amount of saving, but 
I would rather not bind myself to any declaration of the amount of saving, seeing 
that it depends on circumstances not only beyond our control, but which we cannot 
foresee. Upon the issue of £30,000,000 of Exchequer bonds at 2} per cent. there 
would be a saving, as compared with the same amount of 3 per cent., in the first 
ten years, of £75,000, and after the first ten years of £150,000. But I by no means 
absolutely limit my issue to this £30,000,000. What I wish to secure by the framework 
of this plan is, that we should come back to Parliament and say what is the result 
of this operation, and then see whether it should be extended or not. (Hear, hear.) 
The changes in the resolutions are these:—The third resolution, as it stands, is a 
uew resolution ; but the object of it is not to make any substantive change—it is 
only to make sure that the resolution shall convey the power I have endeavoured 
to describe in the course of my explanation, and with regard to which a doubt 
arose whether the second resolution as it stood alone would convey that power. 
The eighth resolution, again, is a new resolution; but that, I believe, I may say is, in 
the strictest sense, merely a formal resolution ; it is likewise to prevent the raising 
of a legal doubt, and implies no substantive alteration. The most important change 
in the resolutions—and I think it is a most important change—is that as to which 
the right hon. gentleman the member for Buckinghamshire, with great rapidity, 
set me right. It is contained in the tenth resolution, and if the committee read 
that resolution they will see the effect of it is to limit the commutation which 
will be made out of the consolidated 3 per cent. annuities and reduced 3 per 
cent. annuities—that is, out of the great stocks—into the 24 per cent. stocks to 
£30,000,000. As to the 3} per cent. stock, I think it is plain there is no danger, 
and therefore we do not propose to fix any limit on that stock. We propose only 
to fix this limit on the possible creation of the 2} per cent. stock under these reso- 
lutions. That is the only change affecting the gencral structure of the plan that 
has been made in what I may call the second edition of these resolutions. There 
is no other change whatever of an important character. The committee will now 
be in a condition to judge whether the change is of a character that will make it 
desirable for them to take further time for consideration, or whether they will choose 
to proceed with the resolutions at the present moment. I, for my part, have now 
discharged, as well as I could, the duty incumbent upon me. I have only to thank 
the committee for the great patience with which they have listened to me (hear, 
hear), and to say I shall be most happy, if I have in any point failed to convey a 
clear idea of the intentions of the government, to supply an answer to any question 
any hon. gentleman may think proper to ask me. (The right. hon. gentleman was 
much cheered on resuming his seat), 

Mr. Hume thought the experiment of the right hon. gentleman was a very fit 
one to be tried. He was alarmed at the first proposition, lest it might !ead to a 
failure, and he never liked to see a financier fail; but the right hon. gentleman 
had stated his proposition with so much simplicity and clearness, that he did not 
think any hon. gentleman in that House, however little his attention might have 
been directed to financial matters, could fail to comprehend it. (Hear, hear). He 
believed there was a large class of persons in this country who did not so much 
consider the immediate amount of interest as they did the trouble of one day buying 
in and another day selling out, and the expense of brokerage, and he thought, 
therefore, that the experiment of the right hon. gentleman, if carried out, would 
meet the public convenience to a very great extent. If, also, the right hon. gen- 
tleman could contrive, as in France, to let persons receive their dividends without 
any trouble or risk, although it might affect London bankers and agents, it would 
give to the community at large immense facility, and great satisfaction and advant- 
age. Seeing that such towns as Sheffield, Birmingham, Manchester, and Glasgow 
had now become places of great wealth, he thought it would be right in principle, if 
possible, to create stock exchanges there. He had always been opposed to increas- 
ing the capital of the debt, and he was glad to hear from the right hon. gentleman 
that there was no prospect of that being done. He had no objection to make to the 
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plan; on the contrary, he thought it was the first step towards the effecting of a 
considerable advantage, for, in addition to the simple saving of money, it would 
prove a great convenience to the public at large. As the government were now re- 
ducing the incomes of a large class of persons, he trusted that their attention would 
next be directed to diminishing the amount of taxation to as great an extent as 
possible. (Hear, hear.) 

Mr. W. Wit1ams said, that the proposition of the Chancellor of the Exchequer 
had certainly the merit of novelty, but he strongly objected to the principle of 
making any addition to the capital of the debt. That had been the bane of our 
financial system from the commencement. From 1775, the beginning of the 
American war, to 1816, the termination of the French war, there had been an addi- 
tion made to the debt of £589,000,000 in consols ; and, by abandoning the sound 
principle of having £100 sterling for £100 consois, the nation had been saddled 
with a permanent debt of more tian £170,000,000. He looked upon it that every 
addition which was made to the capital of the debt was a further declaration that it 
was never intended to be paid. In his opinion, the right hon. gentleman had com- 
menced dealing with the debt too soon. If he had delayed it for another twelve 
months he might have performed the operation with much greater advantage than 
at present, and, if he were at a less for a model, he could not have done better than 
follow the wise and straightforward plan which had been adopted by the right hon. 
gentleman, the member for the University of Cambridge, when he was chancellor 
of the Exchequer. (Hear, hear.) 

Mr. Hen cer said that, with regard to what might be termed the compulsory part 
of the scheme relative to the redemption of the South Sea stock, and the others 
contained in the first resolution, he apprehended that no one could entertain any 
very serious objection. The next point upon which the right hon. gentleman had 
laid great stress was the creation of a new species of security bearing interest, Upon 
that part of the scheme, also, he confessed that he did not see any very great objec- 
tion, except on one or two points, although he did not realise exactly to the same 
extent some of the advantages which the right hon. gentleman scemed to contem- 
plate from that new security. In the first place, the right hon. gentleman appeared 
to anticipate great public advantage from creating a new stock market in various 
parts of the country; and, among the advantages which he stated would arise from 
that new market was, the effect that it would have in preventing such combinations 
among monied men as might act upon the prices of the public securities. He 
(Mr. Henley) did not think, however, now that the electric telegraph could convey 
in five minutes the price of any particular stock in London to every town in the 
kingdom, that there could be any great difference in the price of any description of 
security throughout the whole kingdom, (Hear, hear.) No doubt it would be a great 
convenience to the country to have securities of this nature, which might pass from 
hand to hand, as Exchequer bills did; but the right hon. gentleman had not informed 
the committee what amount of those bonds was to be issued. 

The CHancEL_or of the ExcHEQUER.—£30,000,000. 

Mr. Hentey.—Yes, £30,000,000 was the whole; but whether they were to be 
£1,000 bonds, or £500 bonds, or what, he had not stated. 

The Cnancettor of the Excnequer.—They will be in sums of £100 and 
upwards. (Hear, hear.) 

Mr. Hentey.—Then that would, to a certain extent, increase the advantage. 
There was one thing, however, of which he did not approve. Though the right 
hon, gentleman now fixed a limit of £30,000,000 for these bonds, he contemplated, 
if the planshould prove successful, to continue the issue of those securities. But it 
was not a usual thing to intrust the minister of the day with the power of acting on 
the money market by means of the issue of securities of this description to an un- 
limited extent without the sanction or control of Parliament. He should be sorry 
to give an opinion upon this matter off-hand; but, sketched out as the plan had 
been that evening, as the commencement only of a much larger plan, he thought 
that that afforded a strong reason why the committee should not be asked te come 
at once to a resolution upon the subject. (Hear, hear.) Theright hon. gentleman 
had admitted, in the fullest sense, the inconvenience, and, he might almost say, the 
wrong, of adding to the capital of the national debt. He had declared, in language 
much more forcible than he (Mr. Henley) could pretend to use, the wrong of so 
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doing. But that conviction seemed to have come upon the mind of the right 
hon. gentleman within the last twenty-four hours, because, unquestionably, the 
resolutions, as they had been originally framed, would not have led any one to 
suppose that he had any such indisposition to add to the capital of the national 
debt. (Hear, hear.) Let that be as it might, the right hon. gentleman now said 
that to do so to the extent of £50,000,000 would be an abomination, but he had 
not the least objection to it to the extent of £30,000,000, in order to create his 24 
per cent. stock. What was the use, however, of creating £30,000,000 of 2} per 
cent. stock, if it was only to be done in a manner which the right hon. gentleman 
himself admitted to be objectionable ? (Hear, hear.) Could they go on adding to 
that 23 per cent. stock without adding to the capital of the national debt ? because, 
if the right hon. gentleman was not sanguine of being able to do that, what was the 
use of making a commencement in that direction ? If, on the other hand, there were 
any expectation of so creating that 24 per cent. stock next year, then they were 
making a bad bargain by the plan which was proposed now. (Hear, hear.) Again, 
he thought it was quite unusual to give an offer to a portion only of the public 
creditors to come into a commutation. Why were 38,000,000 to be admitted and 
all the rest to be excluded? On what principle was it? It was a very important 
question, and he doubted the justice of it. (Hear, hear.) There was another thing 
also, which struck him as very unusual. On what plea of justice were persons shut 
out from that commutation because their money was vested in the Court of Chan- 
cery, instead of with another trustee? Because a child was a ward of Chancery, 
instead of being the ward of A. or B., did that afford any reason why he should 
be excluded from the advantage of this scheme of commutation? The only reason 
appeared to be, that the right hon. gentlemen had some other scheme in the clouds 
for dealing with all the money in the Court of Chancery. Was the committee to 
take that for an indication that the right hon. gentleman was going to lay hands 
upon that money, because chancellors of the Exchequer had had longings of that 
kind before? (Hear, hear.) These, then, he thought, were reasons why they should 
not be asked to come to a conclusion upon the matter that evening. So also with 
regard to the general scheme, whether these moneys in the hands of government 
were to be applied to buy up stock, and what effect that would have upon the other 
securities of the country, what effect it would have upon the Exchequer-bill mar- 
ket; all these were questions which required a large amount of consideration, be- 
cause it was extremely difficult, until they had the test of experience, for any one 
really to know what the result of such measures would be. The changes, too, 
which had taken place in the scheme were of such a nature, that it would only be 
just to the committee and to the government itself that they should not be asked to 
come to a decision upon this subject in haste. These things were always best done 
when they were well considered, and he did not think it possible that any serious 
inconvenience could result from a few hours’ delay. (Hear, hear.) 

Mr. Extice said, that as he took a different view from the right hon. gentleman 
who had just spoken with respect to the advantages and disadvantages of delay in 
the passing of the present resolutions, he ventured to offer one or two words to the 
committee. In the first place, the right. hon. gentleman seemed to have forgotten 
that the proposed operation exceeded by far in amount any that had ever been 
attempted by any financial minister in this country—at least, if the whole operation 
were carried into effect, for the resolutions which had been submitted to the com- 
mittee by the right hon. gentleman the Chancellor of the Exchequer that evening 
would lay the foundation of a scheme which might hereafter be greatly extended. 
For that reason, therefore, he thought that the scheme should not only be viewed 
with great indulgence by the House, but that every facility should voluntarily be 
given to the object of the right hon. gentleman. (Hear, hear.) He confessed that 
he could not have supported that part of the scheme which would have made a heavy 
addition to the capital of the public debt, if any such intention had ever been really 
entertained; for, although he did not know the original intention of the right hon. 
gentleman, he could hardly suppose that he wonld have contemplated making so 
large an addition as £40,000,000 or £50,000,000 to the debt of the country. But 
that part of the scheme he was glad to find had been entirely modified. The right 
hon. gentleman (Mr. Henley) had seemed to complain, that it was intended to 
deal with only a part of the debt. He (Mr. Ellice) knew not by what measure the 
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right hon, gentleman would propose to deal with the whole. He did not think it 
could have entered into the contemplation of any member of the House that the 
Chancellor of the Exchequer would have proposed at once to commute so large a 
principal sum as £500,000,000 of debt into a2} per cent. stock, or to offer at once to 
pay it off. In his opinion the only course which could have been pursued was that 
which had been adopted by the right hon. gentleman. The right hon. gentleman 
(Mr. Henley) had objected that too much was left to the discretion of the govern- 
ment. Why, how otherwise could such a plan be carried out? So far from 
throwing objections in the way of a scheme which, on the whole, was likely to be 
of so much benefit to the country, he should have expected that, without reference 
to the side of the house on which he sat,the right hon. gentleman would have given 
it every facility in his power. (Hear, hear.) The right hon. gentleman had also 
objected that advantages were to be given to certain classes of stockholders. But, 
so far as his (Mr. Ellice) experience went, whenever an offer had been made to fund 
Exchequer bills, the practice had always been to give the persons first subscribing 
an advantage. (Hear, hear.) With respect to the suggestions which the right 
hon. gentleman had thrown out regarding funds in the Court of Chancery, he 
begged to say, that, for the last thirty years, ever since the peace, indeed—he had been 
astonished that in this country, where so much attention was paid to the interests of 
property, no proposal had been made to place the funds in the Court of Chancery 
on a reasonable footing. He remembered the late Duke of Queensbury’s executors 
being called upon by the Court of Chancery, shortly after the duke’s death, to invest 
a large sum in the funds, in consequence of suits having been raised by the various 
heirs of the entailed estates, arising out of the fact of the duke having taken fines 
on the leases of his estates. ‘The money was invested in the year of the last great 
loan (1814), and amounted to something like £1,000,000, or £1,200,000. The 
result was, that the residuary legatee received from £300,000 to £500,000 by a sudden 
rise in the funds from 52 or 53, the sum at which the stock was bought, to 96 or 97, 
the sum at which it was sold. That proved, therefore, a very lucky transaction. 
(Hear, hear.) But suppose he (Mr. Ellice) were to be called upon to-morrow to 
invest a large sum for an infant at £100, how did he know that before that infant 
had reached his majority, there might not be the converse of the transaction to which 
he had just referred; and that he might be obliged to sell out at 53 the funds which 
he had invested at 100? Such an occurrence was quite possible. (Hear.) We had 
now been for forty years at peace, and he hoped we should be so much longer; but 
we might suddenly find ourselves involved in war; and that was one reason which 
justified the right hon. gentleman the Chancellor of the Exchequer in making a 
great experiment to obtain for the public what he proposed by the present measure. 
But, to revert to the Court of Chancery. That court would allow you to deal in no 
other way with infant’s property but to invest it in the funds. Was it right that 
such property should be constantly exposed to the risks to which he had referred, 
and that no attempt should ever be made to remedy the evil? He, for one, there- 
fore tendered the right hon. gentleman his thanks for having been the first to grapple 
with the subject. (Hear, hear.) He entreated the House to give every possible 
facility to the present scheme. He sincerely hoped it might succeed. It was, of course, 
a great experiment. ‘Ihe right hon. gentleman did not seek to place it upon any 
other ground. He (Mr. Ellice) could not understand why, if hon. members were 
prepared to give sufficient confidence to the government to enable them to go on 
with the measure, they should withhold their assent from the resolutions on the pre- 
sent occasion. What good would there be in postponing their decision upon this 
question? It would only keep the public mind in a state of excitement, and every- 
body in a state of doubt. (Hear, hear.) They ought either to give every facility to 
bo government to go through with the scheme, or at once to reject it. (Hear, 
ear.) 

Mr. Alderman THompson was quite ready to acquiesce in the recommendation 
which had just been made to them, to give the question before them a fair, candid, 
and impartial consideration. He admitted the immense magnitude of the question, 
as regarded the public interest. Most certainly during the period he had the honour of 
sitting in that House—now upwards of thirty-three years —he bad never yet heard from 
a minister of the Crown so bold a measure in reference to the national debt. (Hear, 
hear.) But, while he admitted the magnitude of the question, and while he was 
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anxious to give it a fair and candid consideration, he must still ask whether it was 
not right that members should have at least twenty-four hours to consider it ; for it 
should be recallected that the first edition of the resolutions was only delivered 
yesterday morning, and the second edition had only reached his hands since the 
House had met ? If the scheme was a wise one, why not give members time to con- 
sider it ? (Hear, hear.) The scheme contained matter of great and serious im- 
portance. He had long thought that the South Sea debt should have been dealt 
with before now. It occasioned a charge to the country for which there was no suf- 
ficient justification. He admitted also that it was desirable to create a 24 per cent. 
stock, but the question was, whether the operation could not be effected at a more 
favourable period than the present—at a period when the scheme would be sure to 
be carried into effect, and a saving effected to the public at large, instead of putting 
it forward as a mere experiment, as the right hon. gentleman himself admitted it to 
be. For himself, he (Mr. Alderman Thompson) did not think that the present was 
the best time for the operation. It appeared to him also, from the little consider- 
ation he had been able to give the subject, that the right hon. gentleman’s reso- 
lutions contained principles which acted in opposition to each other. The right 
hon. gentleman took credit to himself for having created a great saving of interest 
on Exchequer bills ; but he (Mr. Alderman ‘Thompson) would ask any gentleman 
connected with the monetary interests of the country whether it was possible for the 
right hon. gentleman to keep £18,000,000 of Exchequer bills at 2} per cent. in 
floating circulation with Exchequer bonds at 24 per cent ? (Hear, hear.) The one 
was utterly inconsistent with the other. He did not deny that, to a certain extent, 
the Exchequer bills would be taken, because they were the most convenient security 
which individuals could hold for temporary and particular objects ; but if the right 
hon. gentleman expected that he would keep £18,000,000 of them in circulation at 
1} per cent. with his Exchequer bonds at 2} per cent. he would find himself mis- 
taken. Besides, if he paid 1 per cent. more upon Exchequer bonds than upon 
Exchequer bills, would not that occasion a loss to the country ? (Hear.) In con- 
nection with the proposed bonds there was one thing which he viewed with con- 
siderable alarm, and that was with respeet to the conditions on which they were 
issued. He should be quite indisposed to grant to any government whatever the 
power of issuing bonds on such a condition as that of redeeming them when they 
thought fit. His own opinion was, that they should be redeemable at some fixed 
and positive period, as he believed all foreign bonds were. It might indeed be very 
inconvenient to have bonds to the extent of £20,000,000 or £30,000,000 falling due 
all at once, at a particular period. Still that difficulty had been met by other 
countries, and why not in ours? (Hear. hear.) On the whole, he was quite willing 
to show indulgence on this important question, but he did think the country 
would expect that the resolutions should be delayed at least till next week, to allow 
time to consider their effect. 

Mr. J. B. Smiru confessed that he had felt great alarm on reading the first 
edition of the resolutions of the Chancellor of the Exchequer. The second edition 
he had not yet seen ; but he understood, from what had fallen from the right hon. 
gentleman, that his original proposition had been so far modified as that he now 
proposed to add only £30,000,000 instead of £50,000,000, to the nominal capital of 
the national debt, though he still adhered to the bonus of 10 per cent. for the pur- 
pose of establishing a 24 per cent. stock, giving thereby a bonus of £3,000,000 for 
that purpose. He thought that hon. members should inquire, before assenting to a 
resolution of this kind, whether the right hon. gentleman intended to follow it up by 
the creation of a larger amount of stock than £30,000,000 ; because, if not, where 
was the use of passing the resolutions ? (Hear, hear.) It appeared to him that it 
would be better to wait, and take their chance of a more favourable opportunity of 
reducing the interest of the national debt. He (Mr. Smith) was disposed to think 
with the hon. alderman, that there was great doubt whether Exchequer bonds at 23 
per cent. interest and Exchequer bills at 1} would circulate together. (Hear.) He 
agreed that it was desirable to take a little more time to consider the important 
subject before the House, and not decide upon it that night. (Hear, hear.) The 
Chancellor of the Exchequer might do well to consider whether the time might not 
have arrived when some effort should be made to reduce our debt ; whether any 
scheme was practicable for paying off a portion of it. He might, perhaps, some day 
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be induced to ask for a committee to inquire into the practicability of that. If that 
object could be effected, it would afford great facilities for reducing the interest. 

Sir F, Ket.y wished also tv submit to the Chancellor of the Exchequer whether 
the House could with any propriety bé asked to proceed to a decision upon this 
vast and important question that night. (Hear, hear.) The effect of the resolu- 
tions was to deal immediately with about £10,000,000 of the national debt, and 
possibly with nearly £500,000,000. Gentlemen, on coming down to the House, found 
that no less important a change had to be made in the resolutions than a limitation 
of that portion of the debt with which it was proposed to deal to £30,000,000 ; and 
this change must be considered with respect to its effect upon the option proposed to 
be given to the fundholder. What was the option given to him ? Unless he (Sir 
F. Kelly) entirely misapprehended the resolutions, the apparent option was abso- 
lutely nugatory, and neither more nor less than a pure and mere delusion. Contrast- 
ing the proposal to convert £100 into £110 24 per cents, with the other two modes of 
conversion proposed, no man in his senses could hesitate for a moment which he 
should accept ; and the idea of putting this forward to the country as if it were 
really a question of equivalents, the one as like to the other (as the right hon. gen- 
tleman said) as two peas—the idea of putting forward these proposals as in any way 
equal, as approaching to each other in advantage and disadvantage—was a pure de- 
lusion. (Hear, hear.) As had been said, there was nothing like a plain illustration. 
Then, suppose the owner of £100 South Sea stock considering which of the three 
proposals it was to his interest to accept. No doubt the benefit to the country 
might be termed incalculable of converting a considerable portion of the né ational 
debt into 34 per cent. stock on the terms here stated; but it was a mockery to 
pretend that any one would dream of accepting that proposal, if he could obtain 
either of the other two. The second proposal would give him, for his £100, £110 
24 per cent. stock, redeemable at £110 at the end of forty years, with £2 15s. per 
annum meantime. At the end of forty years he would be possessed of a capital of 
£110. (The Chancellor of the Exchequer intimated dissent. ) He was to have the 
“sum of £110 in a new stock of 24 per cent. annuities.” He would be possessed 
of £110 capital. (A member—* Stock.”) A debt of £110 would be due to him 
from the government as much as the £100 was now due. (A member—* No.”) 
Really, if he had any organs of understanding, he (Sir F. Kelly) took it so; the 
government could not relieve itself from the debt without paying £110 (hear hear); 
and was there anything visionary—was it taking an exaggerated view of the possi- 
bilities of the future to suppose—looking to the influx of gold, that at the end of the 
forty years it might be to the interest of the government to pay off even a 2} per 
cent. stock by payment of a capital of £110? (Hear, hear.) What was the next 
of these proposals? To give an Exchequer bond for £100, with £2 15s. per an- 
num interest for ten years, or some less period that the government might determine, 
and £2 10s. for the rest of the forty years; and, at the end of the forty years, this 
person would have his stock in the shape of a Treasury bond of £100. In the one 
case he would have £2 15s. for forty years, and then be the holder of £110 stock ; 
and, in the other case, he would have £2 15s. for ten years, and £2 10s. for the next 
thirty, and then be the holder of only £100 stock, liable to be paid off at that 
amount. Would the right hon. gentleman pretend that it was anything but a 
delusion to say here was an option ? What man in his senses would pause between 
the two? (Hear.) What was the remaining proposal? To give for the £100 
£82 10s. 34 per cent. stock, guaranteed against reduction for forty years, and yield- 
ing, therefore, £2 17s. 9d. for forty years, ‘but liable then to be paid off at £82 10s., 
being £27 10s. less than if he took 110 24 per cents., producing £2 15s. W hat 
was the compensation for his being entintled to £27 10s. less under this proposal 
than under the other at the end of ‘forty years? Just 2s. 9d. more interest per 
annum during the forty years. Was 2s. 9d. a year for forty years purchase money 
for £27 10s, at the end of that time ? (Hear.) Would it represent, even in per- 
petuity, more than £5 or £6? (Hear.) Were these two proposals as like as 
two peas ? (Hear.) This was a subject on which those of his profession rarely 
presumed to address the House ; but it had appeared to him (Sir F. Kelly) not 
so much a matter of financial policy as a simple question of arithmetic (hear) ; 
and he believed he had not used too strong a term when he said it was a de- 
lusion to hold this out as an option presenting three equivalents, or something 
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approaching to three equivalents. Was it not absolutely certain that any one 
would accept the second proposal and reject the others ? (Hear, hear.) With the 
change which had now been made in the resolutions, was it fair to press the 
House to pronounce on them that night ? If anything could render the question 
more important, he might almost say more alarming, in its aspect, it was that the go- 
vernment were seeking the sanction of the House to that which was admitted to be 
an entirely new operation (hear), unexampled in its extent (hear); and if ever there 
was a time when the House should proceed to the consideration of such measures 
with caution and the utmost deliberation, it was when we were not in a settled and 
permanent condition, but when the finances of this and every country were ina state 
of transition, owing to the unprecedented influx of gold (hear)—a time that should 
be the very last when a government should seek to tie up the hands of the state for 
a period of no less than forty years. (Hear, hear.) 

Mr. Wi1son observed, that the hon. and learned gentleman could not conceive 
that a man with £100 to invest would accept the alternative of an Exchequer bond. 
He might see that a fallacy must lurk in his statement, because it was found as a 
fact that, with consols at par, there were abundance of people ready to invest in 
Exchequer bills, not at £2 15s., but at £L 10s. per cent, ‘The hon. and learned 
gentleman overlooked the character of the security. Stock, redeemable only at the 
option of the government, was hedged round by a great number of inconveniences 
and costs in its transmission, while an Exchequer bill passed from hand to hand. 
The hon. and learned gentleman overlooked, therefore, in regard to one of the 
securities compared, an advantage which would give these Exchequer bonds an 
enormous value in the eyes of bankers and insurance offices, and those who had 
temporary investments to make. Of so great value was that convenience, when 
stated in pounds, shillings, and pence, that the government had been able, at the 
very moment the Bank of England was raising its rate of interest, and consols were 
below par, to convert £9,000,000 sterling of Exchequer bills, bearing interest at 24 
per cent., into Exchequer bills bearing interest at 14 per cent. If, therefore, the 
argument of the hon. and learned gentleman were worth anything, it would demon- 
strate that the government had obtained an advantage in that transaction equivalent 
to a half of the whole interest paid. That security, to the limited amount which his 
right hon. friend proposed to issae—namely, £30,000,000—the committee, he had 
no doubt, would find absorbed, and quickly absorbed, as One of the most favourite 
securities with the country, because transferable from hand to hand. The security 
might remain in your hands, and you might cut off the coupons, and pay them into 
any bank, and these would be a check on London for the amount. It was impossible 
to calculate the advantage of that kind of security, with reference to large sums 
seeking temporary investment. He saw an hon. friend opposite, who knew that, 
in particular states of the money market, millions were invested on call in Lombard- 
street at 1 per cent., 1} per cent., and 14 per cent. If the proposition of his right 
hon. friend were wrong with respect to Exchequer bonds, then the whole of England 
must have been in a state of stark-staring madness to have accepted Exchequer bills 
at 14 per cent. within the last six weeks. The only objection he had heard from 
practical men in the city was that, considering the advantages afforded, the govern- 
ment might, instead of 24 and 23 per cent., have given less. In another part of 
his speech the hon. and learned gentleman had equally fallen into a fallacy, and 
that was in contrasting the two securities, giving 3} per cent. for £82 10s., and 24 
for £110. The hon. and learned gentleman treated the national debt in the same 
way in which it was treated in common parlance; but no one knew better that there 
was no claim for a specific sam of money—that there was a claim for a specific 
annuity only. If one had a right, at the end of forty years, to demand repayment of 
his loan, then the hon. and learned gentleman would be correct. The government 
had the gption to pay off; the creditor had not the option todemand. The govern- 
ment then could use its option to pay off the £82 10s. stock ; and it was only if 
there were an option on either side that the cases would be parallel. In regard to 
the two cases, the right hon. gentleman had made no allowances for the facility 
which would be afforded, and had considered that as a debt which was simply a 
claim for an annnity. At the end of forty years that could not be paid off with less 
than £110, but the claim was for an annuity due by the government. Referring 
to the hon. and learned gentleman’s remark on an increase of the capital of the 
public debt, he begged to say that he entirely concurred in the observation that 
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nothing presented the management of the public debt and of public affairs in so 
lamentable an aspect as the improvident mode in which the debt was contracted in 
the last century. In point of principle he entirely concurred in thinking it undesirable, 
without some decided advantage, to add to the nominal amount of the debt. Pos- 
terity, however, would not be disadvantaged by the arrangement which was pro- 
posed. It was proposed to limit the 3 per cents. to be dealt with to £30,000,000. 
Instead of 3 per cent., that would be taken at 23 per cent. There was a saving of 
3 per cent. on that transaction at once, or of £75,000 per annum. Supposing they 
did not consume the saving, but made it go as a payment to an additional amount 
of capital, the effect would be that the £75,000 per annum saved for forty years 
would amount to £3,000,000; so that, in a saving of } per cent. without interest, 
the total amount would be exactly equivalent to the rate at which the national debt 
would be increased. [Mr. Hume.—“ You eat your cake.”] He had got a sum to 
fund for the benefit of posterity forty years hence, being exactly equivalent to the 
amount which he added to the nominal amount of the debt. But he had got more. 
He had got compound interest on this annual sum of £75,000 for forty years. He 
should not enter further on the subject, as he should have it in his power to discuss 
it on future opportunities. 

Mr. Spooner thought the argument of the hon. member for Westbury unintelli- 
gible, except in so far as it showed that the result of the proposed operation would 
be to leave the country exactly in the same position in which it was at present. 
The hon. gentleman said the hon. and learned member for East Suffolk had been 
misled by a fallacy. The hon. and learned gentleman put his proposition so clearly, 
that any one could have understood it. What he stated was, that between two of 
the plans submitted, one was so far preferable to the other, that it was clear no 
man would accept the other who was not out of his senses. A man set out with 
£100, which, in one instance, he laid out in purchasing an annuity of £2 10s. a year; 
and of that annuity he could not in any way be deprived, except by the government 
paying him £110 in cash. In another instance, he bought an annuity of £2 17s. 
9d., and he might be deprived of that annuity by receiving £82 10s. The argu- 
ment put in that proposition the hon. member for Westbury had not answered ; 
and he (Mr. Spooner) believed it impossible to answer that argument. He wished 
the Chancellor of the Exchequer would have the kindness to explain what would 
be the immediate effect of his proposition ; whether it would produce an immedi- 
ate saving, and, if so, to what amount; and it was desirable to know the effect of 
issuing those Exchequer bonds for £30,000,000 at £2 10s., with reference to the 
Exchequer bills for £17,000,000 at £1 10s. With respect of the alterations in two 
of the resolutions, those alterations had not been so explained by the Chancellor of 
the Exchequer as to be understood. The plan in the original resolutions, it was 
now said, was not the plan ; but it was incumbent on the right hon. gentleman to 
have well considered the resolutions in the first instance. Agreeing that delay was 
dangerous, he (Mr. Spooner) thought that the attempt should not be made to pro- 
ceed with a speed incompatible with the requirements of justice; and justice could 
not be done if full consideration were not given to the subject. He was by no means 
prepared to reject the whole plan. Much of it he was inclined to approve; but if 
he were asked that night to say “ Aye” or No” he should say “ No,” because he 
would not commit himself at the moment to a proposition which was open to the 
objections that had been stated. 

Mr. Joun M‘GrecGor supported the proposition made by the Chancellor of the 
Exchequer. The benefit of dealing as proposed with Treasury bonds to the amount 
of £30,000,000 would extend to every cguntry of Europe. Every banking estab- 
lishment would avail itself of them, and they would be found most convenient for 
investment. ‘The real question was, whether you could reduce the annual amount 
to be paid as interest for the public debt. He was convinced that out of doors the 
resolutions would give the utmost satisfaction, and that the sooner the committee 
assented to them the better. 

Mr. WILKINSON was understood to express his concurrence in some of the objec- 
tions stated by the hon. and learned member for East Suffolk. Considering the 
ditference of opinion which existed with respect to portions of the comprehensive 
scheme proposed by the Chancellor of the Exchequer, he thought that some delay 
should take place to give an opportunity for examining the proposition to more 
advantage. 
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Mr. Larne hoped the right hon. gentleman the Chancellor of the Exchequer 
would not accede to the invitations which had been thrown out. The question had 
been fully discussed out of doors, and the explanations given to-night of the amended 
resolution removed the only serious objection that had been felt to a proposal which, 
upon the whcle, had been well received. Objections were at first felt to a scheme 
which appeared likely to increase the national debt by £50,000,000, but that argu- 
ment appeared to him to have been greatly over-stated. He granted that, if Parlia- 
ment did nothing, at the end of forty years it wonld be less easy to convert that 2} 
per cent. stock into a stock of lower denomination. (Cheers.) But if the right 
hon. gentleman, on the contrary, converted some of the debt into a 3} per cent, 
stock, it would then be in a better position for a further reduction. If the original 
proposition had stood for converting the whole debt, he should have said that the 
advantage would have been too dearly purchased; but when the right hon. gentle- 
man proposed a limit of £30,000,000 or £40,000,000, a very different question arose, 
and Parliament had then to consider whether it was worth while to incur the future 
liability for the sake of the present advantage. It appeared to him that a perma- 
nent 24 per cent. stock, as a barometer of the national credit, and as a means of 
preventing enormous mistakes, in dealing with the national debt, was so inestimable 
an advantage, that it would be cheaply purchased at the sum which it would cost. 
(Hear, hear.) Estimating, as he did, the possibility of future conversions at a 
higher rate of interest than the Chancellor of the Exchequer proposed, he should be 
sorry to see any large amount of our national debt locked up even for forty years ; 
and it would be well to adopt a limitation, not only upon the conversion into a 
2}, but into a 3$, per cent. stock also. (Hear, hear.) With the views he enter- 
tained, therefore, it would be a bad bargain if, for a saving of £500,000, Parlia- 
ment should tie up its hands for forty years (hear); and he would like to see a limi- 
tation of a 34 as well as a 24 per cent. stock to £30,000,000. Doubts had been ex- 
pressed whether a large amount of the Exchequer bonds weuld float in the market, 
but he had no doubt that a very large amount of them would be absorbed. It was 
desirable to enlarge their sphere of circulation in the provinces, and he trusted that 
the coupons would also be made payable in the principal capitals of the Continent, 
in which case a very large amount would be absorbed in Paris and other places. 
Men of business now fully understood the proposal, and he trusted it would be 
agreed to by the House. (Hear.) 

The question was then put, that the first resolution be agreed to. 

Mr. Disrakvi hoped the committee would hear from the Chancellor of the Ex- 
chequer that it was not his intention to proceed any further to-night. 

Lord J. Russevy did not think it would be at all convenient that the committee 
should not go on to affirm the resolutions to-night. It seemed of great importance, 
now that the resolutions had been so much discussed, that the committee should so 
far decide upon the resolutions as to permit the bill to be brought in ; and that was 
the proposition now before the House. The question was, whether the Chancellor 
of the Exchequer, having fully and clearly stated his plans, should be permitted to 
bring in his bill. (Hear, hear.) It would be very disadvantageous to postpone the 
decision of that question until another evening. A postponement might have taken 
place, if hon. gentlemen who had doubts and objections to the plan had said that they 
did not wish to discuss it, and had asked for delay. But the contrary of that course 
had been pursued,—every gentleman who felt objections to the plan had stated them 
in the strongest manner. They had gone through everything that could be said 
against it (“ No, no,” from the Opposition benches), and some of the objections had 
been stated with a great deal of bitterness, which was not usually displayed on such 
questions. If hon. gentlemen had proposed, in the first instanee, to postpone the dis- 
cussion, he should have had no objection, but he now saw very great objections to 
delay. : 

Mr. DisRak1i said the bitterness to which the noble lord had adverted must have 
been displayed when he went to dinner, for he heard none of it. (A laugh.) The 
question then arose on which side of the House it had been manifested, for hon. mem- 
bers had opposed the scheme on both sides of the House, and he must assume that 
the bitterness had not been displayed by any of his friends. He did not wish to 
enter into a lengthened discussion to-mght, and he admitted there was an under- 
standing with the Chancellor of the Exchequer that no discussion should take place 
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to-night. But, asit was only yesterday that the original resolutions were circulated, 
and, as he had not seen the important alteration made by the right hon. gentleman 
until the moment he entered the House, he did not think it manifested great bitter- 
ness to appeal for further time for discussing the resolutions. (Hear, hear.) If all 
the committee were now asked to agree to was that the Chancellor of the Exchequer 
should be allowed to bring in a bill, that removed many of his objections. But if it 
it were to go forth to the country that the House of Commons had solemnly assented 
to the proposal of the right hon. gentleman, then it would be his duty to call for a 
division, to show the comparatively small number of members present at that moment, 
He w ould, however, take the word of the noble lord, that the committee were only 
asked to express an opinion now that the Chancellor of the E xchequer should be per- 
mitted to bring in his bill, and that proposal he should not oppose. The right hon, 
member for Coventry (Mr. Ellice) said that it was the business of the House of Com- 
mons always to facilitate the progress of government business. That was a doctrine, 
no doubt, very agreeable to the Treasury benches, and the House would be disposed 
to comply with that rule; but, in being amiable and avoiding displays of bitterness, 
they must not lose the opportunity of discussing subjects of great importance, upon 
which, as it seemed, no mistake or difference of opinion could possibly arise among 
men of business. The hon. gentleman who had spoken last seemed to treat this as 
a question upon which men of business could not have two opinions. But, speaking 
their views, he had objected to the increase of the debt, which would have followed 
from adopting the second proposition of the original resolution, while the Secretary of 
the Treasury (Mr. Wilson) said, that no increase of the permanent debt ofthe country 
could have taken place under that proposal, but rather a diminution (a laugh), and 
that, ifit had remained as it had been originally framed, instead of causing an increase 
of £50,000,000 in the debt, as apprehended by men of business, there would have been 
a proportionate diminution. 

Mr. Larne said he had stated that the original resolution would have increased the 
difficulty of converting the new stock into a stock bearing a lower rate of interest at the 
end ofthe term. (Hear, hear.) 

Mr. Disraexi had understood the hon. gentleman to state that there were great 
objections on the part of men of business to the original resolution, on the ground 
that it would increase the permanent debt. But the Secretary of the Treasury 
showed that this was a mistake on the part of men of business, and that there would 
have been a diminution in the amount of the debt thereby. All that he (Mr. Dis- 
raeli) wanted was, before the opportunity arrived of entering into a discussion upon 
the merits of the resolutions, that the House should come to some clear conception 
of what they were hereafter to debate. There had already been a considerable 
change made in the propositions framed by the right hon. gentleman. The com- 
mittee had heard them described by eminent members, all supporting them in very 
different language. The right hon. member for Coventry had described the govern- 
ment plan as one of the most important and gigantic financial proposals that had 
ever been brought forward, and in another part of his speech this colossal proposal 
figured as the creation of a 2} per cent. stock. The general impression for some 
time had been that the Chancellor of the Exchequer was going to pay off the national 
debt. (A laugh.) The change in the resolutions had thrown some light upon the 
government plan, but if it had been indeed a proposal to pay off the national debt, 
it could not be described in language more glowing than by the right hon. gentle- 
man the member for Coventry. Now, the House, he repeated, ought to have a clear 
conception of what the government originally proposed to do, what they now pro- 
posed to do, and what might be done, if the House supported the proposal of the 
government. He would trouble the House with the note which he had made upon 
the original resolution, for he had not seen the amended resolution until he entered 
the House. The measure before the House was a great financial question, and must 
be viewed in its completeness ; and he would therefore look at the effect of this re- 
solution upon the £500,000,000 of the consols and the 3 per cents, The first pro- 
posal was, that the holders of stock should receive, for every £100, £82 10s. in a 
new stock of 3} per cent., which should be paid at the rate of £3 10s. per cent. until 
the 5th of January, 1894. Now, he would not contrast the comparative advantage 
of this and the next proposition, or enter upon the question whether they had a cor- 
relative value, This had been touched upon with great lucidity by his hon. and 
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learned friend (Sir F. Kelly). He would only show the effect of the proposal of the 
government, so that the House might clearly know whether they would gain a pro- 
portionate advantage in the step that they were asked to take. What was the 
debtor and creditor account with the country upon this first proposition, viewed in 
its possible completeness, and in its effect upon the £500,000,000. If the 
£500,000,000 were all converted upon this proposal, the result would be that, 
instead of paying, as at present, £15,000,000 a-year, we should only pay £14,437,500, 
and this would be a gain of £562,500 a-year. What would be the effect of agreeing 
to the second proposition ? It was, that the holder of every £100 should receive 
£110 in the new stock of 2} per cent. until 1894. Now, what would be the effect 
upon the £500,000,000 if it were converted accordingly into this new stock ? The 
fundholder would, of course, at present receive his £15,000,900, but if the conversion 
took place under the second option he would receive £13,750,000, which would be 
an annual diminution of burden, not of £562,000, but of £1,250,000 per annum. So 
that the country would gain £1,250,000 per annum, but would be saddled with an 
addition to the public debt of £50,000,000. (Hear, hear.) What would be the 
effect of the third resolution, if it were carried ? The third proposal was, that, 
for every £100, the holder should receive an Exchequer bond for the like amount, 
carrying interest at the rate of £2 15s. until the year 1864, and then at the 
rate of £2 10s. until the year 1894. Now, the country would gain £1,250,000 until 
the year 1864, and £2,500,000 thence tothe year 1894, but the government would 
be bound to repay the whole £500,000,000. These were the proposals viewed 
with reference to their action upon the national debt, for that was the question 
test of their operation. Now, what aspect had the question assumed since the new 
edition of the resolutions? ‘The alteration was very laudable, and the resolutions 
might now be more safe and easy to carry into execution, particularly if they were 
carried out to the possible effect which he had anticipated. But, after the admissions 
that had been made, the alterations that had been introduced to their notice, and 
the explanations that had been given, did this question any longer possess that 
magnitude of interest which it had when they woke that morning? (Hear, hear.) 
Let the House observe how the character of these three different propositions were 
changed. The first proposition he would now take up was the last one he had 
mentioned a little ago. It was the proposal as to the Exchequer bonds, They were 
limited in amount, in the original proposition, having been fixed at £30,000,000; 
but the right hon. gentleman, in his statement, candidly informed them that, though 
he had limited himself to £30,000,000 as the amount of these bonds, he should not 
hesitate to come to Parliament—and, indeed, he anticipated coming to Parliament— 
for fresh aid and assistance in carrying the scheme still further, if he found it successful. 
And of course he contemplated that, by the aid of these Exchequer bonds, he would 
be successful in his operations on the £500,000,000. But had the discussion of that 
evening supported this idea? Had the speeches, even of those who upheld the 
statement of the minister, sanctioned that anticipation? (Hear, hear.) On the 
contrary, all that had been said—and what had been said had been uttered with 
great propriety, whether by those who were favourable or opposed to the proposi- 
tion—all showed that the Exchequer bond might be made an instrument in finance, 
and a valuable one—one that the commercial man would use, but that it was an 
instrument limited in its use. (Hear.) He now came to the second proposition, 
following out a train exactly opposite to that which he pursued at first; he came to 
that second proposition, which had astonished and alarmed the country, and even 
the hon. gentleman opposite (Mr. Laing), who had addressed the House with so 
much ability. They were not to act upon the £500,000,000 by the second propo- 
sition, The Chancellor of the Exchequer had altered his resolution, but what he 
(Mr. Disraeli) wished to impress upon the House was, that by this second proposi- 
tion of the Chancellor of the Exchequer, which, according to the hon. gentleman 
Opposite, would enormously increase the debt, and according to the Secretary to the 
Treasury would greatly diminish it—according to this proposition there were no 
indications of any great dealing with the public burdens— nothing that could in any 
degree authorise those magnificent laudations that were indulged in by the right 
hon. member for Coventry. (Hear.) The new stock was to be limited to £30,000,000! 
(Hear, hear.) And this £30,000,000 was to produce those extraordinary effects 
which the right hon. member for Coventry described with so glowing an imagina- 
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tion when he was prompted to pronounce these resolutions as embodying the most 
wonderful financial propositions ever made. (Hear, hear.) It was neither the 
second nor the third proposition, then, that went to deal largely with the debt of the 
country. (Hear.) ‘Then there was the first proposition, the power and influence 
of which was not to be diminished. It was to exercise its great moral influence on 
the public burdens, and its singular effects were to justify the descriptions so 
vividly given by the hon. member for Coventry. (Hear, hear.) But then, unfor- 
tunately, the first proposition was the only proposition that everybody decried. 
(“ Hear, hear,” and a laugh.) It was the only proposition not limited in 
its operation, and the very proposition that, on all sides, was admitted could 
have no effect at all on the public burdens. (Hear, hear.) That was probably 
the reason why the noble lord would not consent to a little more time to 
discuss the subject hereafter, because he wished the country to understand that 
it was not, after all, a question of any importanee. (A laugh.) Then what were 
they going todo? (Hear, hear.) What was all this pother about ? (A laugh.) 
Why had they this matter announced before the budget was brought forward, and 
a sort of special announcement made that resolutions of the utmost importance were 
to be proposed, heralded, let him remind the committee, by rumours of great inter- 
est and magnitude? (“* Hear,” and a laugh.) The funds rose on these rumours ; 
they said now it was a mistake, but still they rose ( a laugh); and then the resolu- 
tions, the moment the committee met to deliberate upon them, were changed (a 
laugh)—changed to such a degree, that it seemed totally impossible they could, by 
earrying such resolutions, fulfil what must have been the original object of them— 
to deal powerfully and practically with the public debt. (Hear.) The great object, 
the right hon. member for Coventry said, of these resolutions—this unexampled feat 
of finance—was to create a 2! per cent. fund. That was the great object. Every 
age had its great object, which it wished to achieve. This wasa financial age, and 
at all cost and by all means they must create a 2! per cent. fund. (Hear, hear.) 
But the curious thing was, that two propositions were put before them to create 
funds; one was to create a 3} per cent. fund, and the other a 2) per cent. fund. 
Now, it was remarkable that all the magical influences whieh had been enlarged 
upon were to be produced by the 3} percent. If, by any chance, they were to 
operate largely on the public debt, they were to operate by means of the 3! per cent. 
fund, and not by the 2} per cent. fund, though they had been told, that to establish this 
2} per cent. fund was the great end which they were to labour to achieve. (Hear, 
hear.) Then, if the only object was to create a 2} per cent. fund, it appeared to him 
that it could have been done by simpler means. (Hear, hear.) They could have 
funded a portion of Exchequer bills, and accustomed the people to receive 2} per 
eent. funds. They might have done it by means that other ministers had had re- 
course to before without exciting the whole country with an idea that the public 
burdens were going to be entirely done away with—that a new machinery had been 
invented by which the whole debt of the country would be removed. (A laugh.) 
But they were going to have a 2! per cent. fund, to a limited extent, by the second 
resolution, and they were increasing the public debt of the country to the amount of 
£4,000,000. (Hear, hear.) It would have been cheaper to have funded a portion 
of Exchequer bills for that also. But it was not financial relief that was wanted. 
(Ilear.) What they seemed to want was a model, a sort of normal financial farm. 
(A laugh.) They wanted to have a stock, no matter how, if it only paid 2} per cent. 
That seemed to be the object they now had in these resolutions, and it was an object 
that it was not impossible they might obtain. (Heur, hear.) But he thought it was 
of great importance—though these resolutions were to pass without any division 
that night, on the understanding that, in so doing, they were only assenting to the 
minister of finance bringing ina bill on the subject—it was of importance that the 
country, after all the excitement that had occurred, should have a real idea of this 
question. (Hear, hear.) He was not clear that the propositions before them might 
not be characterised by all that was sensible and judicious; but they did not profess 
to do much, and he thought they would do less than they professed to do. (A 
laugh.) But it was just as well that the country should know what they were going 
to do, and not be left under the impression that the public debt was going to be 
largely reduced. (Hear, hear.) More complicated and ingenious machinery, to 
produce so slight a result, appeared to him never to have been devised by the sub- 





j' VOowreaeeewevvww wee 


National Debt. 333 


tlety and genius of the most skilful casuist. (Hear, hear.) In St. Thomas Aquinas 
there was a chapter that speculated upon the question of how many angels could 
dance on the point of a needle. (A laugh.) It was one of the rarest productions of 
human genius (a laugh); and he recognised in these resolutions something of that 
master mind. (A laugh.) He should be happy if, after due deliveration, they ar- 
rived with general unanimity at some safe conclusions on the subject. But, as it 
was Friday night, he should be sorry if Her Majesty's subjects should go to their 
slumbers with the belief that the national debt was geing to be paid off. (‘ Hear, 
hear,” and laughter.) 

Captain LarFan made some observations to show what would be the different 
effects of the first two propositions in the case of two individuals who might com- 
mute, say £100 each, into the two new descriptions of stock. At the end of forty 
years the one would find himself more beneficially situated than the other. 

The CuHancetior of the ExcHEQUER would not go into these minute questions; 
but begged to say that the hon. gentleman treated the national debt as if it was a 
sum that the public creditor had a right to recover from the nation. Now, he had 
nv such right. The public never entered into an engagement to pay the public 
creditor, All they did was to agree to pay the national creditors certain perpetual 
annuities, and these perpetual annuities were, if the public thought fit, redeemable 
on certain terms, the terms on which they were redeemable being the payment of a 
certain sum of money. (Hear, hear.) The individuals of whom the hon. gentle- 
man spoke would not get their £110 or their £98 10s., unless it was the interest of 
the state to give it. (Hear, hear.) 

Mr. Matins impugned the proposition that England had no other liability to- 
wards the public creditor than that of paying a perpetual annuity, Strictly and 
legally speaking, that might be correct; but, practically, the doctrine was most erro- 
neous. (Hear, hear.) 

The first resolution, which was as follows, was then agreed to: 

“I. That the capital trading stock of the Corporation of the Governor and Com- 
pany of Merchants of Great Britain trading to the South Seas and other parts of 
America, and for encouraging the Fishery, which is called and known by the name 
of South Sea Stock; the capital stocks of the £3 per Centum Annuities, called and 
known by the name of the Old South Sea Annuities, and by the name of the New 
South Sea Annuities; the capital stock of the £3 per Centum Annuities created by 
an act passed in the twelfth year of King George the First, intituled ‘ An Act for 
granting to His Majesty the Sum of £1,000,000, to be raised by Way of Lottery,’ 
called and known by the name of the Bank Annuities, 1726; and the capital stock 
of the £3 per Centum Annuities (created by an act passed in the twenty-fourth 
year of King George the Second), intituled *‘ An Act for granting to His Majesty the 
Sum of £2,100,000, to be raised by Annuities and a Lottery, and charged on the 
Sinking Fund, redeemable by Parliament,’ called and known by the name of the £3 
per Centum Annuities, 1751, shall be paid off and redeemed.” 

The second resolution was then read as follows:— 

“ That every person, body politic and corporate, who now is, or hereafter may 
be, interested in the capital stocks of any of the said £3 per Centum Annuities, who 
shall, in manner hereinafter directed, give notice at any time on or before Friday, 
the 3rd day of June, 1853, of his assent to receive other government securities in 
lieu and in place of the said capital stocks of the said annuities, instead of being 
paid in money, shall, at the option of the said parties, receive, for every £100 
thereof, £82 10s. in a new stock of £3} per Centum Annuities, which said annuities 
shall be paid at the rate of £3 10s, per centum per annum until the 5th day of 
January, 1894, from and after which day the said annuities shall be subject to 
redemption by Parliament; or, for every £100 of the said capital stocks of annuities, 
the sum of £110 in anew stock of £2} per Centum Annuities, which said annuities 
shall be paid at the rate of £2 10s. per centum per annum until the 5th day of 
January, 1894; from and after which day the said annuities shall be subject to 
redemption by Parliament; or for every sum of £100 of the capital stocks of the 
said £3 per Centum Annuities, an Exchequer bond for the like amount, payable to 
bearer, and carrying interest at the rate of £2 15s. per centum per annum, pay~ 
able half-yearly on the 1st day of March and the Ist day of September in every 
year, until the 1st day of September in a year to be named in such bond, and 
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not later than September Ist, 1864, inclusive, and thenceforth £2 10s. per centum 
per annum, payable half-yearly, in like manner, until and including the Ist of 
September, 1894, and thereafter to be subject to redemption at par, at the option 
of the holder, or at the option of the Commissioners of Her Majesty’s Treasury, as 
shall be named in such bond.” 

Mr. DisraxEvi thought it right, before this resolution was agreed to, to warn the 
committee that, from the alterations made in the resolution, from the admissions 
made by the Chancellor of the Exchequer, and from various other statements, this 
was, in fact, the important resolution. He wished the committee to bear this in 
mind, and he protested against the supposition that, by allowing the resolution to 
pass, he for one assented to it. If the committee agreed to the conversion of the 
whole of £500,000,000, under the second resolution, he must remind the committee 
that the profit to the country would but little exceed £550,000 a-year ; and they 
should well consider, whether, for such an object as reducing the interest of the 
debt by £500,000 sterling, they would do right to fix the rate of interest at 2} per 
cent. for more than forty years. (Hear, hear.) That was a most important point, 
which the committee appeared to be disposing of in almost a formal manner ;_ but 
it was a point to which they must give deliberate attention. The interest guaranteed 
was higher than he, for one, thought would prevail during the next forty years. (Hear, 
hear.) It was an enormous responsibility to undertake to make such an arrangement; 
and he trusted the committee, when they came to discuss the subject on a future 
occasion, would think it their duty most carefully to consider whether they would 
assent to it. (Hear, hear.) 

The resolution was then agreed to, together with the four subsequent resolutions, 
as follows:— 

“3. That the Commissioners of Her Majesty’s Treasury be authorised and em- 
powered to fix the number of years during which the interest of £2 15s. per cent. 
shall be payable on such bond, subject to the limitation of the foregoing resolution; 
and likewise to determine whether such bond, after the Ist of September, 1894, 
shall be redeemable at their option only, or shall also be redeemable at the option of 
the holder; and that the said commissioners shall give notice in the London Gazette 
of what they shall determine in these respects as soon as may be after the passing 
of any act in pursuance of these resolutions. 

“4. That the dividends and interest payable on such New £3 10s. per Centum 
Annuities, on such New £2 10s. per Centum Annuities, and on such Exchequer 
bonds, shall be charged and chargeable upon the Consolidated Fund of the United 
Kingdom of Great Britain and Ireland. 

“5. That the dividends now payable by law on the 5th of July and the 5th of 
January in every year on the said capital trading stock and on the said capital 
stock of New South Sea Annuities, Annuities 1726, and Annuities 1751, shall con- 
tinue payable until the 5th of January, 1854, inclusive, and no longer. 

“That the dividends now payable by law on the 10th of October and the 5th of 
April in every year, on the said capital stock of Old South Sea Annuities, shall 
continue payable until the 5th of April, 1854, inclusive, and no longer. 

“6. That if the Corporation of the Governor and Company of Merchants of 
Great Britain trading to the South Seas and other parts of America, and for en- 
couraging the Fishery, shall, at any time on or before Friday, the 3rd day of June, 
signify to the Commissioners of Her Majesty’s Treasury their assent to commute 
and exchange the said capital trading stock, or any part thereof, into any one or 
more of the said New £3 10s. per Centum Annuities, New £2 10s. per Centum 
Annuities, or Exchequer bonds, the said corporation shall be permitted to make 
such commutation and exchange upon the same terms, and subject to the like con- 
ditions, as are granted to the person or persons, bodies politic or corporate, interested 
in or entitled to the capital stock of £3 per Centum Annuities now proposed to be 
paid off and redeemed.” 

The seventh resolution was then read by the clerk as follows:— 

“7, That all and every person or persons, bodies politic or corporate, possessed 
of any part of the said £3 per Centum Annuities, and who shall desire to signify his, 
her, or their assent to receive the said New £3 10s. per Centum Annuities, New 
£2 10s per Centum Annuities, or Exchequer bonds in licu thereof, shall, on or 
before the 3rd day of June, 1853, but within the usual hours of transacting business 
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at the Bank of England, or at the South Sea House, by themselves or some agent 
or agents for that purpose duly authorised, signify to the Governor and Company 
of the Bank of England, or to the Governor and Company of Merchants of Great 
Britain trading to the South Seas, as the case may be, such assent in writing, under 
his, her, or their hand or hands, or the hand or hands of his, her, or their agent or 
agents, together with the amount of his, her, or their respective share or shares in 
the said £3 per Centum Annuities, and which said assent shall be entered in a 
book or books to be opened and kept by the said Governor and Company of the 
Bank of England, and by the said Governor and Company of Merchants of Great 
Britain trading to the South Scas for that purpose; and in case of any transfer of 
such share or shares of such annuities, or any part or parts thereof, after such assent, 
the part or parts of such annuities so transferred shall be entered in the said book 
or books separately from the said £3 per Centum Annuities, in respect of which no 
such assent shall be signified, and every such person or persons so assenting, or his, 
her, or their assigns, or the executors or administrators of such assigns, under any 
such transfer, shall be entitled for every £100 capital stock of the said £3 per 
Centum Annuities to £32 10s. of the capital stock of new £3 10s. per Centum 
Annuities, or to £110 of the capital stock of the new £2 10s. per Centum Annuities, 
or to an Exchequer bond of £100, bearing interest as aforesaid: provided always, 
that if any person or persons holding any such £3 per Centum Annuities shall 
not be within the limits of the United Kingdom at any time between the 8th day 
of April and the 3rd day of June, 1853, both inclusive, but shall be in any other 
part of Europe, it shall be lawful for such person or persons to signify such assent 
at any time before the 30th day of July, 1853; and if any such person or persons 
shall not, at any time between the 8th day of April, 1853, and the 30th day of July, 
1853, be within any part of Europe, it shall be lawful for him, her, or them to 
signify such assent at any time before the Ist day of February, 1854, such person 
or persons proving to the satisfaction of the Governor or Deputy-Governor of the 
Bank of England, or to the Governor of the South Sea Company, his, her, or their 
absence from the United Kingdom, or out of Europe, as above specified, and that 
his, her, or their share or shares of such £3 per Centum Annuities stood in his, her, 
or their name or names respectively, or in the name or names of any one or more 
trustee or trustees, on his, her, or their behalf, in the books of the Governor and 
Company of the Bank of England, or Governor and Company of Merchant Traders 
to the South Seas, on the 3rd day of June, 1853: provided also, that such person or 
persons so absent from the United Kingdom, or out of Europe, shall signify such 
his, her, or their assent within ten days after his, her, or their return to the United 
Kingdom.” 

In answer to Mr. Wilkinson— 

The Cuancettor of the ExcnEequer said that, as regarded the management of 
the South Sea debt, he did not take credit for any saving whatever. On the con- 
trary, as nothing was paid at present for the management of the debt it was possible 
there might be an increased expense of perhaps £200 a year under that head. 
The hon. gentleman had asked whether there was not a large amount of South 
Sea stock at 3} per cent. He believed the state of the case was this—the South 
Sea Company had assigned to them a sum of £600,000 in 3 per cent. consols, 
in compensation for certain privileges of exclusive trade which they gave up. They 
were holders of 3 per cent. stock, just like other holders of the same security, and 
and their practice was, he believed, to take the dividends on that sum of £600,000, 
and to distribute them regularly among their own members. ‘The practical effect 
of this was, as the hon. gentleman said, that the South Sea stockholder did receive 
3} per cent., the company adding } per cent. 

, The resolution was then agreed to, together with the following remaining reso- 
utions :— 

“‘8, That provision shall be made for paying off such proprietor or proprietors of 
any of the said capital trading stock or capital stocks of annuities before men- 
tioned, as shall not signify his or their assent to accept and receive New £3 10s. per 
Centum Annuities, or New £2 10s. per Centum Annuities, or Exchequer bonds, in 
lieu thereof. . 

“9, That every person or persons, body politic or corporate, who now is or here- 
after may be interested in or entitled to any part of the capital stock of the Cons 
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solidated £3 per Centum Annuities, or of the capital stock of the Reduced £3 per 
Centum Annuities, payable at the Bank of England, or at the Bank of Ireland, and 
who shall at any time after the passing of an act in pursuance of these resolutions, 
and before the 10th day of October, 1853, signify to the Governor and Company of 
the Bank of England, or to the Governor and Company of the Bank of Ireland, by 
an entry to be made in books to be opened for such purpose, his desire to commute 
and exchange any or all of the said annuities to which he may be entitled, into any 
one or more of the said New £3 10s. per Centum Annuities, New £2 10s. per 
Centum Annuities, or Exchequer bonds, shall be permitted to make such commu- 
tation and exchange upon the same terms and subject to the like conditions as are 
granted to the person or persons, bodies politic or corporate, interested in or enti- 
tled to the capital stocks of £3 per Ceutum Annuities proposed to be paid off aud 
redeemed as aforesaid, 

“10. That nothing herein contained shall extend to authorise the commutation 
of the said Consolidated £3 per Centum Annuities, or the said Reduced £3 per 
Centum Annuities, into the said New £2 10s. per Centum Annuities, after the 
amount entered for commutation into such New £2 10s, per Centum Annuities in 
the said books of the Bank of England and Bank of Ireland, shall have reached the 
sum of £30,000,000; and that the power of commutation of the said £3 per Centum 
Stocks shall thereafter be limited to the two other options hereinbefore given; that 
is to say, the option of exchange for £3 10s. per Centum Annuities, and the option 
of exchange for Exchequer bonds. 

“11. That the Commissioners of Her Majesty’s Treasury be authorised and 
empowered to issue, at any time between the 5th of April, 1853, and the 5th of April, 
1854, exchequer bonds payable to bearer, upon the like terms and conditions as 
hereinbefore described, and, after public notice in the Zondon Gazette, from time to 
time to sell such Exchequer bonds, or any part thereof, and to apply the proceeds 
in redeeming any part of the capital trading stock or capital stock of Annuities 
now proposed to be paid off and redeemed, or in purchasing and cancelling any 
Exchequer bills, or in exchanging such bonds for Exchequer bills, upon such terms 
as the said commissioners shall think proper, or in purchasing and cancelling any 
of the Consolidated £3 per Centum Annuities, or Reduced £3 per Centum Annuities, 
payable at the Bank of England or at the Bank of Ireland, as the case may be. 

“12, That the interest on such Excheguer Bonds shall be charged and charge- 
able on the said Consolidated Fund. 

“13. That no amount of such Exchequer bonds shall be issued exceeding in the 
whole the sum of £30,000,000. 

“14. That it shall be lawful for the Accountant-General of the Courts of Chancery 
in England and Ircland respectively, and for the Accountant in Bankruptcy in 
England, at any time before the 3rd day in June, 1853, to signify to the Governor 
and Company of the Bank of England, or to the Corporation of the Governor and 
Company of the Merchants of Great Britain trading to the South Seas and other 
parts of America, and for encouraging the Fishery, on behalf of any suitor or suitors, 
or others interested in any such £3 per Centum Annuities hereinbefore referred to, 
as are proposed to be paid off and redeemed, standing in the names of such 
Accountant-General and Accountant respectively, their assent to accept and receive 
shares in the said New £3 10s. per Centum Annuities, or New £2 10s. per Centum 
Annuities, or Exchequer bonds, in lieu of all such £3 per Centum Annuities 
standing in their names respectively; and the said Accountants-General and 
Accountant respectively shall be fully indemnified against all actions, suits, and 
proceedings for and in respect of any action, matter, or things done by them 
respectively in pursuance thereof. 

“15. That all executors, administrators, guardians, and trustces interested in or 
entitled to any part of the capital stock of the Old South Sea £3 per Centum 
Annuities, of the New South Sea £3 per Centum Annuities, of the £3 per Centnm 
Annuities created by the Act 12th George the First, of the £3 per Centum Annuities 
created by the Act 24th George the Second, of the Consolidated £3 per Centum 
Bank Annuities, and of the Reduced £3 per Centum Bank Annuities, whether pay- 
able at the Bank of England or at the Bank of Ireland, as the case may be, who 
shall signify their desire to convert the Annuities in which they may be respectively 
interested into any of the New £3 10s, per Centum Annuities, New £2 10s, per 
Centum Annuities, or Exchequer bonds, shall be indemnified.” 
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The CHANCELLOR of the ExcHEQueR gave notice that he would, on a future 
day, bring forward certain resolutions of form which would constitute the notice 
to parties, 

The House then resumed. 








FOREIGN FINANCE AND FOREIGN FINESSE. 


THERE is a saying to which no Englishman is a stranger. 
Foreigners may laugh at the homeliness of the expression ; they 
may turn up their eyes and say, Is it possible that, in the en- 
lightened days of so forward, so prosperous a nation as Great 
Britain, any attention should be paid by its people to the en- 
gagements of foreigners? The interrogatory is natural. The 
English people assume, in all economical affairs, a superiority to 
which they are, generally speaking, entitled. They have won it, 
and they have it. The prize is theirs and no one disputes their per- 
fect right to it ; yet, it may be observed, that “ experience makes 
fools wise.” Englishmen, it is admitted, have suffered intensely 
by their connection with foreign loans, especially in those periods 
of their history when such loans were little known—when, in 
fact, they were in the days of their infancy and simplicity. We 
are now about to enter carefully but practically upon the points 
calling more immediately for consideration. In the present 
stage of our advancement, the object we have in view is the 
interest of the public. We are not at this time going to say, as 
we might do, and with truth and justice, all kinds of angry 
things of the numerous defaulting states of this and the western 
world, whose great professions and promises, and shortcomings 
notwithstanding, have been too much, for years past, a subject 
of public and private reprobation. It shall be our business 
rather to tender such advice as circumstances appear to call for. 
When speculation is rife and money suberabundant amongst us, 
men of a sanguine temperament do not always give themselves 
time to look back at antecedents by which they may be guided 
in their operations. On the contrary, they dismiss from their 
recollection the cruel history of past sacrifices and disappoint- 
ments only to involve themselves in renewed troubles arising 
out of misplaced confidence, as exhibited by the saddening spec- 
tacles applicable to the cases of Spain and Portugal, two of the 
most ancient and celebrated states in Europe. To minds of a 
more sober and thrifty nature our counsel may, probably, be 
acceptable, since it conveys no more than that salutary caution 
which we should observe ourselves for the protection of our 
fortunes and our fire sides, 
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We are oppressed by the remembrance of scenes with which 
our vocation has necessarily made us acquainted—scenes of 
heart-rending desolation and mental distraction, such as have 
occurred during the last quarter of a century, in connection with 
the foreign loan system. It has not been the policy of our 
government to interfere in any way for the recovery of the 
immense sums lent by British subjects to foreign states, other- 
wise than through that simple medium which is to be recognised 
in the courteous and gentle remonstrance recommended in the 
diplomatic communications transmitted by our foreign minister 
to his subalterns abroad. Any interference of a coercive character 
is not to be discovered in the annals of our financial career, as 
regards foreign debtors. During the short period when Lord 
George Bentinck displayed the extraordinary energy and activity 
he did, there was, indeed, an approximation to such a condition 
of things. Lord George, it will be recollected, commented with 
indignant severity on the barbarous treatment to which British 
subjects were exposed at the hands of the Spanish executive. 
Being himself a man of chivalrous and spotless honour, his 
lordship’s very soul recoiled from the contemplation of those 
recitals of broken pledges, shipwrecked fortunes, and ruined 
families, that came before him on the subject of foreign loans. 
With all the powerful and manly eloquence of which he was 
capable, did this worthy member of the house of Portland lay 
the wrongs of the Portuguese, Spanish, and other classes of 
foreign bondholders before Parliament, then for the first time, 
perhaps, fully impressed with a sense of the enormous mischief 
perpetrated by the borrowing states. Lord George’s gifted 
relative, Mr. Canning, had, by the brilliancy of his oratory con- 
cerning the Spanish-American states, done much to beguile the 
English capitalist into an unfortunate participation in the con- 
siderable loans granted to those countries; and his lordship 
failed not to make all the reparation he could for the fatal course 
pursued, by his bold and masterly appeal on the occasion referred 
to. And what, it may be asked, what was the reply elicited from 
the minister? Why, Lord Palmerston admitted at once, in a 
manner most creditable to him, that there was very little differ- 
ence of sentiment on the question mooted between Lord George 
and himself, adding, that the time had arrived when it might 
become a subject of inquiry, whether this country could afford 
to lose by foreign states the immense sums of money they had 
obtained in the shape of loans. The greatest urgency of re- 
monustrance of which we have any modern example is to be found 
in the instance of Venezuela. In the May of 1840 the British 
representative at Caraccas addressed to the government of 
Venezuela a note, of which the following is the substance :— 
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“‘T have the honour of informing you,” says the writer, “that 
by the mail which reached La Guayra yesterday afternoon from 
England I received a dispatch fromm Viscount Palmerston, di- 
recting me to afford all the support in my power to the repre- 
sentations made by the agents in Venezuela of the British 
bondholders to the Venezuelan government, and urge that 
government to furnish its representative in London with such 
authority as may enable him to conclude a satisfactory arrange- 
ment with the bondholders. 

“ His lordship adds, ‘ It is plain that so much of the public 
revenue of the states of Colombia as is equal to the interest of 
their debt to their creditors does not, in fact, belong to those 
states, but has been virtually alienated by them, by the contract 
under which the loan was raised ; therefore, those states are de- 
frauding the British creditors by applying to the public service 
of the Colombian states sums which, in fact, belong to the Bri- 
tish creditor. 

“<The interest due to British creditors should be deducted 
from the gross revenues of the states, and the residue only is 
the real revenue those states have any right to apply to their 
own uses. 

“¢« Tf that revenue is not sufficient for the service of the state, 
the state ought to levy on its own people a larger contribution ; 
but it has no right whatever to make up a deficiency so arising 
by misapplying to such a purpose the interest which justly and 
legally belongs to the British creditor.’ 

“ His lordship goes on to inform me, that he has addressed a 
note to the above effect to Mr. Fortique, the Venezuelan minis- 
ter at the court of London; and, therefore, he instructs me to 
repeat to the Venezuelan Minister for Foreign Affairs the hope 
of Her Majesty’s government that the government of Venezuela 
will not, by longer perseverance in the injustice which has 
hitherto been committed against the bondholders, bring on a 
state of things which will compel Her Majesty’s government to 
interfere in a more active manner to obtain redress for Her 
Majesty’s subjects. 

“1 deem it my duty, therefore,” &c. 

Now this was certainly very much like an approach to some 
aggressive proceeding on the part of the British government. 
The argument of Lord Palmerston was irresistible; but neither 
the severity of the tone adopted by the noble viscount, nor the 
dread of a visit from an English man of war, produced the least 
effect, and as, from the May of 1840 down to the April of 1853, 
the government of Venezuela has gone on in much the same 
negligent and apathetic manner, the fair presumption must be 
that our diplomatic affairs will be continued upon the accustomed 





340 Foreign Finance and Foreign Finesse. 


principle of dicta non facta. So far as these loan transactions 
are concerned, our government does not consider it prudent to 
take any decided step, the tendency of which would clearly be the 
encouragement of foreign loans. We have dwelt upon this point 
in order to show to our capitalists how necessary it is, when fresh 
subscription lists are placed before them with the offer of a tempt- 
ing rate of interest, to look to the guarantee, if indeed there be 
one, that secures to them the reimbursement of the principal, or 
the punctual discharge of the dividends as stipulated. We would 
put them more particularly on their guard against that wholesale 
and unscrupulous borrower, old Spain, since the government of 
that country, like the government of her Lusitanian neighbour, 
has exercised towards her foreign bondholders the most dogged 
and heartless tyranny ever witnessed in matters of finance. ‘lhe 
native creditors of Spain have enough, no doubt, to complain of 
on the score of pecuniary injustice, but they have, at all events, 
been far more considerately dealt with than the foreigner; and 
where the influence of great contractors and others could be 
brought to bear upon the measures of the minister, conversions, 
commutations and the like, of a most usurious description, have 
been effected, to the detriment alike of the foreign claimant and 
the public exchequer. 

In the case of any northern state requiring the temporary aid 
of British capitalists, no question need be raised as to the pro- 
priety and the advantage of granting it, but neither Spain nor 
Portugal should be trusted any further. The protests issued by 
Mr. Thornton’s committee against the arbitrary deductions 
made from their dividends, even after an enormous paring down 
of the capital lent by British subjects to the Portuguese govern- 
ment, show how helpless the bondholders are, and how little 
chance they have of getting their due. There is a lesson in all 
this which should at least operate as a useful warning. But of 
the Spanish government, it may be observed, that it is abso- 
lutely wanton in its treatment of foreign creditors. In the con- 
duct of Spain still exists that Punica fides which casts a shade 
on her early history, and we do not hesitate to pronounce her 
to be wholly, nay, irreclaimably, unworthy of an Englishman’s 
confidence. Let us recall to our recollections the shameful 
trickery of the Mendizabal ministry, when four millions were 
put upon the European markets by clandestine means, and 
prices fell rapidly in the face of the decisive Christino victories 
of the time. The phenomenon was so extraordinary, that the 
bondholders looked with equal astonishment and dismay at the 
daily quotations in their stock lists. The minister admitted the 
shameful hoax that had been practised under the famous “ vote 
of confidence” granted him by the Cortes, and pleaded, as his 
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justification, the poverty of his exchequer. Then, again, there 
was the treasury-bill delusion of the same year, which had the 
sanction of the embassy in London. The way in which these 
substitutes for the November dividend of 1836—these temporary 
obligations— were to be respected, was to be a test of the good faith 
and honour of Spain. In peace or in war, and under all circum- 
stances, they were to be paid at maturity; but it was alone 
through the untiring perseverance of Mr. Joseph Tasker, and 
the nice financial talent possessed by that gentleman, that any 
settlement was obtained at all. 

After seven years of barren and toilsome negotiation, a com- 
promise was arranged under the ministry of Senor Carrasco, 
but the bondholders received, after all, only a portion of their 
singularly and exceptionally sacred claim. Many and flagrant 
have been the financial trespasses committed by Spain since that 
time. In violation of the Gamboa law of 1840, which was pro- 
fessedly passed through the chambers of the Cortes for the re- 
suscitation of Spanish credit, then declared by its author to 
be nothing better than a “ lifeless corpse,’ the funding of 
coupons was put a stop to; and we have now an opportunity of 
seeing what kind of a measure it is that Senor Bravo Murillo 
eliminates by way of repairing the mischief. We find him 
docking the many years’ accumulation of one-half the amount, 
which he virtually confiscates, and placing the remainder at an 
interest reduced from 5 to 3 per cent. It is upon this subject 
that the bondholders are now very properly agitating, under the 
auspices of Mr. James Capel and other leading parties. But, 
in the meanwhile, we hear of the arrival in London of the well- 
known Madrid capitalist and financier Senor Salamanca. He is 
understood to have brought in his pocket with him proposals for 
another loan, and it is believed that his scheme, whatever it may 
be, has been laid before, and entertained by, one of the most 
opulent and eminent firms in the City. Report adds that Senor 
Salamanca finds himself obstructed in limine in the accomplish- 
ment of the object of his mission, by the refusal of the house in 
question to move in the matter until the coupon affair shall have 
been more satisfactorily settled. Be that as it may, it is surely 
high time that our capitalists should pause in relation to Spain. 
Let us reflect on the past destitution and misery caused to in- 
dividuals and families by the Spanish loaning system. Let us 
remember the fate of the wealthy merchant, who, having em- 
barked £300,000—a princely fortune—in the bonds of the 
Peninsular governments, afterwards died a beggar; so com- 
pletely ruined, in fact, that he had scarcely sufficient left, as the 


wreck of his property, to pay for the four planks required for his 
coffin, 
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Examples of this melancholy kind might be adduced in almost 
endless multiplication, but, for the moment, we shall abstain. 
Yet, as we have brought forward the excellent dictum of Lord 
Palmerston, we must, as a matter of necessity, make a passing 
observation on the effect to be expected from the recent change 
of the British ministry. Lord Palmerston spoke well on behalf 
of the English bondholders, and his meaning was, doubtless, just 
as good as hislanguage. But we have now the Earl of Aberdeen 
at the head of affairs. The Earl of Aberdeen has a feeling con- 
cerning foreign bonds and foreign bondholders which is any- 
thing but favourable to the latter. The Earl of Aberdeen, on 
being some years since addressed on the question of the shame- 
ful encroachments committed upon the property of the creditors 
of Portugal, so thoroughly ignored the claims presented to him 
for enforcement, that the wretched sufferers were afraid to make 
his lordship’s sentiments public. 

So far as the British government is in point, therefore, the 
bondholders are in a worse position than they were before. 
Lord Aberdeen thought that the Portuguese government un- 
dertook to pay as much as the prostrate condition of the treasury 
afforded ; and his lordship was evidently disgusted that more 
should have been demanded. The Earl of Aberdeen will be 
found, on being visited by deputation, to be cold and apathetic 
with respect to the claims of bondholders. His lordship thinks, 
as many others think, that the bondholders have brought them- 
selves into a trouble of their own seeking. His lordship is 
essentially and virtually right. He cannot encourage the in- 
vestment of English capital in foreign enterprises. The money 
may be wanted for domestic purposes; and if Spain must have 
railways and other social conveniences, and must again have 
recourse to the pockets of the English community, she must 
qualify her past policy in the most efficient manner. Confisca- 
tion, after delays thoroughly intolerable, will be borne with no 
longer. Sorrowful is the tale of the past. Spain has much to 
correct and amend with reference to bygone circumstances ; anda, 
until this can be done, we must strongly and strenuously re- 
monstrate against any further encroachment upon the patience 
of English credulity. 








HISTORY OF THE BUDGET. 


Ir is the evident destiny of this country to make progress. 
There can be no arrest of the stages by which this end is to be 
gradually but surely attained, and the principles which have 
regulated our financial affairs since the advent of free trade in 
1842, clearly demonstrate the truth of the observation. What- 
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ever may have been the features of budgets previously to the 
great changes wrought in our commercial system by Sir Robert 
Peel, they can bear no comparison with the wisdom of the 
measures which have since been accomplished for lessening the 
general burdens of taxation, and enhancing the industrial and 
social position of the present generation. Now, that party politics 
have been in a great degree abandoned, and have given place 
to the more rational and enlightened views associated with 
manufacturing and mercantile prosperity, the whole scope of 
talent manifested by English statesmen is directed to the im- 
provement and adjustment of our fiscal resources, which, ex- 
hibiting as they do a vast field for legislation, have at length 
secured that paramount attention to which they are so specially 
entitled. 

The budget of Mr. Gladstone, which has been looked for 
with great interest, proves to be, in its general arrangement, 
well conceived. The remissions, alterations, and concessions 
involved in the plan of the Chancellor of the Exchequer are so 
numerous and various, that, unless an abridgment of his five 
hours’ address be presented, their purport and connection stand 
in danger of being misinterpreted. 

In opening his statement, he naturally alluded to the accounts 
of the revenue and expenditure. In April, 1852, Mr. Disraeli, 
he observed, had estimated the revenue for the year at 
£51,625,000, which in December he increased to £52,325,000, 
and at the end of the year the amount was £53,089,000, an 
increase of £1,464,000 on the estimate framed at the commence- 
ment of the year. The expenditure was estimated, in April, 
1852, at £51,163,000, but the actual expenditure was only 
£50,782,000. The balance-sheet showed an actual surplus of 
£2,460,000 ; but, before considering the amount available for 
remission of taxation, it was necessary to examine the estimated 
expenditure for the year just commenced, which amounted to 
£52,183,000, so that three-fifths of the surplus was disposed of 
by charges for liabilities under act of Parliament and votes for 
the defences for the country. Having detailed the amount of 
increase in the different estimates, and the additional charges 
for the militia and for public education, with the estimated 
savings, and the particulars of the revenue anticipated for the 
year 1853-54, he stated that the latter would amount to an 
aggregate income of £52,990,000, leaving an apparent surplus 
of £807,000, which he would rather take at £700,000. After 
alluding to the shipping and West India interests, he adverted 
to the Exchequer Loan Fund, which it was not, he said, the 
intention of the government to abolish, the fund having realised, 
after paying all expenses, a net balance of £227,000. With regard 
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to the income tax, the first question was, whether or not the 
tax should be parted with at once. He did not say that this 
was impossible ; but the government did not recommend such 
a course. The amount of the tax—five millions and a-half—large 
as it was, did not afford an adequate idea of the magnitude 
of the question. From the calculations he made he deduced 
a proof that, if the efficacy of this great engine were not de- 
stroyed, it would afford us the means, should hostilities unhappily 
break out, of at once raising an army of 300,000 troops, and a 
fleet of 100,000 seamen, with other auxiliary aids, to put this 
country in a condition to defy the world. Forty years ago, at a 
period of violent struggles, it enabled this country to raise an 
income above the expenses of the civil government ; and in 1842, 
in a time of peace, its giant aid produced as remarkable results ; 
and it might now assist us in completing the reform of our 
commercial system, and with ours that of other nations. 
Assuming that, in the view of the House and of the govern- 
ment, it was not consistent with a due regard to the public 
interests to dispense with this tax, he acknowledged that, in his 
opinion, it was not well adapted to be a permanent part of our 
fiscal system, unless its inequalities could be removed, the 
attempt to effect which would open social questions of some 
importance; and the evils of the inherent principle of self- 
assessment could never be satisfactorily corrected. Although 
called a tax, it was more nearly a code or complicated system 
of taxation. If the total receipts of the tax were taken at 
£5,600,000, one-twenty-cighth part would be £203,000. 
Now, lands and houses under schedule A paid no less than 
£2,400,000, or twelve-twenty-eighths of the whole tax; and 
trades paid £1,800,000, or nine-twenty-eighths; so that these 
two together paid three-fourths of the whole tax, while pro- 
fessions paid about one-twenty-second part. It had been said 
that the same rate of tax ought not to be levied on precarious 
and realised incomes; but what were precarious and what 
realised? The relation between the payment on lands and 
trades would go a great way to solve the difficult question as to 
the justice of the tax. The real tax was paid by the land and 
houses. They paid 7d. in the pound uniformly on an income 
not assessed by the possessor, and without the smallest deduc- 
tion in respect to the difference between gross and net income; 
whereas, if the present scheme of the tax was broken up, allow- 
ance must be made for repairs, insurance, law expenses, cost of 
management, arrears and abatements of rent. Taking this 
deduction at 16 per cent. upon £80,000,000, the gross in- 
come, it would be reduced to £67,200,000, which really bore 
the £2,330,000, the amount of the tax under that schedule. 
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Then there were mortgages and settlements, which would 
reduce the income by at least £20,000,000, leaving it only 
£47,200,000, the net receipt of those beneficially interested 
in the lands and houses ; so that the rate of the tax upon this 
species of property was 9d. in the pound, trades paying only 7d. 
—a proportion nearly equal to the 7d. and 53d. proposed by 
Mr. Disraeli. If the basis of the tax were to be broken up, 
there would be a war of classes, which would lead to great diffi- 
culties. It had been said that the fair proportion which land 
should bear to trades was as four to three, and that was the 
relative proportion of the tax at present. As to the averaging 
of classes among themselves, this was impracticable. Some 
trades were better than perpetuities, while others were not 
worth three years’ purchase. Moreover, trades paid 7d. upon 
an assessment made by the parties themselves; and Mr. Glad- 
stone mentioned a case in which the incomes of twenty-eight 
persons, actually amounting to £43,159 a-year, had been 
returned at only £9,000. As regarded the state of the case 
between land and trades, therefore, no sufficient ground existed 
for attempting to reconstruct the scheme of the tax. With 
regard to schedule C, including fundholders, he appealed to the 
House whether, if that schedule stood alone, it would not be an 
argument against breaking up the tax. Some rational con- 
struction must be given to the words of the Loan Act. The 
proposal to levy the tax upon the capitalised value of the income 
was one which could not with honour be adopted by the British 
Parliament. At present, only one-third of the public debt 
was held on sole accounts, indicating, generally speaking, abso- 
lute property ; and the remaining two-thirds were held in joint 
accounts by persons not in their own right. Professions paid 
one-twenty-second. part of the tax, and public feeling recom- 
mended a change of this part of the scheme; but he warned the 
committee of the more than Herculean task that must be 
undertaken if an attempt be made to reconstruct the tax 
because of so limited a case as this schedule. A most earnest 
desire on the part of the government to consult the public feel- 
ing on the subject of this tax was apparent, but he referred, as 
an evidence of the difficulties in the way of altering the scheme, 
to the favourite example of terminable annuities. If they were 
dealt with, what must be done with life interests in leaseholds, 
jointures and life annuities from lands? ‘When these distinc- 
tions came to be defined and dealt with, the difficulties were 
insuperable. These were the views of the government regard- 
ing the income tax—a gigantic scheme—but the circumstances 
attending it rendered it impossible to maintain it as a portion 
of our permanent fiscal system. One thing he hoped the House 
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would not do—namely, nibble at it, and try one experiment after 
another. Whatever was done with it should be bold, intelli- 
gible, and decided; paltering with it would jeopardise one of 
the most valuable of our fiscal resources. 

What the government aimed at was to put an end to uncer- 
tainty as to this tax, and they thought they should take effec- 
tual means to mark it as a temporary tax, and to lay the ground 
for Parliament, if it deemed fit, ata given period, to part with it. 
They proposed to introduce certain mitigations: to extend the 
principle of compositions, and to act, in connection with the 
general system of the taxation, upon the sentiment that the tax 
bore too hard upon intelligence and skill, and not hard enough 
upon property. They proposed to renew the tax for two years, 
from April, 1853, at the present rate of 7d. in the pound; for 
two years more, from April, 1855, at 6d.; and for three years 
more, from April, 1857, at 5d.; so that the tax would expire on 
the 5th of April, 1860. While they proposed to renew the in- 
come tax, they intended to accompany this renewal with a relief 
from taxation. But, with a surplus so small, larger means were 
required for an extensive and beneficial remission of taxes. If 
the income tax was to be continued, should it be extended? 
The persons whose incomes were below £150 had been mate- 
rially benefited by the large remissions of taxation, and the go- 
vernment proposed that incomes between £100 and £150 should 
pay 5d. in the pound for the whole time the tax was in force. 
Another great question was the exemption of Ireland, which had 
derived benefit from the changes in our fiscal system; the go- 
vernment, therefore, did not see why the income tax should not 
be levied in Ireland. Another object was to meet the public 
feeling, that the operation of the tax was severe upon intelligence 
and skill, in comparison with property ; and it was proposed to 
alter the legacy duty, and extend it to all successions, the exemp- 
tion of real property no longer being suffered to exist. The first 
year’s produce would be £500,000, and he had no doubt that, 
ultimately, there would be a total addition to the permanent taxa- 
tion, from this source, of £2,000,000 a-year. He then proposed 
to make an addition to the duty of spirits in Scotland of 1s. per 
gallon, and in Ireland of 8d., with an allowance for waste in 
bond; the net gain would be £436,000. A small duty in 
licenses (not spirit, wine, or beer) would produce £113,000. 
The whole amount of increased taxation of 1853-4 would be 
£1,344,000, and, with the surplus added, the total would be 
£2,149,000. He had proposed to charge Ireland with the in- 
come tax and the duty on spirits; but the government had 
come to the determination to relieve her from the consolidated 
annuities, amounting to £4,500;,000, which would cease from 
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and after the 29th of September last, all arrears up to that date 
to be paid, and all sums received since to be returned. 

Proceeding to recount the proposed remissions of taxation, he 
said the first was the Excise duty on soap, which it was proposed 
to repeal; the net loss being £771,000. The next item was the 
reduction of certain stamp duties—l, life assurances, from 
2s. 64. to 6d., causing an immediate loss of £29,000 ; 2, receipts, 
to ld., creating a loss of £155,000; 3, indentures of appren- 
ticeship where no consideration was given, to 2s. 6d.; 4, attor- 
neys’ certificates, from £12 and £8 to £9 and £6, and articles 
of apprenticeship, from £120 to £80; loss of revenue, £48,000. 
With respect to the advertisement duty, the government thought 
it right to submit to the House the plan they had themselves 
alopted— namely, to reduce the duty to 6d., and to repeal the 
stamp duty of 1d. and $d. upon supplements to newspapers. The 
first loss on these duties would be £160,000. It was also pro- 
posed to reduce the duty on hackney carriages one-third. It 
was then proposed to reform the assessed taxes, reducing that on 
servants, private carriages, horses, and dogs. The loss would be 
£290,000. The system of post-horse duty it was intended to 
levy in the form of licenses, making a loss of £54,000. Another 
change was in the mode of redemption of the land tax. In the 
Customs’ duties they had it in their power to make considerable 
reforms, and afford much relief. With respect to the duty on 
tea, they acceded to the principle that it was most unwise to cut 
it down to ls. per lb. at once, and they proposed to reduce it 
from 2s. 23d. to 1s. 104d. till April, 1854; from thence to April, 
1855, to ls. 6d.; from thence to April, 1856, to 1s. 3d.; and 
from thenceforward to 1s. The loss of revenue would be, in the 
four years, £1,934,000. It was further intended to abolish all 
duties that were unproductive, and those levied on certain 
manufactured articles, making 10 per cent. the maximum rate of 
the duties retained on manufactured articles; to substitute in all 
practicable cases rated fer ad valorem duties; to sink the differ- 
ential duties between foreign and colonial articles, and to lower 
the duties on various articles of food. The effect of the various 
changes in the Customs’ duties, as applicable to the year 1853-4, 
would cause a gross relief of £1,338,000. So that the state of the 
account for the year 1853-4 would stand thus :—Surplus 
£805,000, new taxes £1,344,000, together £2,149,000; loss 
on remissions £1,656,000, leaving a surplus of £493,000. Mr. 
Gladstone finally entered at considerable length into the pro- 
spects of succeeding years, expressing a belief that in 1860 Parlia- 
ment would be in a condition, if it thought fit, to dispense with 
the income tax. 

The satisfaction which this budget has afforded has been duly 
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heralded hy the press, and, although there are points on which a 
difference of opinion may arise, its essential elements of success 
are considered unquestionable. The amount of relief afforded 
by the abolition of the soap, tea and other duties specifically 
mentioned will be appreciated by most classes, while the sim- 
plification of the tariff must eventually tend to place the Customs’ 
department on a more favourable footing. The whole of the 
changes being harmonious in principle, it is easy to present their 
results unaccompanied by any complicated observations. A 
comprehensive glance at the entire scheme may therefore be 
thus exhibited. 


The revenue of the past year is estimated at £52,990,000, viz. :— 


Customs ins ea aa a ie .. £20,680,000 
Excise .. ie - ci ee i aa 14,640,000 
Stamps . on - ‘ ; ae 6,700,000 
Taxes .. im re i wa nai 3,250,000 


Income tax .. aa a ; Be . 5,550,000 
Post office . ; i a ‘ 900,000 
Crown lands .. = as ai a 390,000 


Miscellaneous .. aa By ee is ba 320,000 


Old stores ne ee ie ‘i oe ee 460,000 
Anticipated saving from the contemplated measures 
for the reduction of the 3 per cents. ws ee 100,000 


£52,990,000 


And that the estimated expenditure is :— 


Funded debt .. ‘ «- £27,500,000 
Unfunded ditto ‘es 4 ot 304,000 


£27,804,000 
Consolidated fund .. ‘sis 2,503,000 
Army.. eee ne i oa 6,025,000 
Navy ee oe ee Pr 6,235,000 
Ordnance... ° ea 3,053,000 
Miscellaneous wa ‘ie en 4,476,000 
Commissariat or uA ee 557,000 
Militia a re Zi a 530,000 
Caffre war .. ‘ , 200,000 
Packet service ex iia 800,000 

ae 52,183,000 


—_———- 


Surplus .. ee oe - oe £807,000 


This surplus of £807,000 it is proposed to increase to 
£2,149,000 by new taxes which will yield £1,344,000 during 
the present year, and whose ultimate production is anticipated 
to be as follows :— 


Extension of income tax to all incomes between £100 
and £150 per annum, at the rate of 5d. per pound £250,000 


Carried forward a ee or on £250,000 
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Brought forward... 
[The tax to remain at its present rate of 7d. per pound 
on incomes above that amount until April, 1851; 
then to fall to 6d. till 1837; and then to be 5d. till 
1860, when it will expire. ] 
Extension of income tax to Ireland .. Pe ae 460,000 


£710,000 
From this is to be deducted the loss by exempting from 
tax all sums of income devoted to the purposes of 
life assurance, estimated at .. we wa a 129,000 
Net increase of income tax... . ‘ £590,000 
Extension of legacy duty to real property 2,000,000 
Increase of 1s. per gallon in auty on 
Scotch spirits, namely, from 3s. 8d. to 
4s 8d. .. £318,000 
Less allowance for waste on spirits in 
bond .. oe oe oe ee 40,000 


£278,000 
Increase of 8d. per gallon on 
Irish spirits, namely, from 
2s. 8d. to 3s.4d.  .. . £238,000 
Less allowance as above -» 40,000 
198,000 


£476,000 
Less allowance for waste in England ., 40,000 
—_— 436,000 
Increase from alteration in scale of licenses to brewers 
and dealers in tea, coffee, tobacco, and soap se 113,000 


£3,139,000 


The total gain from these new sources will be £3,139,000, 
From this, however, must be deducted the interest upon 
£4,000,000, the amount of the debt due from Ireland, and for 
which she has hitherto been liable to an annual charge of 
£245,000. 


On the other hand, the intended reduction of taxation may 
be stated as follows :— 


EXCISE. 
Abolition of the soap tax. . “ ar a -. £1,126,000 


STAMPS. 
Reduction of the duty on life assurance from 2s. 6d. per 

cent. to 6d. per cent. .. ee 29,000 
Reduction of receipt stamps from the present scale, 

ranging from 3d. to 10s. to auniform rate of ld... 155,000 
Reduction of duty on indentures of apprenticeship 

from 20s. to 2s. 6d. . 
Ditto on attorneys’ certificates, from ‘£12 and £8 to 50,000 

£9 and £6, and on articles of + eee from 

£120 to £80 ve oe os 

Carried forw: ard. . sia a ..  £1,360,000 
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Brought forward. . - £1,360,000 
Reduction of advertisement duty ‘from Is. 6d. to 6d., 
and abolition of —_ duties — newspaper supple- 


ments .. ‘ 160,000 
Reduction of duty « on hackney carriages .s from Is. bd. to 
Is. per day oe oe os oe oe ee 26,000 


ASSESSED TAXES. 
Reduction of tax on men servants to a uniform rate of 
£1 1s. on servants above 18 years of age, and of 


10s. 6d. on servants under 18 . aa 87,000 
Ditto on private carriages to £3 10s. be £2, and 15s. ni 95,000 
Ditto on horses and an to £1 ls. an 

10s. 6d. je *' (£118,000 
Less alteration of duty: on dogs from 14s. and 

8s. to a uniform rate of 12s < ae 10,000 

omen aan 108,000 
Alteration in the posthorse duties, substituting licenses 

for horses and carriages in lieu of tax on mileage. 54,000 
Reduction of 174 per cent, in charge for iain Not 

of land tax a ae a aa estimated. 


POST-OFFICE. 
Reduction of colonial postage to a uniform rate of 6d... 40,000 


CUSTOMS. 
Reduction of the tea duty from 2s. 2}d. to Is. 10d. till 

5th April, 1854. The duty tv descend to ls. 6d. in 

the following year, to ls. 3d. the next year, and there- 

after to Is. ae . . 3,000,000 
Ditto of duties on apples from Qs. to "3d. per "bushel ; 

cheese, from 5s. to 2s. 6d. per ewt.; cocoa, from Od. 

to ld. per lb.; nuts from 2s. to 1s. per bushel; eggs, 

from 10d. to 4d. per 120; oranges and lemons, to 8d. 

per bushel; butter, from 10s. to 5s. per ewt.; and 


raisins, from 15s 9d. to 10s. per ewt... ea - 262,000 
Ditto of duties on 133 minor articles of food .. és 70,000 
Abolition of duties on 123 ditto.. oe Fo na 53,000 

£5,315,000 





The total amount of relief to be afforded is, in round numbers, 
£5,300,000 but, for the present year, it will be limited to 
£2, 568, 000, while the loss to the revenue, after allowing for 
increased consumption, will be £1,656,000. To meet that loss, 
the new taxes for the same period will produce £1,344,000, 
making, with the surplus already calculated of £805,000, an 
available aggregate of £2,149,000; and hence, on the 5th 
April, 1854, a balance of £493, 000 is still to be anticipated. 
In attaining this immediate result, the prospects of the future 
have been rendered still more favourable, In 1854 the balance 
between the taxes imposed and those taken off will give an 
additional £220,000 in favour of the country; and between 
that period and 1860, when the £6,140,000 of income tax is to 
be surrendered, the saving. from the reduction of the 3} per 
cents., as well as from the lapse of the long annuities, and 
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of a large amount of terminable annuities, will have been suffi- 
cient to render its re-imposition unnecessary. Meanwhile, how- 
ever, according to past experience, the revenue will have entirely 
recovered itself, so that these savings, as they accrue, will, in 
fact, be applicable, if desirable, to fresh reductions. 

Flattermg as has been the reception of the budget in most 
quarters, it is now apparent that there is to be a strong opposi- 
tion to its passage through Parliament. The grounds which are 
chiefly assumed to militate against its unqualified acceptance, 
are the £100 clause of the income tax, and its proposed exten- 
sion to Ireland, and minor details connected with the arrange- 
ment of stamps and taxes. Whatever may be the result of the 
current debate upon the subject, which must inevitably prove 
protracted, and whatever modifications may be introduced, we 
shall feel that we have been thoroughly deceived if its essential 
elements are not recognised and finally treated with the consi- 
deration they deserve. 








AUSTRALIAN BANK CHARTERS. 


Tr would appear, from what has lately transpired, that no further 
charters are, for the present, to be granted to companies propos- 
ing to lay the scene of their operations in Australia. This, of 
course, includes two or three of the new banks, the directors of 
which were very sanguine of securing for their shareholders the 
privileges connected with limited liability. The establishments 
which have gained their charters, viz., the London Chartered 
Bank of Australia, and the English, Scottish and Australian 
Chartered Bank, have narrowly escaped the fate of their com- 
petitors ; and in their case the activity of the directors has alone 
prevented the unpleasant alternative of a reference to the colo- 
nies. Having obtained the necessary amount of capital for 
commencing operations, and having also dispatched their respec- 
tive officers, the managers of these banks are now in a position 
to view calmly the progress of affairs, and to await the results of 
the business transacted on their account. Not so, however, un- 
fortunately, with the London Bank of India and Australia, the 
Bank of India, China and Australia, and the Bank of Asia. 
The circular which has lately been issued, a copy of which is 
subjoined, distinctly shows that the reference to be made 
will involve a period of many months before anything satisfac- 
tory can be elicited, or solid information obtained of the pro- 
spects of their future career. But the serious question is, will 
the scripholders, who have deposited their money, be content to 
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remain in the suspense which must inevitably ensue from the 
delay, and may they not, on the contrary, be inclined to call upon 
the directors to make a prompt restitution of their funds, minus 
a reasonable allowance for past expenses? Nothing can be more 
certain than that these several undertakings must be placed in 
abeyance for some time to come, whilst it is highly problematical, 
after all, whether the necessary arrangements can be made to 
satisfy those who are interested in their success, so as to induce 
them to wait patiently the result of an appeal to the local autho- 
rities. Itis said, in some quarters, that there is good reason to 
believe that the inhabitants of Sydney, Melbourne, and the ad- 
jacent places, will be only too ready to admit the introduction of 
English capital to promote general banking operations, and we 
can well understand that this is not improbable; but, neverthe- 
less, the public, after all, ought to be prepared for an opposite 
expression of opinion, particularly when the tone of the report 
on the question of the establishment of a National bank in 
New South Wales is held in remembrance.* At present we con- 
tent ourselves with giving the circular alluded to, merely inti- 
mating that we shall watch the proceedings of these various esta- 
blishments with anxiety, either as regards their future career, or 
the attempts that may be made to enforce a “ winding-up.” 
“* Office of Committee of Privy Council of Trade, Whitehall, 
Ist April, 1853. 

GENTLEMEN,—With reference to the petition for a charter incorporating 
the ———— , and which petition has been referred by Her Majesty to 
the lords of this committee for their consideration and report, I am directed 
by the lords of Privy Council for Trade, to state to you that my lords have 
forwarded the petition and draft charter to the Colonial Department, for the 
consideration of the Duke of Newcastle, in order that, if he should think fit, 
his grace may communicate with the governor of the colony to which the 
charter relates, with reference to the incorporation of the proposed company, 
and I am to suggest to you that the promoters of the company should address 
to the Colonial Department any communication which they may be desirous to 
make upon the subject, and any observations which they may desire to have 
forwarded with the draft charter, for the consideration of the governor of the 


colony. I am, gentlemen, your obedient servant, 
To ——. &ec., &c.” 








THE LONDON BANKERS. 


THE majority of our readers are aware that the Act of 1844 requires 
every banking firm to make a return to the Stamp Office of the name 
of the firm or company, the names, professions, and residence of the 
partners, and the name of the place where the business is carried on. 
These returns are made before the 15th of January in each year, and 





* Since the above was written, advices from Sydney to the 15th of 
January have come to hand, which state that a violent opposition had been 
shown, through the press, to the introduction of new Anglo-Australian banks. 
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are published in some newspaper before the first day of the following 
March. In the third volume of the Bankers’ Magazine we gave an 
analysis of the returns made by the London bankers in the year 
1845, and published in the Royal Gazette. And we believe the pre- 
sentation of a similar analysis of the returns of the current year will 
not prove unacceptable. 

The London banking establishments consist of fifty-eight partner- 
ships, each not having more than six partners, and of six public com- 
panies, which are usually styled joint-stock banks. ‘The former 
may be divided into three classes— 

I. Those who are Members of the Clearing-House. 

II. Those located East of Temple Bar, but are not Members of the 
Clearing-House. 

III. Those located West of Temple Bar. 

We shall take them in order. 


TABLE I. 

A List of those London Banking Firms who attend the Clearing- 
House ; the Number and Names* of the Partners ; and the Number 
of Names in each Firm :— 

Number Number 


Name of the Firm. of of Names of the Partners. 
Partners. Names. 


Barclay, Bevan, Tritton, & Co., 54, 
Lombard-street..... copmeweds 5... 3.. 2 Barclays, 2 Trittons, 1 
Bevan. 
. Barnett, Hoare, Barnett, & Co., 
Lombard-street 5... 2.. 3 Barmetts, 2 Hoares. 
. Bosanquet, Franks, Whatman, & 
Harman, 73, Lombard-street .. 4... . Bosanquet, Franks, What- 
man, Harman. 
. Brown, Janson, & Co., London 
(Abchurch-lane) .......e000. 5 os 2 Jansons, 1 Brown, 1 
Whitaker, 1 Oxley. 
. Curries & Co., 29, Cornhill ...... 6.. All Curries. 
. Dimsdale, Drewett, Fowlers, & Bar- 
pend, GO, CemeiE a cacccceces 4 as -» Dimsdale, Drewett, Fow- 
ler, Barnard. 
. Fullers & Co., 66, Moorgate-street 3 .. All Fullers. 
. Glyn, Mills, & Co., 67, Lombard- 
street... cceccccccecces coves 6.. 3 Glyns, 3 Mills. 
Hanburys, Taylor, & Lloyd, 60, 
Lombard-street, or 50, Ball-alley, 
Lombard-street......+- seeeee 5. 2.4. 3 Hanburys, 2 Lloyds. 
16. Hankey & Co., Fenchurch-street.. 4 .. All Hankeys, 
11. Heywood, Kennards, & Co., 4, 
ombard-strect... cose cccccece oe 2 agg 1 Heywood, 


o Co. 
12. Jones Loyd, & Co., 43, Lothbury 4 .. 3 Loyds, 1 Norman. 
13. Lubbock, Forster, & Co,, 11, Man- 
sion-house-street ...... eae 2.. 2.. Lubbock, Hotham. 
a i 


14. Martin & Co., 68, Lombard-street 3 .. All Martins. 





* When two or more partners in a firm are of the same name, it 
may be presumed that they are members of the same family, 
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Number Number 
Name of the Frm. of of Name of the Partners. 
Partners. Names, 


15. Masterman, Peters, Mildred, Mas- 
terman, & Co., 34 and 35, Nicho- 
las-lane, Lombard-street ...... 6... 3.. 3 Mastermans, 2 Mil- 
dreds, 1 Peters. 
. Prescott, Grote, Cave, & Co., 62, 
Threadneedle-street .......... 5... 3.. 3 Caves, 1 Prescott, 1 
Grote. 
. Price, Marryat, & Co, King Wil- 
liam-street 2.. 2.. Price, Marryat. No Co. 
. Robarts, Curtis, & Co., 15, Lom- 
bard-street = .. 3 Robarts, 1 Curtis. 
. Rogers, Olding, & Co., 29, Cle- 
ment’s-lane, Lombard-street .. 4... 3... 2 Oliings, 1 Rogers, 1 
Sharpe. 
. Sapte, Muspratt, Banbury, & Co., 
77, Lombard-street 3... 3.. Sapte, Muspratt, Ban- 
bury. No Co. 


. Smith, Payne, & Smiths, 1, Lom- 
bard-street 6.. 1.. All Smiths. 
. Spooner, Attwood, & Co., 27, Grace- 
church-street ...cccccccceees Doe 2eoe ZB Twells, 1 Attwood. 
. Stevenson, Salt, & Sons, 20, Lom- 
bard-street 3..1.. All Salts. 
. Williams, Deacon, & Co.., Birchin- 


. Labouchere, Thornton, 
Melville, Williams, 
Deacon. 
. Willis, Percival, & Co., Lombard- 


PE eicsas-nepeceanncaus ae ae .. Willis, McPherson, Tom- 
kins, Blanshard. 


104 60 

I. The Name of the Firm. 

Upon comparing the names in the firms with the names of the 
‘respective partners in the above list, we find that the names of some 
firms do not correspond with the names of the partners, 

Thus, in the firm of Messrs. Jones, Loyd, & Co. there is no partner 
of the name of Jones. 

In the firm of Messrs. Hanburys, Taylor, and Lloyd there is no 
partner of the name of Taylor. 

-In.the firm of Messrs. Lubbock, Forster, & Co., there is no partner 
of the name of Forster. 

In the firm of Messrs. Smith, Payne, & Smiths there is no partner 
of the name of Payne. 

In the firm of Messrs. Spooner, Attwood, & Co. there is no partner 
of the name of Spooner. 

In.the firm of Messrs.. Stevenson, Salt, & Sons there is no partner 
of the name of Stevenson. 

In the firm of Messrs. Willis, Percival, & Co. there is no partner of 
the name of Percival. 
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In the firm of Messrs. Heywood, Kennards, and Company there is 
no Company. 


In the firm of Messrs. Price, Marryat, and Company there is no 
Company. 

In the firm of Messrs. Sapte, Muspratt, Banbury, and Company 
there is no Company. 

The first name in the firm is not always the name of the first 
partner mentioned in the official returns. 

Thus, the partners in the firm of Messrs. Price, Marryat, & Co., 
stand in the following order :—Marryat, Price. 

In the firm of Messrs. Williams, Deacon, & Co,, the names stand 
thus :—Labouchere, Thornton, Melville, Williams, Deacon. 

The names of twenty of the clearing firms end in “Co.” In ten 
instances the “Co.” represents partners of the same name as other 
partners mentioned in the firm. 

II. The Number of Partners. 

The number of partners in the twenty-five clearing firms is one 
hundred and four, and the number of names sixty. They may be 
thus classified :-— 

Total Total 

Names. 

- 4 firms have, each 6 partners.......... 2 7 
6 do. 


do. 


10 
do. 


4 


5 , : 
do. 4 be Wag Ssieeeaan ee Mos wawee sen! Me 

3 

2 


25 firms. Partners 104 Names 60 


III. The Names of the Partners. 
A plurality of names occurs in twenty-three instances, and the 


number of partners who bear the same name as other partners is 
sixty-seven. 
2 instances of six persons in one firm bearing the same name ; Currie, 
Smith 
1 instance of four names; Hankey 
11 instances of three names; Barnett, Fuller, Glyn, Mills, Hanbury, 
Loyd, Martin, Masterman, Cave, Robarts, Salt 


* 9 instances of two names; Barclay, Tritton, Hoare, Janson, Kennard, 
Lloyd, Mildred, Olding, Twells 


23 
37 single names ........ paleeass Sith aca maleate 


60 names. Partners 104 


In the following firms respectively, the partners are all of one 
name :—Messrs. Curries & Co.; Messrs. Fullers & Co. ; Messrs. 
Hankey & Co. ; Messrs. Martin & Co. ; Messrs. Smith, Payne, and 
Smiths ; and Messrs. Stevenson, Salt, & Sons, 


IV. The Occupation of the Partners. All are described simply as 
bankers, except John W, Lubbock, who is described as a merchant. 
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V. The Name of the Place where the Business is carried on. 

None of the clearing firms carry on business at any great distance 
from the Clearing-House, which forms a part of the old Post-office in 
Lombard-street. Twelve of these firms are located in Lombard- 
street, and one in each of the four streets, or lanes, leading out of 
Lombard-street, Birchin-lane, Clement’s-lane, Nicholas-lane, and 
Abchurch-lane ; one in King William-street, one in Mansion House- 
street, one in Moorgate-street, one in Lothbury, one in Threadneedle- 
street, two in Cornhill, one in Fenchurch-street, and one in Grace- 
church-street. Besides carrying on business in London, Messrs. 
Brown, Janson, & Co. carry on business at Leeds, under the firm of 
William Williams, Brown, & Co. 


VI. The Residence of the Partners. One banking firm has re- 
turned three partners as resident at the place where the business is 
carried on. One other firm has two partners resident on the bank 
premises. Seven others have each a partner resident at the bank. 
Most of the other bankers reside in London, or within an easy dis- 
tance. Some reside at a considerable distance in the country. 


TABLE II. 


The following is a List of those Banking Firms east of Temple Bar 
who are not Members of the Clearing-House :— 
Number Number 


Name of the Firm. of of Names of the Partners. 
artners. Names. 


P 
1. A. Bauer & Co., 113, Leadenhall- 
WE ik cain wince eoneae 1.. 1.. Bauer. No. Co. 

2. William and John Biggerstaff, 8, 
West Smithfield 2.. 1.. 2 Biggerstaffs. 
. John Brown & Co., 25, Abchurch- 
lane 1.. 1.. Brown. NoCo. 
Challis & Son, West Smithfield .. 2.. -. 2 Challis’, 
. Child & Co., 1, Fleet-street. . 6.. 6.. Child, Smith, Wormald, 
Shepherd, Addison, 
Robinson. 
}. Roger Cunliffe, Son, & Co., 24, 
Bucklersbury 3.. 2.. 2 Cunliffes, 1 Bartlett. 
. Cunliffes, Brooks, & Co., Lombard- 
-. Cunliffe, Brooks. No Co, 


2.. Davies, Troughton. 
. — Brooks, & Dixon, 25, Chan- 
a HA -. 3., 2.. 2 Dixons, 1 Brooks. 
. John Feltham & Co., 42, Lombard- 
BEET .. cers cccccecces -. 2.. 2., Feltham, Cooper. 
. Goslings & Sharpe, 19, " Fleet- 
MICE. vec cccccesecccce «- 5 o. 4 aa 1 Sharpe. 
. C. Hill & Sons, West Smithfield . 2 ee 2 Hills. 
. Messrs. Hoare, Fleet-street ...... - +. 2 Hoares. 
. Hugh & John Johnston, & Co., 15, 
SIN cs scout cecceecm>s 3.. 2.. 2 Butlers, 1 Pryor. 
15. a Lacy, & Son, 60, West 
coco Boe 1... 2 Lacys. 
16. Praeds & Co., 189, Fleet-street . +. 3.. 3.. Fane, Praed, Johnston, 
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Number Number 
Name of the Firm. of 


Partners. Names. 
17. Puget, Bainbridges, & Co., 12, St. 
St. Paul’s Church-yard 4 .. 3.. 2 Bainbridges, 1 Newton, 
: 1 La Touche. 
18. John Shank, 76, West Smithfield 1 .. .» Shank. 
19. John & W. S. Stride, 41, West 
_ Smithfield D es . 2 Strides. 


Name of the Partners, 


field 2.. 2.. Tisdall, Ward. 
21. Charles Twigg & Co., 29, Great St. 


Helens, Bishopsgate-street .. -. 1.. Twigg. NoCo. 


51 38 


I. Name of the Firm. 


On comparing the name of the firm with the names of the part- 
ners, we find—In the firm of Messrs. A. Bauer and Company there is 
no Company. 

In the firm of Messrs. John Brown and Company there is no 
Company. 

In the firm of Messrs. Cunliffes, Brooks, and Company there is no 
Company. 

In the firm of Messrs. Charles Twigg and Company there is no 
Company. 

In the firm of Messrs. C. Hill & Sons there is no partner of the 
name of C. Hill. 

In the firm of Messrs. Hugh and John Johnston & Co. there is no 
partner of the name of Johnston. 

In the firm of Messrs. Pocklington, Lacy, & Son there is no partner 
of the name of Pocklington. 


In the firm of Messrs. Puget, Bainbridges, & Co. there is no 
partner of the name of Puget. 

In the firm of Messrs. Child & Co., the only partner of the name of 
Childis “ The Right Honourable Sarah Sophia Child, Countessof Jersey.” 

In the firm of Messrs. Praeds & Co. the returns stand thus :— 
*‘ Vere Fane, Bulkley John Mackworth Praed, Patrick Johnston, 
individually, and as trustees for the parties beneficially interested in 
the property of the late W. T. Praed, deceased.” 

Il Number of Partners. 

The twenty-one banking firms east of Temple Bar who are not 


members of the Clearing-House comprise fifty-one partners, bearing 
among them thirty-eight names. 
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IIT. Names of the Partners. 
The thirty-eight names of the fifty-one partners are distributed as 
follows :— 
1 instance of four partners of the same name in one firm; Gosling .. 4 
10 instances of two ditto; Biggerstaff, Challis, Cunliffe, Dixon, “Hill, 
Hoare, Butler, Lacy, ‘Bainbridge, Stride..... 


11 
27 individual names .. 


38 names. Partners 

Here a plurality of names occurs in eleven instances, and the 
number of partners who have another partner of the same name is 
twenty-four. In the following firms, respectively, all the partners 
have the same name :—Messrs. Wm. and John Biggerstaff; Messrs. 
Challis and Son; Messrs. C. Hill and Sons ; Messrs. Hoare ; Messrs. 
Pocklington, Lacy, & Son ; and Messrs. John & W. S. Stride. 

IV. Occupation of Partners. 

They are all described as bankers, with the following exceptions :— 
Abraham August Martin Bauer is described as ‘“‘ Banker, merchant, 
and bullion dealer.” 

Messrs. Wm. and John Biggerstaff are described as “ Bankers, 
wholesale wine merchants, and agents to cattle salesmen.” 

Messrs. John Feltham & Co., are described as “ Bankers and 
discount agents.” 

Messrs. Hugh and John Johnston & Co., are described as “ Bankers 
and merchants.” 

Messrs. John & W. S. Stride are described as “ Bankers and agents.” 

V. Places where the Business is carried on. 

Commencing at the east and going westward, we find one of these 
banks in Shoreditch ; one in Leadenhall-street ; one in Great St. 
Helen’s, Bishopsgate-street ; two in Lombard-street ; one in Abchurch- 
lane ; one in Bush-lane ; one in Bucklersbury ; one in St. Paul’s 
Church-yard ; seven in Smithfield ; four in Fleet-street ; and one in 
Chancery-lane ; Messrs. Cunliffes, Brooks & Co. carry on business 
not only in London, but also at Manchester and Blackburn. 

VI. Residence of Partners. 

In thirteen instances one or more partners reside on the bank 
premises ; most of the others reside in London or the neighbourhood. 


TABLE III. 
The following is a List of the Banking Firms West of Temple Bar :— 


Number Number 
Name of the Firm. of of Name of the Partners. 
Partners. Names. 


1. Bouverie & Co., Haymarket. weeee 4.. 3.. 2 Bouveries, 1 Murdock, 


1 James. 
2. Call, Martin, & Co., Old Best- 


ee .- 2... Call, Martin. No Co. 
3. Cocks, Biddulph, Cocks, Bid 


& Cocks, 43, Charing-cross.... 5... 2.. 3 Cocks’, 2 Biddulphs. 
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Number Number 
Name of the Firm. of of Names of the Partners, 
Partners. Names. 


- Coutts & Co., 58 and 59, Strand.. 5 .. 3... 2 Marjoribanks’, 2 An- 


trobus’, 1 Coulthurst. 
- Messrs. Drummond, Charing-cross 6 .. 1... All Drummonds. 
3. Hallett, Robinson, & Co., Great 


George-street .. 3.. 2 Halletts, 1 Robinson, 


1 Maude. 

- Herries, Farquhar, & Co., 16, St. 
James’s-street 6... 4.. 2 Farquhars, 2 Chap- 
mans, 1 Davidson, 1 


Hook. 
. Charles Hopkinson & Co., 3, Re- 


gent-street 2 .. Hopkinson, Knyvett. 
- Ransom & Co., 1, Pall Mail East.. 3... 3... Williams, Squire, Kin- 
naird. 
. Sir Samuel Scott, Bart., & Co., 
Cavendish-square 2.. 1... 2 Seotts. 
. Strahan, Paul, & Bates, 217, Strand 3 .. 3... Strahan, Paul, Bates. 
2. R. Twining & Co., 215 and 216, 


. All Twinings. 


J. The Name of the Firm. 

On comparing the names of the firms with the names of the part- 
ners, we find that, in the firm of Messrs. Coutts & Co. there does not 
appear to be any partner of the name of Coutts. The returns stand 
thus :—“ Edward Marjoribanks, Sir Edmund Antrobus, bart..; Wm. 
Matthew Coulthurst, Edward Marjoribanks, jun., and Hugh Lindsay 
Antrobus, individually, and as trustees for the parties beneficially 
interested under the will of the late Duchess of St. Alban’s.” 

In the firm of Messrs. Herries, Farquhar, & Co. there is no partner 
of the name of Herries. 

In the firm of Messrs. Ransom & Co. there is no partner of the 
name of Ransom. 

In the firm of Sir Samuel Scott, bart., & Co. there is no Sir Sa- 
muel Scott. The present senior partner of the firm is Sir Claude 
Edward Scott, bart. 

In the firm of Messrs. Call, Martin, and Company there is no 
Company. The names in the official returns stand thus :—Martin, Call. 


II. The Number of the Partners. 
The total number of partners in these twelve firms is forty-six, and 
the number of names twenty-eight. ‘They may be thus distributed :-— 
Total Number of 


Partners. 
2 firms, having each CE uc cl- ss, l 
9 ¥ 5 


do. 5 do. 
3 ‘ 4 
2 , 3 
: 2 


Partners 46 Names 28 
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Ill. The Names of the Partners. 
The twenty-eight names may be thus distributed :— 
1 instance of six partners of the same name; Drummond . 
do. _ of four do. Twining 
1 do. of three do. Cocks 
8 instances of two names ; Bouverie, Biddulph, Marjoribanks, Antrobus, 
Hallett, Farquhar, Chapman, DN ac wea ce wees 
ll 


Be I WIE indo sv vcdicccecteeeses si aclalatiuceleaieieret eect oo 


28 names. Partners 46 


Thus it appears that a plurality of names occurs in eleven instances ; 
and the total number of partners who have individually the same 
name as some other partner is twenty-nine. In the following firms, 
respectively, all the partners have the same name :—Messrs. Drum- 
mond ; Sir Samuel Scott, bart., & Co. ; Messrs. R. Twining & Co.” 


IV. The Occupation of the Partners. 
Messrs. R. Twining & Co. are described as “ Bankers and teamen.” 


V. The Place where the Business is carried on. 

Travelling westward, we find there are three banks in the Strand ; 
two in Charing Cross ; one in Great George-street ; one in Pall Mall 
East ; one in the Haymarket ; one in Regent-street ; one in St. James’s- 
street ; one in Old Bond-street ; and one in Cavendish-square. 


VI. Residence of the Partners. 

All the partners in the firm of one bank are returned as residing at 
the bank ; and there are seven other firms who have each one partner 
at least residing at the bank, or in the adjoining house. 


TOTAL PRIVATE BANKERS. 


The total number of London private bankers is as follows :— 
Partners. Names. 

25 clearing firms, having 104 .. bearing .. 60 

21 east of Temple-bar, who do not clear.. 51 do. 38 

Br lo 0.0.00 0 ccccvniccscscces. “0 do. 28 


58 firms. Partners 201 Names 126 
These may be thus classified :— 


Number of Number of 
Partners. e 


 Saeaay ~ahapepenennt 6 partners .. cccccccces 
do. eereeeeeeees 5 ” ee 
GO. secccccccces 4 GO...000 © 44 ccccccccee & 
GM ncucsccucses - Glingeesceesscecess. UE ovegncteas am 
do. 00 B Dccccccccccccccce DD secccccces QO 
GP coccccccsees 3 Gsccccosecsccsccs @sccscecsse & 


58 firms. Partners 201 Names 126 


These 126 names may be distributed as follows. There are— 
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Persons. 
3 instances of six partners of the same name in the same firm .. 18 


3 do. four do. 
12 do. three do. 
y-< do. two 


45 
81 individual names 


126 names. Partners 201 


The names of forty of the private banking firms end in “Co.” 
In eight instances there is no partner represented by the “Co.” In 
twelve instances the ‘‘Co.” represents partners of the same name as 
other partners mentioned in the firm. There are fourteen instances 
in which the name of the firm does not correspond with the names of 
the partners, and three in which the names do not occur in the same 
order. In thirty-seven instances the number of names in the firm is 
less than the number of partners; and in fifteen instances all the 
partners have the same name. There is only one instance of a firm 
having six partners beuring six different names. 

There are several instances of bankers of the same name being 
partners in different firms :— 

In the firm of Messrs. Cunliffes, Brooks, & Co. there is a partner 
of the name of Brooks. There is also a partner of the name of 
Brooks in the firm of Messrs. Dixon, Brooks, and Dixon. 

In the firm of Messrs. Brown, Janson, & Co. there is a partner of 
the name of Brown. There is also a partner of the name of Brown 
in the firm of Messrs. John Brown & Co. 

In the firm of Messrs. Roger Cunliffe, Son, & Co. there are two 
partners of the name of Cunliffe. There is also a partner of the same 
name in the firm of Messrs. Cunliffes, Brooks, & Co. 

In the firm of Messrs. Child & Co. there is a partner of the name 
of Robinson. There is also a partner of the same name in the firm 
of Messrs. Hallett, Robinson, & Co. 

In the firm of Messrs. Barnett, Hoare, Barnett, & Co. there are 
two partners of the name of Hoare. In the firm of Messrs. Hoare 
there are two partners of the same name. 

In the firm of Messrs. Goslings and Sharpe there is a partner of 
the name of Sharpe. There is also a partner of the same name in the 
firm of Messrs. Rogers, Olding, & Co. 

In the firm of Messrs. Smith, Payne, and Smiths there are: six 
partners named Smith, There is also a partner of the name of Smith 
in the firm of Messrs. Child & Co. 

In the firm of Messrs. Williams, Deacon, & Co. there is a partner 
of the name of Williams. In the firm of Messrs. Ransom & Co. 
there is also a partner of the same name. 

The total number of places at which the business of private bankers 
is carried on in London is fifty-eight ; of which forty-six are to the 
east, and twelve to the west, of Temple Bar. 








Vol, XIII. 
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THE ANATOMY OF THE ERRORS ARISING FROM THE 
TRANSPOSITION OF FIGURES. 
A.tTHouGH the number and variety of these transpositions are almost 
without limit, there are yet four of so frequent occurrence as to render 
some information on the subject desirable. 
These are :-— 
Ist. In simple pounds. 
2nd. Pounds for shillings, and vice versa. 
8rd. Shillings for pence, and vice versa. 
4th. Pounds and shillings for shillings and pence, and vice versa. 
Before proceeding to look for an error, it is advisable to ascertain 
whether it may or may not proceed from a transposition, and to this 
end the following rules are offered :— 
Ist. In simple pounds, the difference must be divisible by 9 without 
a remainder. 
Ex. 724 
742 


Difference --- 18—equal to twice 9. 

Also, a compound transposition in simple pounds will not only be 
divisible by 9 without remainder, but will make a difference, the 
figures of which, when added together, will make either 9, or a mul- 
tiple of 9. 


Ex. 724 
427 
Difference ... 297—7+942=18, or twice 9. 
And so on, through ye 2 number of figures. 
2nd. In pounds for shillings, or vice versa. The difference here 
will be a certain number of pounds, less the same number of shillings. 
Ex. £2 0 0 
2 0 


Difference ... £118 O—or £2 less 2s. 


£9 7 0 
79 0 


Difference ... £1 18 O—or £2 less 2s. 

And observe that, in all cases of this sort, the figures of the dif- 
ference, added together as simple numerals, without reference to the 
column in which they stand, will always amount to 19. 

3rd. Shillings for pence, or vice versa. The difference will be so 
many shillings less the same number of pence, and will, when reduced, 
be divisible by 11 without remainder. 

Ex. 8s. 4d. 
4 8 


Difference .. 38. 8d.—_or 4s. less 4d. 
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Observe that the figures of the difference added together numerically 
make 1] in all cases of this sort. Thus 3s. 8d.—3+8=11. 
4th. Pounds and shillings for shillings and pence, or vice versa. 
In this case, the figures in the difference, when added numerically, 
will always amount to either 11 or 30. 
Ex. £3 9 O 
for 3 9 


Difference ... £3 5 8—8+5+4+3=1]1. 
£11 3 0 
for 11 3 
Difference ... £10 11 9—1041149=80. 

Having ascertained, by the above rules, that the difference may be 
the result of a transposition, we come now to the best method of dis- 
covering the source of error. 

_ In the case of simple pounds, if the difference be £9, look through 
the books among the units and tens for some two figures which, when 
subtracted from each other, have a remainder of 1; as— 

465 
456 


Difference oo ae 


If any multiple of 9—say 2, look in the same quarter for some two 
figures having a remainder of 2; as— 
564 
546 


Difference ... £18—or twice 9—4 from 6 and 2. 

If 90, or any of its multiples, look ina similar way between the 
tens and the hundreds. 

If 900, or any of its multiples, look between the hundreds and the 
thousands; and so on. 

In the case of pounds for shillings, and vice vers@. This may either 
be a mistake in the column, as £2 for 2s., or a transposition, as 
£4 2s. for £2 4s. 

In the first case, look for £2 on the plus side, and 2s. on the minus 
side. 

In the second case, look among the pounds and shillings for such an 
amount of pounds and shillings as, when subtracted from each other 
numerically, will leave a remainder equal to the amount of your dif- 
ference in pounds less the shillings. Thus, if you are £1 18s. out, 
look among the pounds for £2 on the plus side, and for 2s. on the 
minus side. 

In the case of pounds and shillings for shillings and pence. 

Ex. £5 2 0 
for 5 2 


Difference ... £4 16 10 
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Subtract the pence in the difference from Is., and look for the re- 
mainder on the plus side among the shillings, and on the minus side 
among the pence. 

Thus, in the above example, 10d. from 1s., and 2; look for 2s. 
amongst the shillings, or 2d. among the pence. 

Note.—The figures composing a difference must, if resulting from 
a transposition, make, when added as simple numerals, amount to 
either 9, 90, 900, or one of their multiples, or 11, or 30, or 19. 
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LEADING CASES ON BANKING LAW. 
LOST BILLS OF EXCHANGE. 


Hansard v. Robinson (7 Barnewall and Cresswell, 90). 

By the custom of merchants, the indorsee of a lost bill of exchange 
cannot recover at law the amount against the acceptor, although the 
loss was after the bill became due, and although the acceptor was 
offered an indemnity. 


Assumpsit by indorsee against acceptor of a bill of exchange for £32, dated 
10th October, 1823, payable forty days after date, drawn by Henry Butter- 
worth upon and accepted by defendant, and indorsed by Butterworth to plain- 
tiff. Plea, non assumpsit, and issue thereon. At the trial, before Justice 
Littledale, at the Middlesex sittings after Michaelmas term, 1826, the case 
was this :-—The defendant owing Butterworth £32, he, on the 10th October, 
1823, drew a bill on him for that sum, payable forty days after date, which 
the defendant accepted. The bill bore the proper stamp. Butterworth in- 
dorsed the bill in blank, and delivered it in that state to the plaintiff. It 
became due on the 22nd of November, 1823, but was not presented for pay- 
ment till the lst of May, 1824. The defendant then offered another bill; 
but, before that was given, the plaintiff’s clerk lost the original bill. The 
plaintiff informed the defendant of the loss, and offered him an indemnity ; 
but he refused to pay unless the bill was delivered up to him. 

The learned judge was of opinion that the plaintiff, being unable to pro- 
duce the bill, could not recover, and he non-suited the plaintiff, but gave hin 
leave to move to enter’a verdict for £32. A rule nisi having been obtained 
accordingly, Campbell and Patteson, in the course of last term, showed cause. 
They cited and relied upon Pierson v. Hutchinson, Major v. Johnson, Poole 
v. Smith, Dangerfield v. Wiiby, Bevan v. Hill, a case mentioned by Lord 
Eldon in ex parte Greenway, Davies v. Dodd, and Champion v. Terry ; and 
they endeavoured to distinguish the present case from Williamson v. Clements, 
Long v. Baillie, Brown vy. Messiter, Glover v. Thompson, and Hart v. King. 

Gurney and Chitty, contra, relied upon the three last cases. 

The judgment of the court was delivered in Trinity term, 1827, and was as 
follows :— 

Chief Justice Lord Tenterden.—* This was an action on a bill of exchange, 
brought by the indorsee against the acceptor. The bill was not produced at 
the trial, but proof was given of the signature of the parties, and other particu- 
lars of the bill, and that it was lost after it had become due and after pay- 
ment had been required of the defendant and he had requested time and 
promised payment. It is not necessary to say whether any special action 
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could have been framed and maintained upon the particular facts and the 
defendant’s promise, because the declaration, in the present cause, is not 
founded upon such facts, but upon the bill itself, in the usual way. 

We would not, however, be understood to give any encouragement to 
such an action, and we think the special facts cannot properly be consi- 
dered as affording a satisfactory ground for decision in this case, but the 
case must be considered generally as an action brought upon a lost bill, and 
introducing the general question, whether such an action can be maintained. 
Upon this question the opinion of judges, as they are to be found in the 
cases quoted at the bar, have not been uniform, and cannot be reconciled to 
each other. It is not necessary to advert again to the cases. Amidst cou- 
flicting opinions, the proper course is to revert to the principle of these actions 
on bills of exchange, and to pronounce such a decision as may best conform 
thereto. Now, the principle upon which all such actions are founded is the 
custom of merchants. The general rule of the English law does not allow 
a suit by the assignee of a chose in action. The custom of merchants, con- 
sidered as part of the law, furnishes in the case an exception to the general 
rule. What, then, is the custom in this respect? It is, that the holder of the 
bill shall present the instrument at its maturity to the acceptor, demand pay- 
ment of its amount, and, upon receipt of the money, deliver up the bill. The 
acceptor paying the bill has a right to the possession of the instrument, for 
his own security, and as his voucher and discharge protanto in his account 
with the drawer. If, upon an offer of payment, the holder should refuse to 
deliver up the bill, can it be doubted that the acceptor might retract his offer 
or retain his money? And if this be the right of an acceptor ready to pay at 
the maturity of the bill, must not his right remain the same if, though not 
ready at that time, he is ready afterwards ? and can his right be varied, if the 
payment is to be made under a compulsory process of law? The foundation 
of his right, his own security, his voucher, and his discharge toward the 
drawer remain unchanged. As far as regards his voucher and discharge 
toward the drawer, it will be the same thing whether the instrument has been 
destroyed or mislaid. With respect to his own security against a demand by 
another holder, there may be a difference. But how is he to be assured of 
the fact, either of the loss or destruction of the bill? Is he to rely upon the 
assertion of the holder, or to defend an action at the peril of costs? And if 
the bill should afterwards appear, and a suit be brought against him by an- 
other holder—a fact not absolutely improbable in the case of a lost bill—is he 
to seek for the witnesses to prove the loss, and to prove that the new plaintiff 
must have obtained it after it became due? Has the holder a right, by his 
own negligence or misfortune, to cast this burden upon the acceptor, even as 
a punishment for not discharging the bill on the day it became due? We 
think the custom of merchants does not authorise us to say that this is the 
law. Is the holder, then, without remedy? Not wholly so. He may tender 
sufficient indemnity to the acceptor; and, if it be refused, he may enforce 
payment thereupon in a court of equity. And this is agreeable to the mer- 
cantile law of other countries. In the modern Code de Commerce of France 
(liv. 1, tit. 9, art. 151, 152) this is distinctly provided. 

And this provision is not new in the law of that country, but is found also 
in the Ordonnance de Commerce of Louis XIV. (tit. 5, art. 19). The rule for 
entering a verdict for the plaintiff must, therefore, be discharged.” 


NOTE. 


This case has always been considered as a conclusive authority 
against the right of a party to recover at law upon a lost bill of 
exchange, promissory note, or cheque, which has become payable 


” 
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to the bearer, and which, in consequence of the loss, cannot be 
produced. If the instrument be not negotiable, and be lost, an 
action at law may be maintained to recover the amount.—Long 
v. Baillie, 2 Campbell, 214. In Rolt v. Watson (12 Moore, 510) 
the court said—“ The principle to be deduced from all the cases 
that have been cited, on the part of the defendant, is, that the 
plaintiff is precluded from recovering the amount where the bill 
is in such a state as to make it probable that it might still be 
used against the party. In the present case, inasmuch as the 
bill was unindorsed when lost by the plaintiff, it could only 
be made use of by a forged indorsement.” This case is later 
than that of Hansard y. Robinson, but is opposed to Ramuz v. 
Crowe (11 Jurist, 715). Again, in Wain v. Bailey (1 Perry and 
Davison, 507), decided in 1839, it was held to be no arswer to an 
action on a promissory note not made payable to bearer or to 
order, that the note was not produced to the defendant, and that 
he was ready to pay if it was. 

Lord Denman said—“ On an assignable instrument he might 
be called upon to pay twice, but that could not be so here, as 
the note is not made payable to bearer or order.” 

However, the special form of action alluded to in Lord Ten- 
terden’s judgment seems to have been tried, and to have failed. 
—Ramuz v. Crowe, 11 Jurist, 715. 

The important question then arises—What is the remedy of 
the loser of a lost bill, note, or cheque, who is without any 
remedy in a court of law ? 

One remedy of the loser is under the statute of 9 and 10 
Wm. iii., c. 17, s. 3, which is as follows :—‘ Provided, never- 
theless, that in case any such inland bill or bills of exchange 
shall happen to be lost or miscarried within the time before 
limited for payment of the same, then the drawer of the 
said bill or bills is, and shall be, obliged to give another bill or 
bills of the same tenor with those first given; the person or 
persons to whom they are and shall be so delivered giving 
security, if demanded, to the said drawer to indemnify him 
against all persons whatsoever, in case the said bill or bills 
of exchange so alleged to be lost or miscarried shall be found 
again.” The words “such bill,’ &c., refer to a previous de- 
scription in the act. 

It seems “extraordinary,” says the reporter in 2 Campbell, 215, 
‘that the provisions of this act should never have been extended 
by the legislature beyond the case of the drawer of an in- 
land bill--above the value of £5, payable at a ccrtain time 
after date—expressed to be for value received, and lost within 
the time limited for payment.” In Byles (on Bills, p. 293) it 
is said that a court of common law has no jurisdiction under this 
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statute, but this seems inaccurate, as most probably an action 
might be supported for refusing to deliver a fresh bill.—See 
Chitty, jun., on Bills of Exchange, p. 103. 

It is generally considered that the statute 3 and 4 Anne, c. 9, 
extends this enactment to promissory notes, but this is not at all 
clear. Upon the whole, the remedy given by the statute is very 
inefficient, and is almost superseded by the general jurisdiction 
which the Court of Chancery exercises in all cases of accident. 
It was contended, in some cases in Chancery, that relief would 
not be given there in the case of a lost bill or note, as an action 
might be maintained at law, on proving the loss.—See Walmsley 
v. Child, 1 Vesey, 341; Mossop v. Eadon, 16 Vesey, jun., 430. 

It will be seen that Hansard v. Robinson establishes that no 
such action can be maintained, and therefore the foundation 
of these decisions has been removed, and Chancery will now give 
relief in such cases. 

In Davies v. Dodd (4 Price, 176), the plaintiff, having lost a 
bill of exchange which had been indorsed to him, offered the 
acceptor an indemnity, and then sued him in equity. 

The court said—“ It does not become me to say whether the 
plaintiff has or has not any remedy at law ; but, even though he 
should have such remedy, he has also a remedy here, and, if he 
had commenced an actiou at law, the defendant might have re- 
strained him, by injunction, from proceeding, and for this obvious 
reason, because a court of law could not compel him to give 
security, which a court of equity would hold that he was en- 
titled to. And there are many cases of this nature, particularly 
where bonds have been lost, where the parties have come into 
equity on that very ground ; and the case of a negotiable bill is 
still stronger ; therefore, 1 am of opinion, that this suit is proper.” 
With reference to the objection taken in this case, that the 
plaintiff could have sued at law, it seems strange that it should 
have been taken, as the attempt had been, in fact, made, and the 
plaintiff had failed,-the court saying :—*“ It was quite clear the 
plaintiff could not recover.” —Davies v. Dodd, 4Taunton, 602. 

In the following case the Court of Chancery acted on similar 
grounds :—A bill of exchange for £256 18s. was, on the 22nd 
of November, 1824, drawn upon the defendants, Messrs. T. and 
W. Graham of Bath, by Maclaren and Denby, payable two 
months after date to themselves or order. The bill was accepted 
by Messrs. Graham, and made payable by them at the banking- 
house of Barnard, Dimsdale and Co., in London, and was 
afterwards indorsed by Maclaren and Denby, and by James and 
Wm. Maclaren and Co., and by Wm. Maclaren. On the 16th 
of December, 1824, the bill was discounted for William Maclaren 
by one Scott, who was the agent at Crieff for the Commercial 
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Bank of Scotland, and thereupon Scott specially indorsed the 
bill to the plaintiff, the manager of that bank in Edinburgh. 
On the 18th of December, 1824, the bill was stolen from the 
mail coach on its way from Crieff to Edinburgh. The Com- 
mercial Bank informed the Messrs, Graham of this occurrence, 
and requested them to pay the amount of the bill, and at the 
same time tendered them a bond of indemnity against all future 
demands in respect of it. The Messrs. Graham having refused 
to pay the money due on the bill of exchange, the bill in this 
cause was filed against them only to enforce the payment, and 
contained an offer, on the part of the plaintiff, to deliver to them 
the bond of indemnity, on the amount being paid. The defend- 
ants objected that the suit was not sustainable. The court held 
that the suit was sustainable, and said that the case of Mossop 
v. Henderson had been overruled by the decision in Hansard v. 
Robinson ; Macartney v. Graham (2 Simson’s Reports, 285). In 
the case of Johns v. Mason (20 Law Journal, Chancery, 305), 
permission was given to file a claim to recover upon a lost cheque, 
but upon the hearing the plaintiff failed to make out a sufficient 
case, and the claim was dismissed; but, if a sufficient case had 
been made out, relief would have been given. 

The following practical directions are taken from Chitty’s 
“General Practice,” (p.409) :—W hena bond, deed, billof exchange, 
or note has been lost or destroyed, then, after a verbal request to 
pay, and offer of indemnity, and refusal of payment, a draft of a 
joint and several bond, with two or more well-known responsible 
persons as sureties, and conditioned for fully indemnifying the 
debtor, in the event of any third person’s claim against the pay- 
ment of the principal sum, as well as the interest, costs and ex- 
penses, should be prepared, tendered and left with the debtor, 
with a request that he will cause the same to be returned for in- 
grossment, approved or altered, before a named day, and accom- 
panied with an offer to pay any reasonable expenses he may 
thereby incur, and a notice that a bill in equity will be filed, in 
case he should refuse to pay on such indemnity ; and, in case he 
neglects to return the draft, or refuses to accept the indemnity 
or pay, there is no necessity for tendering a bond ingrossed on 
stamp. The same observation applies to the tender of a mort- 
gage or other security. In case of continued refusal to pay, then 
a full affidavit of the contents of the lost instrument, and the 
circumstances of the loss, should be made, and the bill prepared 
and filed. 

It must be borne in mind that the preceding remarks apply to 
a lost instrument, and not to a destroyed one, and further, that 
they do not touch upon the question of a lost bill which has 
been found, and is sued upon by a party whose title in contested. 
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Legal Misrellanp. 


PoLiaRD v. OGvdEN, P.O. 


Newcastle-upon-Tyne Spring Assizes, 1853. (Before Mr. Justice Cres- 
WELL and aComMon JuryY.—This action was brought by the plaintiffs, who 
were corn merchants at Newcastle, to recover money due to them, to which 
the defendant pleaded, first, not indebted; second, that payment had been 
made; third, that there was a set-off by a dishonoured bill of £300, drawn 
by the plaintiffs upon John Hall, a bankrupt corn-factor, at three months, and 
indorsed by the plaintiffs to the defendant. 

Mr. Watson, Q.C. stated that the plaintiffs sought to recover £300 from 
the Northumberland and Durham District Bank, and Mr. Ogden, as its 
public registered officer, was sued on behalf of the bank. Messrs. Pollard 
had kept a banking account with the bank for a long period, and in the month 
of August last £300 was due by the bank to them, which they would be 
entitled to recover, unless the defendants made good a set-off on account ofa 
bill of exchange to that amount which they had discounted for the plaintiffs 
on the 28th of May—three months before—and on which the whole question 
turned. It appeared that one John Hall had carried on business as a corn- 
merchant.. Amongst others who dealt with him were Messrs. Pollard, who 
sold him corn to the amount of £300 in the month of May last. He was 
then in good credit, his bankers being the Northumberland and Durham 
District Bank, the defendants in this case ; and, in order to pay for the corn, a 
bill of exchange was drawn for £300 by Pollards upon Hall at three months. 
The bill was accepted by Hall, and made payable at the district bank in New- 
castle. The district bank were the bankers of both Hall and Pollards; and 
they discounted the bill for Pollard, and then became the holders. They re- 
discounted the bill with the Branch Bank of England in Newcastle, and when 
it became due, the branch bank were the holders of that bill. The bill was 
to be presented to the acceptor at the district bank. Hall was carrying on 
business on the 28th of August, the day on which the bill became due. On 
that day the Bank of England took the bill to the district bank, with a 
number of other bills payable there, at eleven o’clock in the forenoon, and it 
was paid, and there the matter rested. In Newcastle the banks close at three 
o'clock, and after that hour, on the 28th of August, Hall stopped payment, when 
a notice was put out to that effect, for the purpose of calling his creditors to- 
gether. This notice would not get to the bank till Monday morning, and on 
that day the indorsers—the district bank—gave notice to Messrs. Pollard that 
the bill had been dishonoured, and the question would really hinge upon 
this, whether it. was a dishonoured bill or not. Here the bill was brought to 
the district bank, to be presented there, in the ordinary course of business, 
to the acceptor. The bank paid the bill without any statement that they 
paid it as indorsers, and not for the acceptor; the request was not for them 
to pay as indorsers, and it was net till they found that ‘Hall had failed that 
they treated it as an indors ment and not a payment on behalf of the ac- 
ceptor. ‘There was not a single act of the bank that he knew of which 
indicated that this was a dishonoured bill ; and he contended that it was not 
competent for the bank to honour the bill on presentation, and hold it subject 
to Hall’s meeting it or not meeting it, and, when they heard of his failure, to 
deal with it as dishonoured, and post their books afterwards to tally with such 
a statement, the payment of the bill having been proved. 

Mr. Knowles, Q.C. addressed the jury for the defendants, and submitted to 
the learned judge, as a question of law, that that which the bank did pre- 
vented the payment of the bill to the Bank of England from operating as a 
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payment of the acceptor. The facts were these. The plaintiffs, Messrs. 
Pollard, had paid this acceptance of Hall’s into the bank, where both they and 
Hall kept an account. It was discounted by the district bank, and after- 
wards re-discounted by the district bank with the Bank of England. The 
district bank gave it, therefore, with their indorsement, to the Bank of 
England ; and it was in virtue of this indorsement, quite irrespective of the 
acceptance, that the defendants considered themselves under an obligation to 
take up that bill. The district bank had occasion to discount a good many 
bills, and it resulted, therefore, that almost every day the clerk of the Bank 
of England held in hand many bills made payable at the district bank, 
and part of which bills bore the indorsement of the district bank. The 
course of business was this :—He took the whole batch of bills to the district 
bank: that bank, it seemed, took ten minutes ordinarily to look them over ; 
they ascertained what bills bore their indorsement, and the amount was given 
to the Bank of England at once, without further colloquy with that bank. As 
regarded other bills made payable there, and not bearing their indorsement, 
the course was somewhat different. ‘They were paid if the party by whom 
they had been made payable there had funds in the bank to pay them with, 
otherwise they were not paid if the funds were not provided. But whether a 
party had an account there or not, and whether he had funds there or not, all 
bills bearing the indorsement of the bank were paid as a matter of course, and 
the question would be whether this mode of dealing between the two banks 
make it a payment for the acceptor. He apprehended the mere handing of 
the money over to the Bank of England, if not intended to be handed on the 
part of the acceptor, made no difference whatever in the position between the 
district bank and the acceptor; it left the bills in their hands as holders, 
and that only. Upon the morning of the 28th of August the Bank of 
England’s clerk came in as usual with a quantity of bills to the district bank. 
There were, on this occasion, thirteen or fourteen bills, amounting to the 
sum, in the aggregate, of £1,360; and of these bills some were the accep- 
tances of parties who had accounts at the bank, some were the acceptances 
of parties who had no accounts at the bank. When the plaintiffs first 
brought the bill and the bank discounted it for them, it was entered in a book 
called the local bill book, where all bills of this sort were entered. It re- 
ceived then a number, now crossed out, viz., 29,958, and was then held by the 
bank and placed to the account of Messrs. Pollard. On the 28th of August 
those bills were brought to the bank. They were given into the hands of the 
clerk whose duty it was to attend to them, and he took the directions of one 
the directors with regard to these and other bills. With respect to the bill of 
Hall, who did not keep a satisfactory account, the clerk was desired not to enter 
that to the debit of Hall, but keep it to see whether Hall sent in money suffi- 
cient to pay it. The number was then crossed out; the bill was entered in 
the local bill book, received a new number, and it was treated exactly as a 
bill which had come into their hands by indorsement on that very day, and in 
no respect whatever was it recognised as a payment on account of the ac- 
eeptor. This was the mode of dealing with the bill; and he submitted it 
was quite competent for the bank to give this mode of dealing in evidence 
when they were discussing the question whether the payment to the Bank of 
England was the payment on account of the acceptor, or whether it was any- 
thing more than a payment into the Bank of England on account of the 
liability of the district bank, which had put an indorsement on these bills. 
There was no question made about the sufficiency of the notice given on 
Monday morning, which was the earliest opportunity the bank could take of 
returning the bill, and giving notice to Messrs. Pollard that it had been dis- 
honoured. The learned counsel submitted, under all the circumstances, that 
the district bank, as the holders of the bill, had a right to call upon Messrs. 
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Pollard, under their indorsement, to pay the bill, and if so, then the bank 
had a right to make it a set-off against the amount which Pollards had in the 
bank. These facts having been proved by witnesses,— 

The learned judge, in summing up, said it certainly was a case which had 
not frequently arisen, but one which might frequently arise, and a decision 
therefore was desirable, one way or the other. He proposed to take the 
opinion of the jury upon the question: when the district bank paid that bill 
to the Branch Bank of England did they pay it for their own credit as 
indorsers, or pay it for the acceptor, meaning to advance the money for the 
acceptor? With respect to the law of the case, he took it to be this :—that 
the bill being discounted with them, and accepted, payable at the district 
bank, by a customer of theirs, they discounted it again with the Branch 
Bank of England, putting their indorsement upon it, and, of course, if the 
acceptor did not take it up, they were bound to take it up themselves. More- 
over, an indorser might, after a bill was accepted, and before payment, take 
it up, if he pleased, and if the holder chose to part with it. And when this 
bill was presented at the district bank, even though there was something 
wrong with the account, and the parties paying the bill did not know whether 
the acceptor would keep good during the day or not, yet, as they were in- 
dorsers, they might take it up. It would be very inconvenient to merchants 
perhaps having bills becoming due at the district bank if they were to have 
these bills rejected in the morning, when they might provide funds in the 
course of the day to take them up. Suppose the district bank had rejected 
these bills, and said, “‘ There are no funds,” these bills would have been 
dishonoured; the report would spread; the characters of the parties would 
be damaged with the mercantile community and with other banks; probably 
it might ooze out through curiosity; and yet by twelve o’clock they might 
have ample funds provided to meet the bill. The simple question—and he 
jeft it to the jury — was, whether the district bank paid the bill for the 
acceptor, or for themselves as indorsers. If the latter, then they had a right 
to hold it for the rest of the day to see whether the acceptor would be pro- 
vided with funds, and, if he failed to do so, then it became a dishououred bill, 
and the bank would have to give notice on Monday morning. Did the bank 
pay it on behalf of the acceptor, or on its own behalf as.indorsers ? 

The jury, after a few minutes conversation, gave a verdict for the defend- 
ants, that they did not pay the bill for Hall, but for themselves as indorsers, 








MEMOIR OF MR. CHARLES BROWN, 
FORMERLY MANAGER OF THE CUMBERLAND UNION BANK. 


On the 24th February last one of the oldest of our joint-stock bank 
managers was gathered to his fathers; we allude to Mr. Charles 
Brown, who for upwards of twenty years was the valued and respected 
manager of the Cumberland Union Bank. Little of his early history 
appears to be known ; but such particulars as have been obtained are 
worthy of a place in the Bankers’ Magazine. 

Mr. Brown, it is understood, was born in Carlisle, on the 29th of 
December, 1781, and thus at his death was in his seventy-second year. 
After receiving a sound education, he was apprenticed to a draper in 
Carlisle, who had a shop also in Penrith, at which latter place Mr. 
Brown finished his apprenticeship. This probationary term concluded, 
he was making arrangements to follow up the business he had selected 
for his future career, and was about to proceed to London, to obtain a 
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more complete knowledge of it, when he was requested to postpone his 
visit, and temporarily become a clerk in Mr. Foster’s private bank in 
Carlisle. ‘This led not only to the postponement, but eventually to 
the abandonment, of his projected journey, and with it also his views 
of following up the drapery trade. He remained with Mr. Foster a 
period of nineteen years, and then resigned his situation, the manage- 
ment of the bank not meeting his views, the correctness of which was 
in a few years verified by the failure of the establishment. 

After this Mr. Brown remained unconnected with any bank for 
about five years, until the beginning of the year 1829, when the 
Cumberland Union Bank was projected, and he was requested to 
accept the appointment of manager. That he administered the affairs 
of that bank much to his own credit, and greatly to the profit of the 
shareholders, is apparent from the circumstance that the paid-up 
capital at the commencement was £20,000, and he left it at £50,000 
without making any call upon the shareholders, additions from time to 
time being made out of the surplus profits, the dividends in the mean- 
while averaging upwards of 10 per cent. 

Mr. Brown was a warm and strenuous advocate for the Scotch 
system of banking ; and it fell to his lot to be the first to introduce it 
into Cumberland, since this was the earliest joint-stock bank esta- 
blished in the county, and we believe the fifth in England. This was 
not unnatural, for he had seen ruin and misery entailed upon thou- 
sands by the reckless manner in which the banking business of the 
Iqcality had, till then, been conducted. It ha’ been estimated (see the 
3rd vol. of the Bankers’ Magazine, p. 81) that the loss arising from 
the failure of private banks in Cumberland alone amounted to no less 
than £756,000. The only private bank in the county which has sur- 
vived the various monetary panics of the present century is the old 
and respectable firm of Messrs. J. M. Head and Co., of Carlisle, 
while it is likewise worthy of remark, that Cumberland is almost, if 
not the sole district in England whose entire banking business is con- 
ducted by native banks, there being no branch in it of any bank 
whose head office is in a different county. 

Some years ago he was presented by a few of the shareholders 
with £100 worth of silver plate, in two large salvers, with suitable 
inscriptions, as a testimony of their appreciation of his services and 
untiring energy in the discharge of his anxious and laborious duties. 
In the year 1850, finding his memory less active, and time in other 
respects making an inroad upon his health, he accordingly announced 
to the board his intention of retiring from the management of the 
bank ; but they were most reluctant to accept his resignation, and, 
as an inducement for him to remain, they offered to appoint a sub- 
manager, and proffered him any amount of assistance he might desire, 
so that he would consent, while enjoying more leisure, still to retain the 
chief management ; but this he declined, intimating as his reason, that 
he could not remain the manager and divest himself ‘of the cares and 
responsibilities of the office. 

It is to be regretted Mr. Brown enjoyed for so brief a period the 
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retirement to which he had so long looked forward. The same night 
on which his successor arrived in Workington he sustained his first 
paralytic shock ; the excitement connected with the change having, 
apparently, been too great for him. He subsequently partially re- 
covered, but his constitution had encountered an attack which his 
strength could not support, and his death at length took place. 
Possessing largely the two great characteristics necessary to a suc- 
cessful banker, viz., sound judgment and caution, his long career was 
unchequered by losses through bad debts or imprudent advances. All 
his energy and activity was devoted to his business, and he was an 
exemplary pattern of punctuality and exactness. Mr. J. W. Gilbart 
entertained such a high sense of his opinion, that when that gentle- 
man offered £100 for the best essay on the application of recent in- 
ventions collected at the Great Exhibition to the purposes of practical 
banking, he appointed Mr. Brown one of the adjudicators, though 
when the essays arrived he was suffering from a shock of paralysis, 
and unable to take part in their examination. His manner was mild 
and unobtrusive, and in private life he was very plain and unostenta- 
tious. In all matters connected with banking he took a lively interest, 
and was the chairman of the committee of bankers, who, in 1846, 
subscribed for the handsome testimonial then presented to Mr. 
Gilbart. He was not only a subscriber to the Bankers’ Magazine 
from its commencement, but also an occasional contributor to its pages. 








Reports of Joint-Stock Banks, 


AGRA AND UNITED SERVICE BANK. 


Tue thirty-ninth half-yearly general meeting of this bank was held at the 
bank house, at Agra, on the 15th of February, pursuant to advertisement, 
when the following report was read and adopted :— 

“The audited accounts for the half-year ended 31st December, now pre- 
sented to the proprietors, exhibit a net profit of Co.’s Rs. 3,64,952-12-5, 
equivalent to Rs. 28-10-8 per share, or Rs. 11-7-4 per cent. per annum—a 
result which the directors trust will be considered satisfactory. After pro- 
viding for a dividend at the rate of 9 per cent., there will remain a surplus of 
Rs. 78,550-4-5. From this the directors have reserved Rs. 8,827, being a 
moiety of the unpaid bills mentioned in the Madras report, for the remainder 
of which they trust that an arrangement proposed has, ere now, been con- 
cluded. This leaves Rs. 69,723-4-5 to be credited to the reserve fund. The 
directors deemed it desirable that the branches at Madras and Bombay should 
be inspected by the secretary in person, prior to his removal to Calcutta ; and 
Mr. Neilson visited these presidencies in the course of the half-year for that 
purpose. His report as to the healthy position and general efficient manage- 
ment of those branches is very satisfactory; and whilst he has been enabled 
to adjust various matters of detail, and to introduce a more uniform system, 
the opportunity thus afforded of his becoming more intimately acquainted 
with the working and interior economy of the branches promises to render 
his visit one of great and permanent benefit. The mode in which Mr. Neilson 
performed the duty entrusted to him, and carried out the views of the direc- 
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tors, has called for their especial thanks; and they have also recorded their 
opinion, that similar visits of inspection should be made periodically. The re- 
solution regarding the removal of the head office of the bank to Calcutta, which 
was passed at the adjourned special meeting of the 29th October, is now to 
be brought forward for confirmation; and, as this is the last occasion on which 
the present directors will have the pleasure of meeting their fellow proprietors, 
they would take the opportunity of congratulating them on the improved po- 
sition of their interest in connection with the bank, its increased stability, and 
the standing it occupies in public estimation. In resigning their trust, they 
would recommend to their successors an adherence to the rules and a con- 
tinuance of the system that have hitherto been productive of such successful 
results. The directors have appointed Mr. Mackintosh Balfour, the present 
Caleutta agent, to be branch agent at Agra.” 

Resolutions authorising the adoption of the report, and that the accounts 
submitted be approved and (together with the directors’ report and those of 
the branch auditors) published for general information, and a declaration 
of a dividend at the rate of 9 per cent. per annum, were then in usual form 
carried. 

Abstract of profit and loss from 1st July to 31st December, 1852. 
Rs. 4a. 
To establishment expenses at Agra, Calcutta, 

Madras, Bombay, and London .. es 82,216 2 
Charges general at ditto es os na 24,705 2 
Postages at ditto it - ae oii 1,732 10 
Interest on deposits :— 

At 3 per cent. ae ..Rs.197 6 3 
At 4 percent. .. .. 17,431 15 0 


At 5and6 percent. .. 78,982 10 8 
——— — 96,611 15 
Divisible balance - ns 3,64,952 12 


Total Co.’s rupees’... .. 5,70,218 12 


By head office 
Calcutta branch 
Madras branch 
Bombay branch , oe 
London agency a ~ - i 21,113 5 


-_ kh ON 


Total Co.’s rupees... - 67028 12 2 





COMMERCIAL BANK OF INDIA. 


Tue half-yearly general meeting of the proprietors of the Commercial Bank 
was held in Bombay on the 17th of February, Mr. D. McCulloch in the chair. 

Mr. A. Anderson, the manager, having read the advertisement calling the 
meeting,— 

The chairman addressed the proprietors on the subject of the state of the 
affairs of the bank, as shown by the “ balance sheet and abstract statement of 
accounts,” on the 3lst December, 1852. He alluded to the different accounts 
about which the shareholders had some cause for solicitude. The balance 
against the Union Bank of Calcutta, about Rs.18,000, had been written off 
in accounts of the 30th June last, and that sum was about the amount of law 
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expenses which this bank had been put to in litigation. The Ceylon debt 
was paid, all but about Rs. 150, and the bank still held about 6,000 acres of 
land in Ceylon which they would be glad to dispose of, but upon which they 
could realise nothing. The debt of the late firm of Dadabhoy and Muncherjee 
Pestonjee was reduced to about Rs. 22,000, and the amount for which sureties 
would finally be liable would not, probably, exceed Rs.3,000 or 4,000. The 
chairman also remarked on the improved position of the bank’s securities in 
government paper, which would show a difference of about Rs. 37,000 in the 
bank’s favour between the prices in June last and the rates of the day. 

Having answered one or two questions, the chairman adverted to the reserve 
fund, which altogether amounted to nearly two lacs, or about 6 per cent. on 
the capital. He was desirous to see this at 12 per cent., as was usual with 
other banks, and, on a shareholder objecting, it was put to the vote whether 
the limit should be at 10 or 20 per cent., and the votes were in favour of 20. 

Some discussion arose on a proposition to extend the amount at which the 
bank is precluded from all transactions, either with an individual or a firm, 
from three lacs to four lacs and a half. It was suggested that beyond three 
lacs the bank should be at liberty to buy bills to the extent of another lac and 
a half, on the security of shipping documents, to which Mr. F. Hutchinson 
objected that, whereas a man might have reasons for not wishing to part with 
such documents, he might have other good security to offer, which, by one 
security alone being specified, the bank would rot be at liberty to accept. It 
was finally agreed that the words “ government bank shares and government 
paper” should be added to the clause. The bye-law as to advances of cash 
was also proposed to be altered from two lues to one lac. The clause touching 
the remittance of dividends to England was also discussed; and it was agreed 
that they should be remitted by the bank’s bills, either on demand—exchange 
two shillings, or at six months’ sight—or exchange at the current rate. 

At the special general meeting held on the 2nd of March the alterations in 
the deed of settlement suggested at the half-yearly general meeting held on 
the 17th ultimo were adopted, namely :— First, that the directors of the 
bank, in addition to their present power of entering into transactions with an 
individual or a firm to the extent of three lacs of rupees, be at liberty to buy 
bills to the extent of another lac and a half on the security of shipping docu- 
ments, government bank shares or government paper.—Second, that advances 
of cash be reduced from two lacs to one lac of rupees.—Third, that dividends 
to England be remitted in the bank’s bills, either on demand at the exchange 
of two shillings, or at six months’ sight at the current exchange of the day.” 





Communtrations, 


* BANKING ON THE BORDERS.” 
To the Editor of the Bankers’ Magazine. 


"S1r,—I was somewhat amused on reading the communication of your 
correspondent “ P. S.,” of last month, who dates from “ the Borders.” He 
complains of the inroads “ of all the petty agents of the branch banks in the 
adjacent Scotch towns,” who, he says, come across the Border on market days 
“‘ to discount bills and circulate notes, without leave or license, to the prejudice 
of the two banks established in his own town,” with one or other of which 
he is, no doubt, himself connected. Now, if his statement be true, it is evi- 
dent there must be some unexplained short-comings on the part of those in 
authority in his two native banks; for you may be sure the natives do not 
prefer the contraband commodity of the Scotch intruders (which they can only 
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do at the risk of heavy penalties, in so far as small notes at least are con- 
cerned) “ without knowing the reason why!’ Were there nothing “ rotten 
in the state of Denmark,” ur supposed to be, the remedy could easily be 
applied. The two banks in question have only to enter into a resolution to 
refuse all Scotch paper, and, if they possess the influence which ought to 
belong to their position, the nuisance complained of would be at once and 
effectually abated. 

I entertain strong doubts, however, of the facts stated by “ P.S.;” at any 
rate, the ground of his accusation, like his own Border land, is debatable. I, 
too, am a banker in an English Border town, where, I can assure you, the 
practice of which he complains is altogether unknown ; and, as to the bank 
agents in the adjacent Scotch towns, they need not fear comparison, in point 
of respectability, standing, or intelligence, with any equal number of their 
English brethren. Indeed, nearly ali of them are the leading men of their 
respective towns, and not a few I know to be magistrates of their counties, 
and otherwise of the highest standing. The insinuation, therefore, that many 
of them are “ dealers in rags and bones,” must be looked upon as a mere 
metaphorical flourish ; which, if it were not a plagiarism from old Cobbett, 
might probably create a laugh. 

But, to be serious, your correspondent, as I said before, can effectually 
prevent the circulation of Scotch paper money, either by refusing it altogether 
as illegal, or sending such as he receives “ back again,” with all convenient 
speed, which, by common belief on this side the Border, is a pretty severe 
infliction upon everything Scotch ; but there is no law (though your corre- 
spondent assumes there is) to prevent anybody, Scotch, English, or Hebrew, 
from discounting bills, or lending money in any part of the kingdom; nor is 
any license necessary for the purpose. If it were otherwise, the recent practice 
adopted by the London bill brokers, of sending agents to Glasgow and else- 
where, to compete with the Scotch banks, would not have been allowed. 

Besides, the “ English Borderer,” while sneering at his Scotch neighbours, 
should not have forgotten the disastrous position of English banking under 
the law which existed previous to 1826 ; now that the Scotch system has been 
the pattern of successful banking throughout the world. Neither should he 
forget that, since the introduction of the Scotch system into England, the 
cases of mismanagement and misfortune have only occurred where the integrity 
of that system has been disregarded, and the vices of the old English system 
dovetailed upon the new. 

Iam, &c., 
An OLp BANKER. 

The Borders, 13th April, 1853. 


P.S.—Your correspondents, ‘‘ A Cashier,” “ Old Stager,” and “ J. W.,” 
write in apparent ignorance of the provisions of the Stamp Act, 55 Geo. iii., 
cap. 184, in regard to bankers’ receipts, which every practical banker ought 
to have at his fingers’ end. The law is quite clear on the point, and every 
condition, limitation, or destination in a deposit receipt, whether in Scotland, 
or England, renders the contract illegal. The exemption from stamp duty in 
respect to bankers’ receipts runs thus :—“‘ Receipts given for money deposited 
in the Bank of England, or in the Bank of Scotland, or Royal Bank of 
Scotland, or in the Bank of the British Linen Company in Scotland, or in the 
hands of any banker or bankers, to be accounted for on demand ; provided 
the same be not expressed to be received of or by the hands of any other than 
the person or persons to whom the same is to be accounted for. But if with 
interest—see promissory note.” 

Bankers stepping out of their way, therefore, to become will-makers, or 
conveyancers for their customers, run great risks. In practice the forms of 
receipt indicated by your correspondents have no existence amongst bankers 
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who know their business. Indeed, any banker who should pay the entire 
amount of a receipt to the survivor of two depositors, no matter how the 
terms were expressed, would be clearly liable to pay one-half over again to 
the legal representatives of the other. O. B. 





BENEFIT BUILDING SOCIETIES—DISSOLUTION OF 
PARTNERSHIP. 
Srr,—Would you kindly inform me— 
lst. What publication will give me the fullest information how to establish 
and work a building society on the best and safest principles ? 
2nd. Would you also inform me what steps are requisite for two brothers to 
dissolve partnership, and if legal assistance can be dispensed with ? 
I am, sir, your obedient servant, 
April 8th, 1853. BANKER. 


{l. It is rather difficult to point out the best work on benefit building 
societies. There are several very good works; but probably none of them 
will be sufficient for a safe guide without the assistance of a practical person 
having experience in the management of such societies. Having been asked 
to name a work, we would mention Stone on “ Benefit Building Societies,” 
published by Maxwell, London. 

2. Two brothers must dissolve their partnership in the same way as other 
people. It is usually done by signing an agreement, and giving public notice 
of the dissolution. ] 








Protes of the Month. 


FINANCIAL AND COMMERCIAL. 


Savines Banks Srocx.—It is believed that measures are contemplated 
for effecting some new arrangement with regard to the vast amount of stock 
held on account of savings banks. By a return just issued it appears that 
the total is £33,263,273, and, as large losses occur to the nation from the faet 
that depositors usually claim repayment when prices are low and bring in 
money when they are high, thus putting the government in the predicament 
of having to buy or sell always at a disadvantage, it is considered that the 
present moment is opportune for a reduction of the rate of interest allowed, 
or for adopting such other remedy as may appear desirable. 


Tue Provinciat Insurance Company.—The principles which regulate 
the business of this establishment cannot fail to insure success, and the rates 
charged for risks show that, while full security is afforded, they are 
based upon an economical foundation. The general details of the prospectus 
and the names associated with the management are sufficient evidence that 
all operations connected with the company will be carried out in an honest 
and straightforward manner. To bankers and parties interested in agricul- 
tural and farming stock the terms will be found extremely attractive. 


Lonpon anp Westminster Banx.—John Lewis Ricardo, Esq., M.P., 
has been elected a director of the London and Westminster Bank, in the 
room of Henry Harvey, Esq., deceased. 


VOL. XIII. 
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Beretum Banx.—A bank of credit foncier, with a capital of thirty mil- 
lions of francs, is to be established in Brussels. The promoters are the bur- 
gomaster and the Jewish banker Bischoffsheim. 


New German Banx.—A new South-German bank is to be formed at 
Darmstadt with a capital of twenty-five millions of guilders (about £2,000,000 
sterling), and power of increase to fifty millions, It is created under the 
authority of the government of the Duchy, and a portion of its stock has 
been subscribed by the Bank Mobilier at Paris. As the financial transac- 
tions of the people of Hesse Darmstadt seem rather too limited to render 
such an establishment necessary, it is presumed that one object of its pro- 
moters is to share in the business of Frankfort, which is only eighteen miles 
distant, and where the privilege to found it could not be obtained. 


Sinxine Funp InvestMents.—The amount to be invested on account of 
the sinking fund for the reduction of the national debt during the quarter 
ending 5th July next will be £600,000. With the exception of the corre- 
sponding quarter of 1852, this is a larger total than has been applicable for 
some time past, the respective amounts during the last year having been— 

Quarter ending 5th July, 1852... “a Me -. £681,599 
» 10th October, 1852 be an ves 544,249 

bet 5th January, 1853 pre = < 436,360 

5th April, 1853 ae a iis 476,085 








Monetarp Entelligqence. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
APRIL, 1853. 


Tue excitement on the Turkish question, which was the main feature of last 
month, has been scarcely felt during April. The danger of any disturbance 
of peace has been considered to be very small; still, the tone of the whole 
month has been dull. In all departments of the Stock Exchange there has 
been an absence of activity and a tendency to lower prices. Jn some of the 
produce and other speculative markets there has been a reaction from previous 
excitement. Some anxiety has been felt on political grounds. The ministry 
have brought forward two of their main plans—viz., a plan for dealing with 
the 3 per cent. debt, and the budget. The plan for dealing with the debt may 
be considered to be carried; and, while it will lay the foundation for future 
operations, it cannot be said that it will produce any great effect at present. 
It is, perhaps, possible that the £30,000,000 of Exchequer bonds, at 23 per 
cent. per annum, may be taken. 

The budget, produced on the 18th instant, is a large measure; and it 
seems to be considered that its chances of being adopted, on the whole, pre- 
ponderate. If the penny stamp on receipts had been extended to bankers’ 
cheques, a further revenue of about £200,000 would have been obtained. 

The Bank rate remains at 3 per cent. For about a week after the issue of 
the dividends, the rate of discount out of doors gave away about } or 3-ths 

er cent., or stood at about 24 to 2? per cent. Subsequently, however, there 
as been a rise, and the rate, both in and out of the Bank, may be called 23 to 
3 per cent. Money is taken on call at 2} to 23 per cent. 
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In the Railway Market business has been dull, and prices barely main- 
tained. We give the usual list. 
1853. 1853. 
28th March. 25th April. 
Newcastle and Berwick os a 69 69 
York and North Midland .. a ‘ 59 
Eastern Counties .. a os ere 13 
London and North Western .. a oo. ie 
London and South Western .. 
Brighton es oe ee 
Midland is me a <a 
Great Western ios ae ae 
Great Northern as ee we 





THE CORN TRADE. 
THE Gazette returns for England and Wales have been— 


Corresponding 
Weeks Weekly Six Weeks’ Six Wecks 
Qrs. sold. Average. Average. uty. Last Year. 
d. 


s 4d. 8. 8. a 4. 
- os “5 2 oe 1 42 6 
>, ae oo Se FZ ws fF 42 4 
on See wc See ae OE 42 2 
co 41 S208 «ct (9 41 ll 


The importations since the harvest of 1852 have been :— 


Wheat. Other Grain. Total. 

Qrs. Qrs. Qrs. 
Thirty-three weeks ended 13th March, 1853 2,281,277 1,389,064 3,670,338 
Four weeks ended 13th April, 1853 ...... 295,321 158,515 453,836 





2,576,598 1,547,579 4,124,174 

And the weekly average results have been— 
Thirty-three weeks ended 16th March, 1853 70,000 40,000 110,000 
Four weeks ended 13th April, 1853 ..° 74,000 40,000 114,000 





More .. 4,000 a 4,000 


The corn trade has been dull on the whole ; wheat unsteady. The foreign 
supplies have been about the average. In the north of England the weather, 
during April, has not been more than partially favourable to fieldwork; and 
the statements of a short breadth of land wheat-sown remained uncontradicted. 
We are now approaching a period of the year when the state of the weather 
becomes a leading consideration ; and it seems to be agreed, on all hands, that, 
in order to obtain an average crop this year, we shall require a season more 
than ordinarily favourable, both before and throughout harvest. 


STATE OF TRADE. 


Tue reports from the manufacturing districts are good. The mills are well 
employed. Prices are fair, and markets Steady. From the iron districts, also, 
the accounts are favourable. Orders are not wanting, and there is, on all 
hands, a perceptible activity. At Liverpool there seems to be a strong ten- 
dency to get up an extensive speculation in cotton. So far, most accounts 
from America represent a large crop as certain. At Liverpool, however, it is 
to be presumed that different anticipations prevail, since already considerable 
progress has been made in raising the price of the article. 
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BANK OF ENGLAND. 
Tue Gazetie returns have been :— 


LIABILITIES. 
Date. Public Private Total Total 
1853. Circulation. Deposits. Deposits. Deposits. Rest. Liabilities. 


Mer. 26 S14 .. 847 .. 1272... 219 .. SGB .. 4796 
Apa 2.. 2374 .. S23 .. 136009 .. 202 .. 33 .. BR 
ao 2. 206 . 2738 . 43 .. WO. OH. ca 
o Mw OS . 8 :... DWE . We « Fh. Ge 


ASSETS. 

Bullion in Bullion in 
Date. Public Private Banking Issue Total Total 
1853. Securities. Securities. Department. Department. Bullion. Assets. 


Mer. 26 1346 .. 1538 .. i133 .. 779 ., 1912 .. 47°96 
April 2.. 1846 .. 16584 .. 1062 .. 838 .. 1900 .. 4600 

os Oo. BY. Me. WS. 83. BS . £2 

» 6. 9 .. 8s .. WS .. S7i .. IB .. 54 

The Bank returns forcibly exhibit the effect of the payment of the divi- 
dends. The circulation has again resulted above £25,000,000. It had fallen 
to about £23,000,000 in March, and it would appear that that amount may 
be regarded, under present circumstances, as the nominal amount of Bank of 
England note circulation required by the country. Formerly the nominal 
amount was under twenty millions. And, in connection with this point, it is 
not unnatural to protest that, under the present law, it is the effect of every 
increase of the circulation to diminish the reserve of the banking department, 
increasing, of course, the reserve of the issue department. If, for example, 
with the present stock of bullion (say £19,000,000), the circulation was to be 
raised to £30,000,000, the reserve of the banking department would fall to 
five, and that of the issue department would rise to fourteen millions—an 
alteration which would certainly produce good circumstances. The public 
securities maintain themselves at a high figure. The Foreign Exchanges are 
without material change. With Hamburgh the rates are rather more in favour 
of this country. With New York rather more against it. 


NOTICES TO CORRESPONDENTS. 


We have been compelled this month to postpone several articles of interest, including 
letters from correspondents. The report of the United Guarantee Company and the 
Bank of Jamaica, also stand over. We have to thank P. D. (Newcastle); R. S. 
(Durham), G. F. (Devizes), “One interested” (Banbury), W. J. A., and G. E. (Bir- 
mingham), and other writers, for their valued communications, which shall receive 
prompt attention. 

AusTRALIAN Banxs.—A letter has been received stating that the capital of the Union 
Bank of Australia is £820,000, represented by 32,000 shares of £25 each, and 8,000 new 
shares of £2 10s. each, all paid. ur figures were taken from Wetenhall’s afternoon list, 
and if those are inaccurate, the bank authorities should at once see to their alteration. 
The discrepancy does not, however, interfere with the spirit of the argument, but rather, 
on the contrary, confirms in a degree the observations advanced, since it is evident that 
the total capital already employed is larger than the amount comprised in the original 
estimate. 

R. W. has our thanks for the table sent. It shall be inserted next month. 

X. Y. Z.—No publication of the kind exists. The Americans have paid great attention 
to this department of literature, and the lives of their principal bankers, financiers, and 
merchants are generally carefully prepared and published. A biography of Patterson, 
the founder of the Bank of England, has recently been advertised, which will doubtless 
prove not only interesting, but also useful. 

A Banker’s CLerk. SoutH WaLes—The word “contango” is part of the technical 
phraseology of the Stock Exchange. It really means “continuation,” or the rate of 
interest paid for carrying over stocks or shares from one account to another. With 
regard to the question put concerning Long Annuities, the price of £6 is the sum paid 
for the purchase of an annuity of £1 per annum, terminable in 1860. For full parti- 
culars of all such information, reference may be usefully made to City Men a City 

Manners or to Fortune’s Epitome of the Funds. 
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Railway Interest of the United Kingdom. 


Prices of Joint-Stork Sank Shares. 


EpinsureGu (Mr. Thomas Miller), April 27th, 1853.—Bank of Scot- 
land, £190; British Linen Company, £212; Caledonian Banking Company, 
£3 18s. ; ; City of Glasgow Banking Company, £10 13s.; Clydesdale Banking 
Company, £12 15s.; Commercial Bank of Scotland, £184; Eastern Bank, 
£10 12s.; Edinburgh and Glasgow Bank, £4 8s. 6a. ; Exchange Bank of 
Scotland, 8s. ; National Bank of Scotland, z£ 16 5s.; North of Scotland Bank, 
£4 3s. 6d. ; Royal Bank of Scotland, £135 10s.; Union Bank of Scotland, 
£92 10s. ; "Western Bank of Scotland, £72 10s. 

Liverpoot (Messrs. Geddes & Drinkwater), April 25th.—Bank of Liver- 
pool, £20, 203; Borough Bank, £12, 12}; New Borough Bank, #£{, 1} pm. ; 
Commercial Bank, £123, 12{; Manchester and Liverpool District Bank, 
£8%, 8 pm.; North and South Wales Bank, £53, 53; Royal Bank, £418, 
423 ; Pref. 7 per cent., £132, 135; Union Bank, #123, 123; Oriental Bank, 
£57 to 58. 

Leeps (Stock Exchange Lis t), April 25th.—Leeds Banking Company, 
£23, 234; Yorkshire Banking Company, £8, 8} 

Dustin (Messrs. Stephens and Sons), April ‘5h, Prices of joint-stock 
bank shares, as sold on the Dublin Stock-exchange, between March 25th and 
April 25th, both imelusive.—Bank of Ireland, £225, 2253, 2253, 226, 2263, 
227; Hibernian Bank, #314, 32; National Bank of chad, £2: 21, 22%, 224, 
223, 23, 234, 234, 23%, 244, 247, "25h, 243, 243, 243; Prov incial Bank, nil. ; 
Royal Bank, £18 ex div., 17%, 172, 174, 174. 








THE RAILWAY INTEREST OF THE UNITED KINGDOM. 


Tue great importance, in a commercial point of view, which railway 
property, regarded as an investment, and, as a natural consequence, 
in its effects upon the banking and monetary interests of the country, 
has now obtained, has prompted us to the conclusion, that a brief 
digest of the official balance-sheets periodically presented by the 
directors of the various railway companies of the United Kingdom 
to the shareholders would be a very useful addendum for future re- 
ference. The half-yearly meetings having now been brought toa 
conclusion, we produce, in as concise a form as possible, the financial 
results, and shall continue them every six months, upon the ter- 
mination of the periodical meetings. It was our intention to have 
taken a review of the railway interest, with respect to its direct 
influence upon the monetary and commercial affairs of the country, 
and its future prospects as a medium for investments; but, owing to 
the general pressure of information, together with the changes contem- 
plated by the proposed conversion of the national debt, and the budget, 
we must defer it to some future number, and, for the present, confine 
our observations to a brief resumé of railway affairs as we now find 
them. 

It was not to be expected that, in schemes of such a gigantic cha- 
racter, and involving capital to such an enormous amount, railway 
affairs, in their earlier development, were likely to be conducted in such 
a manner as to yield dividends commensurate with the capital invested, 
or what the shareholders had a right to anticipate, from the prospects 





Railway Interest of the United Kingdom. 383 


held out to them. With few exceptions, therefore, the public, who 
supported the extension of the system with a large amount of capital, 
found their new investments fearfully unproductive. This was mainly 
to be attributed to an imperfect development of the undertakings, in 
some cases, and official mismanagement in others, which, at the usual 
half-yearly meetings, was the cause of much strife and animosity. But, 
as in affairs commercial as well as political, “ progress” soon became 
the order of the day ; new blood was infused into the directorates, and 
a better state of affairs was the result. It was soon discovered that, under 
proper management, dividends began to increase, and this class of 
securities gained in public favour. For some years, with the exception 
of the stocks of the English and foreign governments, railway shares 
were the leading schemes for investments and jobbing. Subsequently 
the gold discoveries of California and Australia became formidable 
rivals, and for a time railway investments were very much neglected. 
But, although the former still secure considerable attention among 
a large class of speculators, railway securities have again resumed a 
steady position, and, as far as present appearances are concerned, 
seem likely to maintain their position. There is evidently a dis- 
position, on the part of many capitalists, to invest in British under- 
takings in preference to foreign; hence, to a certain extent, railway 
investments obtain an advantage over those of California and Aus- 
tralia, a preference in a great measure warranted by the general 
results of the recently published balance-sheets. 

There has, however, lately been an attempt, upon the part of the 
directors of some of the principal neighbouring railways, to form an 
extensive amalgamation with each other, to act under a joint directory 
—in fact, it has been suggested, that all the lines throughout the 
kingdom should be formed into one general company. Such a course 
might possibly tend to the advantage of the shareholders, but we have 
very little doubt that it would be most disadvantageous to the public. 
With all the benefits of railway communication—which are certainly 
very great—there are many inconveniences which the public have not 
the means, even under the present arrangement, of remedying ; but, if 
the mercantile interests of the country were at once surrendered into 
the hands of a monopoly, the result would be intolerable. It is not, 
therefore, surprising that Parliament has taken the initiative in the 
matter—though, by the bye, it has generally shown itself extremely 
indulgent with respect to railway bills—and has appointed a select 
committee to inquire into the entire system of railway management. 
The question, however, is one of such immense importance, and its 
ramifications so numerous, that the committee have been unable at 
present to arrive at any decision upon the subject, and there will, con- 
sequently, be no legislation upon it during the present session. The 
committee however, have, in the interim, submitted two resolutions, 
which have been agreed to by the House of Commons :—First, that no 
amalgamation bill between two or more companies shall be allowed 
to proceed in the first session, unless the promoters agree to strike out 
the amalgamation clauses ; and, secondly, that in every bill fora new 
line of railway security shall be given that the line shall be completed 
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within a period of five years. Still it is very probable that private 
arrangements between certain companies may be agreed to, and acted 
upon, without the sanction of the legislature. It is already seen that 
the York, Newcastle and Berwick, the York and North Midland, and 
the Leeds Northern, have practically amalgamated, they having—at 
least for the last two or three weeks—already commenced publishing 
joint traffic returns. 

According to the latest official returns, the capital and loans autho- 
rised to be raised previously to the 31st of December, 1851, by railway 
companies in the United Kingdom, amounted to £361,428,448, The 
amount of share capital paid up to that date, but not entitled to receive 
any preferential dividend or interest, was £155,060,024, and receiving 
or entitled to receive preferential dividend or interest, £34,494,155. 
The total amount raised on loans was £58,686,717, making the total 
amount raised on shares and loans £248,240,897. The total length 
of railway open for traffic on the 3lst of December, 1851, was 6,889} 
miles. The capital and loans authorised to December, 1850, amounted 
to £362,796,677 ; and by acts passed in 1851, to £6,815,172 ; toge- 
ther £396,611,849. From this sum is deducted the amount of reduc- 
tion made in the capital and loans authorised to December, 1850, by 
acts passed in 1851, including the Great North of England Railway 
capital, £1,183,401, leaving the total amount authorised on the 31st 
of December, 1851, £361,428,448, being a decrease of £1,368,229, as 
compared with the 31st of December, 1850. The amount raised by 
shares and loans to December, 1850, was £240,270,746, and to the 
31st of December, 1851, £248,240,897, showing that £7,970,151 had 
been raised during 1851. Some of the companies raised £194,496 in 
excess of their parliamentary powers. The whole amount which at 
the end of 1851 the companies had powers to raise was £113,382,048. 

To the end of March last the total capital of loans authorised to be 
raised by the various companies at that time in full work amounted 
to £288,826,513; and of that sum there had been expended 
£235,524,786. The total receipts for the last half-year upon the lines 
on which such sum was expended was £11,259,968, and the number 
of miles open was 7,076. In the corresponding six months of last 
year the traffic receipts amounted to £7,195,551, and in 1851 they 
amounted to £6,749,522. Of the £7,195,551 received on railways in 
the United Kingdom in 1852 £6,168,313 was received in England 
and Wales, against £5,825,243 at the corresponding period of 1851; 
£718,675 on railways in Scotland, against £663,925 ; and £308,562 
on railways in Ireland, against £260,354 at the corresponding period 
of 1851. 

The total amount of capital required for new railway works by the 
various railway companies before Parliament during the present ses- 
sion was £24,121,648. Of these bills, some have been passed, a few 
have been rejected, but many still remain to be disposed of. There 
were, in addition to the foregoing, several other money bills for new 
railway works, representing about £6,000,000 more, but they have 
been withdrawn since the commencement of the session. 
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Abstract of Railwap Meetings, 


——— 


ABERDEEN. 
Tue half-yearly meeting of this company was held at Aberdeen on 
Tuesday, April 19, Mr. A. Pirie, jun., in the chair. There was no 
dividend declared. 

The report and balance-sheet stated that the receipts for the half- 
year ending the 31st of January last amounted to £41,343, being an 
increase of £4,539 over those of the corresponding period of 1852. 
The expenditure amounted to £23,780, being £1,306 more than at 
the corresponding period of 1852, leaving a balance of £17,562. 
From this is deducted £11,443 for interest on debentures, &c., and 
£6,046 rent of Arbroath and Forfar Railway, leaving a free surplus 
on the half-year of £72. The general revenue account shows a 
balance against revenue of £76,596, including £12,658, being the 
amount of dividend for the half-year ending the 31st of October last 
on the 6 per cent. and 7 per cent. preference stocks of the company. 
The capital account shows that £1,634,565 had been received, and 
£1,693,552 expended, leaving a balance against the company of 
£58,986. 


BIRKENHEAD, LANCASHIKE, AND CHESHIRE JUNCTION. 

Tue half-yearly meeting was held on Saturday, February 26, at 
Birkenhead, Mr. Bancroft in the chair, when a dividend at the rate of 
2 per cent. per annum was declared. 

The report stated that the accounts showed, during the half-year 
just closed, a considerable increase of traffic compared with the pre- 
vious half-year. The receipts in 1852 amounted to £88,019, and in 
1851 to £50,118, showing an increase of £7,906 ; and the expenses in 
1852 amounted to £47,755, and in 1851 to £45,147, showing an in- 
crease of £2,608. ‘This increase is altogether independent of the 
arrangement entered into with the London and North Western, which 
did not take effect till the 1st of January in the present year. Pre- 
parations are made for relaying a portion of the line out of repair 
between Chester and Birkenhead. The sum of £600 on account of 
this expenditure has been charged to revenue for the present half- 
year, which the directors consider sufficient, in the present state of the 
work. The power given at the last general meeting to borrow £50,000 
has been exercised, and that sum has been borrowed at the rate of 
3 per cent. for twelve months; another sum of £50,000 at the rate 
of 34 per cent. for the period of three years ; and nearly the whole of 
the latter sum has been applied in discharging liabilities on which the 
company was paying 5 per cent. These arrangements have reduced 
the average rate of interest to be hereafter paid by the company to 
£3 17s. per cent., and the directors will be able to effect a further 
reduction by power to borrow the additional sum of £30,000. The 
bill to enable the London and North Western to lease this line has 
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been read a first time, and the Great Western have introduced a bill 
for the same object; but this company are no parties to the latter bill. 
The accounts show a net balance of £18,435, and will enable the 
company to pay, on the £27 10s. shares, 5s.64d., £22 shares, 4s. 01d., 
£31 shares, 5s. 63d., per share, being after the rate of 2 per cent. per 
annum. ‘The capital account showed that £1,874,291 had been re- 
ceived and £1,753,733 expended, leaving a balance of £145,042. The 
revenue account for the half-year showed that £50,677 had been 
received and £25,195 expended, leaving a balance of £25,481. 


BLACKBURN. 

Tue half-yearly meeting of this company was held at Blackburn on 
Monday, February 28, Mr. W. H. Hornby in the chair, when a divi- 
dend of 10s. per share, or at the rate of 4 per cent. per annum was 
declared. 

The report stated that the directors have the satisfaction of report- 
ing to the proprietors an increase of above 10 per cent. in the re- 
ceipts of the company for the half-year ending on the 31st December, 
1852, over the corresponding period in the previous year; the respec- 
tive amounts being as follows :—Traffic receipts for the half-year ending 
3lst December, 1852, £22,630 5s. 9d. ; ditto for the half-year ending 
81st December, 1851, £20,315 Os. 7d. ; increase, £2,315 5s. 2d. 

The balance of cash in favour of the company, at the end of the last 
year, is sufficient to justify your directors in proposing that a dividend, 
after the rate of 4 per cent. per annum, or 10s. per share, shall be 
declared upon the preference shares. The dividend upon those shares 
being accumulative since the passing of the Company’s Act of the 
24th July, 1851, there is an amount of 13s. 3d. per share, which has 
accrued in arrear of dividends upon this class, to the end of 1852. 

The capital account showed that £1,333,000 was the tctal amount 
authorised, of which £1,145,005 had been called up and shares raised 
on loans, leaving power to raise £495 on loan, and £187,500 on shares. 
The arrears on calls amounted to £96,612. The receipts on account 
amounted to £1,035,602, and the expenditure to £1,044,918. The 
liabilities are stated to amount to £28,002, and the assets to £18,686, 
showing the total at both sides of the account of £1,063,604. 


BRISTOL AND EXETER. 

Tue half-yearly meeting of this company was held on Thursday, 
February 24, at Bristol, J. W. Buller, Esq., in the chair, when a divi- 
dend of 2} per cent. for the half-year was agreed to. 

The report stated that the gross traffic receipts from the Ist of 
July to the 31st of December, 3852 (including the sum of £2,265 4s. 7d. 
received on the Exeter and Crediton Railway, and due to the Bristol 
and Exeter Railway Company), amount to the sum of £129,821 2s. 5d., 
which is £2,177 6s. 2d. more than in the corresponding half of the 
year 1851. The working expenses, during the same period, amount 
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to £57,380 19s. 4d., or 44:20 per cent. on the gross receipts, and 
£623 14s. 1d. per mile on 92 miles of railway. This increase of 
£10,819 Os. 9d. above the working expenses in 1851 arises chiefly 
upon the maintenance of the permanent way and the repairs of loco- 
motive plant, both of which have been very much improved. The 
number of passengers is 488,219, conveyed 13,710,925 miles, but, in 
order to institute a comparison with the corresponding half of the year 
1851, the passengers on the Exeter and Crediton line, namely, 79,694, 
conveyed 557,858 miles, must be deducted. The number will then 
be 408,525 passengers, conveyed 13,153,067 miles, making 30,566 
more passengers on the Bristol and Exeter line proper conveyed 
1,630,341 miles more than in 1851. The quantity of goods and coals 
is 99,477 tons 5 ewt. 2 qrs. 4lbs., conveyed 3,406,415 miles ; show- 
ing an increase of 10,092 tons of goods and coals. The number of 
miles run is 366,989, and the consumption of coke 5,080 tons 4 ewts., 
and the cost, including the coking of engines, and all other expenses, 
is 21s. 8d. per ton. The disposable balance of the revenue account, 
including the sum of £9,004 19s. 7d., brought over from the former 
half-year, is £55,534 3s. 3d., which will provide for a dividend at 
44 per cent. per annum, or 2} per cent. for the half-year on your 
£2,000,000 of consolidated stock. ‘The surplus then remaining to be 
carried to the credit of the next half-year will be £10,534 3s. 3d. In 
addition to the sum of £6,000 authorised by you in February, 1852, 
on which the half-year’s dividend has been received, your directors 
have, subject to your sanction, agreed with the London and South- 
Western Railway Company to subscribe for the further sum of £560 
in preference 5 per cent. Exeter and Crediton shares, being this 
company’s proportion of the amount required to be raised for meeting 
the liabilities of the Exeter and Crediton Railway Company. In 
anticipation of calls on your 4,500 shares in the Cornwall Railway 
Company, the sum of £40,000 has been advanced at a satisfactory 
rate of interest. A call of £2 per share will shortly become payable. 


BUCKINGHAMSHIRE. 


Tue half-yearly meeting of this company was held on Friday, 
18th February, at the Euston station, Sir Harry Verney in the chair, 
but no business of the least importance took place. The items of the 
revenue account to 3lst December, 1852, are as follow:—To arrears - 
of first dividend paid to the proprietors, £125 1s. 8d.; amount paid 
on second dividend, £24,513 9s.; balance, £701 19s. 8d.; making a 
total of £25,340 10s. 4d. By balance of dividends unpaid, 30th June 
last, £440 10s. 4d; half-year’s rent received from the London and 
North Western, to 30th June, 1852, being at the rate of 4 per cent. 
per annum on £1,245,000, £24,900 ; total, £25,340 10s. 4d. 


CALEDONIAN. 


Tue half-yearly meeting of this company was held at Glasgow, on 
Tuesday, March 22nd, Mr. William Baird in the chair, when a 
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dividend, at the rate of £4 4s. per cent. per annum on the preference 
stock, and of £2 2s. per cent. per annum on the ordinary stock of the 
company, was declared. 

The report stated that the revenue for the six months ending the 
31st January, after the payment of all charges incident to the under- 
taking, shows a free balance for division among the shareholders of 
£54,899 1s. 10d., of which the amount required for the preference 
dividend is £15,648 15s. 7d., leaving available for the ordinary stock 
£39,250 6s. 3d. This result is mainly owing to increased traffic, but 
reduction in the rate of interest, and economy in working, have also 
materially contributed; the traffic increase being £24,847 7s. 54d., 
while the working charges have fallen from 43 to less than 39 per cent. 
The debenture bonds falling due during the last six months have been 
renewed at 3} per cent. The capital account has been increased by 
£22,201; the chief items of which are £2,374 for works on the line 
proper; £3,127 cn the Greenock; £9,369 for working plant; and £6,144 
in stock issued under the provisions of the Arrangement Act. The 
total sum raised is £7,642,614, showing that £496,940 are stillin arrear 
or unsubscribed for. Of this £16,166 pertains to the £50 shares, 
£211,676 to the £12 10s. shares; and £29,230 under the Arrange- 
ment Act; of the loan capital, £238,738 still remains to be taken up, 
but only £1,128 of the guaranteed stock. ‘The revenue account 
exhibits a total income for the half-year of £245,754; the ordinary 
expenditure being £93,516; passenger tax, £2,299; rates and taxes, 
£1,488. These, with interest, guaranteed dividends, aud other dis- 
bursements, make a total outlay of £190,854, which is further in- 
creased by payment of the preference dividends to the extent of 
£15,648, and thus leaves, as before stated, £39,250 for the ordinary 
proprietors. 


CHESTER AND HOLYHEAD. 


Tue ordinary half-yearly meeting of this company was held on 
Wednesday, March 9th, S. M. Peto, Esq., M.P., chairman of the 
board of directors, in the chair, when a dividend of 9s. 9d. on the first 
preference shares was agreed to, although the directors in their report 
recommended that a dividend of only 8s. 3d. should be paid. 

The report stated that, on comparing the statement of accounts for 
this half-year with that of the corresponding period of 1851, a satis- 
factory increase of traffic is apparent. The gross increase of receipts 
from traffic is £11,245 8s. 10d., the increase on the railway being 
£12,462 4s. 11d., of which a portion must be attributed to the opening 
of the line from Bangor to Carnarvon. A decrease of £1,216 16s. ld. 
appears on the steamboat receipts ; but it must be borne in mind that 
the comparison, as respects 1851, is with a period during which the 
attractions of the Great Exhibition were drawing an unusual number 
of passengers to London: compared with the proceeds of 1850, the 
results are satisfactory. The increase of expenditure during the half- 
year amounts to £14,220; but it should be observed that under this 
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head are included two items which did not appear in the correspond- 
ing entry for 1851, being the amount estimated to be payable to the 
Bangor and Carnarvon Company, and the extraordinary charges 
incurred on opening the Irish merchandise traffic. The accounts 
show a gross balance to the credit of revenue of £44,746 4s. ld.; or, 
deducting £23,773 10s. 6d. as interest due on debentures, a net 
balance of £20,972 13s. 7d.; from which your directors recommend 
that a dividend of 8s. 3d. per share be declared on the first preference 
shares, payable on and after the 21st instant, and that the balance be 
carried over to the next half-year. ‘The capital account shows that 
£4,256,240 had been received, including £1,084,185 on debentures, 
and £255,523 advances on surplus lands, shares, &c., and £4,223,878 
expended, including £169,135 on steamboats, and £180,592 on the 
Mold Railway, leaving a balance of £32,362. The revenue account 
for the half-year ending the 31st December last showed that £94,809 
had been received, after deducting £3,000 to be paid to the Bangor 
and Carnarvon Railway, and £52,002 expended, including £3,965 
expended in opening the Irish merchandise traffic, £1,065 rates and 
taxes, and £2,554 passenger duty; leaving a balance in favour of the 
railway of £42,807. The receipts for steamboat traffic amounted to 
£8,734 and the expenses to £7,398, leaving £1,336, which, added to 
the £42,807, makes a total profit of £44,143 for the half-year. The 
balance from the last account was £602, and the debenture interest to 
the 10th of January last amounted to £23,773, leaving an available 
balance for dividend on first preference shares of £20,972. The 
amount expended on works to the 31st of December last, on estimate 
of March, 1850, was £160,633, being £19,822 above the estimate, 
and £70,811 expended on Holyhead Extension, and other works not 
included in the estimate. 


COLCHESTER AND STOUR VALLEY. 


Tux half-yearly meeting was held on the 16th of February at 
Colchester ; Mr. T. L. Ewen presided. A dividend at the rate of 3 
per cent. per annum was agreed to. 

The report stated that the Eastern Union had, on the 13th of 
January, paid the first half-year’s rent due under the arrangement 
sanctioned by the Eastern Union Arrangements Act of last session ; 
and therefore it would be the agreeable duty of the shareholders to 
consider the dividend to be paid for the past half-year. The revenue 
account, as had been shown by former statements, was indebted to the 
capital account in a balance of £1,698, principally money paid for 
interest on bonds accruing during part of the period when no rent was 
regularly paid by the Eastern Union. This the directors recommend 
should be transferred to the capital account, so that nothing would 
remain to be charged against the half-year’s rent but the payment of 
interest on bonds for a similar period and current expenses, leaving a 
net balance of £2,772 to be divided among the shareholders, being 
within £115 of a dividend of 3 per cent. The interest on a very 
large portion of the bond debt of the company would be reduced to 
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4 per cent. from the Ist of February inst.; and they were about to 
call in all the bonds of the company, not only with a view to such 
reductions, but in order to have the interest fall due on the Ist of 
February and Ist of August in each year. 


DUBLIN AND BELFAST JUNCTION. 

Tue half-yearly meeting took place on Wednesday, February 16th, 
at Dublin, Mr. John Barlow in the chair, when a dividend of £1 
per share be paid tosuch proprietors as have paid up the calls on their 
shares was agreed to. 

The report of the directors for the half-year ending the 31st De- 
cember stated the revenue account showed that £26,371 had been re- 
ceived during the half-year ending the 3lst December, and £7,148 
expended, leaving a balance of £19,225. 


ee 


DUBLIN AND DROGHEDA. 

Tue half-yearly meeting of this company was held on Friday, 
February 25th, at Dublin, Mr. J. W. Murland in the chair, when a 
dividend, at the rate of 34 per cent. per annum, was declared. 

The report stated that the receipts of the past year show an increase 
over those of the corresponding half of the preceding year of 
£3,116 13s. 2d. The balance of net profits for the half-year is 
£10,714 16s. 4d. ; out of which the directors recommend a dividend 
of 24s. per old share, and 8s. per third share, to be declared, which 
will amount to £9,126, and will leave a balance to be carried to the 
reserve fund of £1,588 16s 4d. 

DUBLIN AND KINGSTOWN. 

Tue twenty-first annual meeting of this company was held at Dub- 
lin on Friday, April 8th, at which Mr. A. B. Cane, chairman of the 
company, presided. A dividend was declared of 3 per cent. for the half- 
year ending 28th February, which, with a previous dividend of 5 
per cent. declared at the half-yearly meeting in October last, make a 
dividend of 8 per cent. per annum on the paid-up capital. 

The directors’ report, which embraced the whole year, stated that 
the gross number of passengers during the year was 2,479,484, being 
an increase of 176,404 over the preceding year ; the gross income for 
the year from all sources was £52,970, being an increase of £3,839 
over that of the previous year. The statement of accounts shows an 
available balance of £26,005, including £2,571 carried forward from 
last year. Out of this the board paid in October last a dividend of 5 
per cent. for the half-year, amounting to £13,750 ; and they now de- 
clare a further dividend of 3 per cent., making together a dividend of 
8 per cent for the year on the paid-up capital of the company, and 
leaving a balance of £4,005 to be carried to the next account. 


DUNDALK AND ENNISKILLEN. 
Tue half-yearly meeting of this company was held on Tuesday, 
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February 22nd, at Dundalk, the Hon. Captain Jocelyn in the chair. 
A dividend of 6s. per share was declared. 

The report and accounts showed that there had been a diminution 
in the number of passengers, as compared with the same period of last 
year, owing to the opening of another railway ; but the goods traffic 
has increased. There has been a reduction in the working expenses, 
The capital stock was divided into 13,560 shares at £50 each, which 
were subsequently reduced to £30. Of these no fewer than 7,781 
have been declared “ forfeited and merged.” The sum paid upon 
them is £60,417 10s. ; consequently there are but 5,779 shares of 
£30 each remaining, and which represents a capital stock of £171,812 
10s. The line, which is 18 miles in length, has cost £262,819, or 
£14,600 per mile ; but, deducting the “ forfeited and merged” capi- 
tal, the present proprietors have their railway for £9,545 a mile. In 
addition to the foregoing sums, there appears in the account an entry 
of £8,560 for interest paid to shareholders ; and another for £2,031, 
lodged in Chancery to meet a charge made by the Ulster Railway for 
opening its gauge. 


EAST ANGLIAN. 
Tue ha‘f-yearly meeting of this company was held on Saturday, 
26th February, at the London Tavern, Mr. Henry Bruce in the chair. 
The report stated that the net balance of the half-year’s revenue 


was £12,553 18s. 2d., which, after paying debenture interest, left a 
sum of £5,167 Os. 6d. applicable to the payment of interest on pre- 
ference shares. 


EASTERN COUNTIES. 


Tue half-yearly meeting of this company was held at the London 
Tavern on Friday, February 25th, Mr. David Waddington, M.P., in 
the chair, when a dividend of 6s. per share was agreed to. 

The report stated that the total receipts for the half-year ending 
February 4, 1853, upon the Eastern Counties are £375,558 7s. 4d., 
and the Norfolk, £73,210 13s. 9d. Carrying out the comparison of 
former years, £5,212 15s. 11d. is to be deducted, as the receipts of 
the Shepreth and Hitchin line, reducing the revenue to £443,556 5s. 2d., 
as compared with £421,973 11s. 8d. for the half-year ending January 
4, 1853, and £388,696 10s. 4d. for the same period up to July 4, 
1852. The working expenses, as per balance sheet, are £178,074 5s. 6d., 
as compared with £186,535 Is. 1d., for the six months ending Janu- 
ary 4, 1852, and £177,645 13s. 7d., up to July 4, 1852. The expen- 
diture during the half-year is £346,615 7s. 9d., which, deducted from 
£448,769 1s. 1d., leaves a balance of £102,153 18s. 4d., as the net 
profit from the half-year’s working, which, added to the balance from 
last half-year, amounts to £106,890 6s. 4d., not taking into account a 
sum of £2,619 5s. 8d., in connection with the traffic on the East 
Anglian and Shepreth and Hitchin lines, expended for sheets and sacks, 
in addition to the ordinary expenditure for these purposes, and the 
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whole of which has been charged to revenue. The balance has enabled 
your directors, after paying interest on guarantees and loans, to declare 
a dividend of 6s. per share, amounting to £102,515 10s. 8d., and to 
carry forward £4,374 15s. 8d. to the credit of next half-year. Your 
directors have adopted the recommendation contained in their last 
report, by making the interest on the guaranteed stock payable on 
the Ist of March and Ist of September, the warrants for which will 
be issued on the same sheet as that for the dividend on the consoli- 
dated stock of the company. The locomotive accounts are very 
satisfactory, showing that there has been an increase in the number 
of miles run with trains, over the half-year 1852, of 213,856, and 
an actual decrease of expenditure of £1,483 14s. 1ld.; and over the 
half-year 1851, an increase in the number of miles run with trains 
of 451,026, and an actual decrease of expenditure of £19,579 1s. 4d.; 
and over the half-year 1850, an increase in the number of miles 
run with trains of 418,965, and an actual decrease of expenditure 
of £22,278 17s., or at the rate per mile per train of 8:182 pence, 
on the average of the half-year ending January 4th, 1850, and 
which, upon the mileage of the past half-year, is equal to a saving 
of £53,434 1s.; of which increase of mileage 110,283 miles is due 
to that run on the East Anglian Railways, and 36,271 miles on the 
Royston and Hitchin Railway. The increase in the number of miles 
of railway worked in the half-year ending January 4th, 1853, over 
the corresponding half-year 1850, is 106}. 


EAST AND WEST INDIA DOCKS AND BIRMINGHAM JUNCTION. 


Tue half-yearly meeting was held at the offices, Euston station, on 
Saturday, February 19, Mr. J. Scott in the chair. A dividend of 
15s. per share was declared. 

The report stated that the traffic during the half-year ending 31st 
of December last amounted to £37,663, and the expenditure to £22,135, 
leaving, after adding the surplus of £12 from the previous account, a 
total net receipt of £15,540, from which, deducting £1,537 interest on 
debentures, there remains £10,403 available for dividend. This sum 
will admit of a payment of 15s. per share, and leave £653 over. The 
capital account shows that £1,082,972 had been received and expended. 
The surplus property is valued at £175,000, and upon which the 
company had borrowed £141,000, The amount received on shares is 
£650,000, and expended on land and compensation £567,708, and on 
works £360,445. The revenue account for the half-year ending 31st 
December last showed that £37,676 had been received, including 
£8,520 for goods and coal traffic, and £22,135 expended, including 
£4,430 toll to the Blackwall, and £1,590 for rates and taxes and 
government duty, leaving a balance of £15,540. 


EAST LANCASHIRE. 


Tue half-yearly meeting of the East Lancashire Company was held 
at Bury on the 16th February. Mr. John Dugdale, of Blackburn, 
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chairman of the directors, presided. The dividend agreed to was at 
the rate of 3 per cent. per annum. 

The chairman stated that the property of this company was in a 
sound and improving condition, and he trusted that they would now 
consider that that estimate was verified by the reports and accounts 
which had been placed in their hands. During the past half-year 
all the arrears of calls upon shares had been received, and the account 
for all calls made up to that time had been closed. The mortgage 
debt of the company had been increased during the past half-year 
by £13,974, at 34 percent. During the same period they had paid 
off loans of £57,890 at 5 per cent., £2,050 at 44 per cent., and 
£24,825 at 4 per cent., making a total of £84,765, which had been 
replaced at 34 per cent.; thus reducing the average rate of interest 
on the whole of their mortgage debt by about one-eighth per cent. 
since June last. The directors were now refusing to take money at 
34 per cent. for any period less than five or seven years. 


EDINBURGH AND GLASGOW. 

Tue half-yearly general meeting of the proprietors of this company 
was held on Tuesday, March Ist, at the Queen’s Hotel, Glasgow, 
Peter Blackburn, Esq., presiding, when a dividend at the rate of 3 per 
cent. per annum, free of income tax, was adopted. 

The report stated that, in laying before the proprietors the balance- 
sheet for the half-year ending 3lst January, 1853, the directors have 
to congratulate them on an increase in receipts, from both passengers 
and goods, as compared with the corresponding half-year in 1852, 
amounting to £8,810 6s. 1d. The working expenses amount to 344 
per cent. The engines and rolling stock are in excellent order. It will 
be observed that a sum of £4,055 18s. 1Jd. had been placed to the 
debit of revenue account, under the heading “charged to revenue.” 
After deduction of this sum, there remains a balance of £40,169 4s. 2d., 
from which the directors recommend that a dividend be declared at the 
usual rate of 3 per cent. per annum, amounting to £33,350 12s. 6d., 
leaving £6,818 11s. 8d. to be added to the reserved fund. 


GREAT NORTHERN. 

Tue half-yearly meeting of the proprietors was held on Saturday, 
February 26th, at the Albion Tavern, Aldersgate-street, Mr. E. 
Deniston, M.P., in the chair, when the dividend for the half-year 
ending the 31st of December, 1852, was declared as follows :—At the 
rate of 5 per cent. per annum upon the perpetual preference stock and 
upon the 5 per cent. redeemable preference stock ; of 24 per cent. per 
annum upon the original stock ; and of 5 per cent. per annum upon 
the B stock as guaranteed by the A stock. 

The report stated that the gross amount of revenue earned during 
the half-year is £361,051 19s.; deducting from which charges of 
management, and all expenses incidental to the traffic, being 44°09 
per cent. of the receipts, there remains as net revenue the sum of 
£201,852 2s.9d. Adding thereto the small balance of £1,103 18s. 6d. 
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from the previous half-year, and rent receivable from the Eastern 
Counties Railway Company for the use of the Royston and Hitchin 
Railway, the above balance becomes £211,356 1s. 3d. This latter 
sum being charged with the fixed rents of the East Lincolnshire and 
the Royston and Hitchin Railways, the navigations, the dividends 
upon the 5 per cent. perpetual preference, and the redeemable pre- 
ference stock, and the interest on the bonded debt of the East Lin- 
colnshire Railway Company, is reduced to £122,891 16s. lld. This 
amount is further reduced by payment of the half-year’s interest on the 
mortgage debt of the company due and in course of payment, amount- 
ing to £59,084 5s. 2d., leaving for dividend on the original stock the 
sum of £63,807 lls. 9d. In previous half-years about one-half of 
the interest payable upon sums expended upon unfinished portions of 
the main line was charged to capital, but the whole line being now 
open, all the mortgage interest for the last half-year is charged upon 
the balance arising from traffic, and the sum then left, £63,807 11s. 9d., 
enables the directors to propose, and recommend for the confirmation 
of the proprietors, a dividend at the rate of 2} per cent. per annum on 
the original £25 stock, and of 5 per cent. per annum on the B stock ; 
and that the remainder, £3,702 2s. 5d., be carried to the next half- 
year’s account. The general traffic is steadily increasing. Although 
during the past half-year upwards of 40 miles of additional railway 
have been in work, the average receipts per mile over the whole line 
have increased ; and the total weekly traffic is now about £3,000 per 
week above that of the corresponding period in 1852. The average 
traffic per mile per week of the first five weeks in 1851, 1852, and 
1853 respectively, are as follows :—1851, £31 per mile per week ; 
1852, £42 per mile per week ; 1843, £46 per mile per week. The 
directors believe that the receipts for the year 1852 justify them in 
entertaining a confident expectation that the through and local traffic 
on the line, when fully developed, will very largely increase the weekly 
receipts, and that the proprietors will, ere long, be well repaid for 
the steadiness with which they have persevered in finding the funds 
to complete their railway. Under the authority of the resolution of 
the half-yearly meeting in August last, to raise additional share capital 
to the amount of £750,000 scrip, representing shares of £10 each, 
bearing a 44 per cent. preference dividend, and redeemable, on six 
months’ notice, at 10 per cent. premium, have been issued to the pro- 
prietors. At the same time were issued scrip for similar shares to the 
further amount of £60,000, authorised to be raised by the Great 
Northern Railway (communication with Manchester, Sheffield and 
Lincolnshire Railway) Act, 1851. These shares, together represent- 
ing £810,000, were allotted in rateable proportion to the amount of 
stock each proprietor held at the date of creating them (14th Decem- 
ber, 1852), every holder of stock, however, being allowed at least one 
share ; and they were readily taken up. Application has been made 
for the necessary parliamentary sanction for the above-mentioned 
£750,000 additional capital, and is, with the usual borrowing powers, 
included in the bill to be formally submitted, as required, to an extra- 
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ordinary general meeting, to be held later in the day; and by the 
same bill power is also sought to make improvements at different 
points of the Great Northern line, involving the small estimated cost 
of £2,000 ; and also to convert the East Lincolnshire rent of 6 per 
cent., as guaranteed by the Great Northern, into a guaranteed Great 
Northern stock of 6 per cent., the object being to abolish the board of 
the East Lincolnshire Company, and to save the expense of separate 
management, but not in any way to affect the rights of either com- 
pany. The gross amount of revenue for the half-year, £361,052, 
deducting from which all charges of management and working expenses, 
being 44°09 per cent. of the receipts, leaves the sum of £201,852 as 
net revenue, to which is to be added £1,104 rent from Eastern 
Counties railway, making £211,356. This latter sum, being charged 
with the fixed rents of the East Lincolnshire and Royston and Hitchin 
railways, the navigations, the dividends upon the 5 per cent. perpetual 
preference, and the redeemable preference stock, and the interest on 
the bonded debt of the East Lincolnshire railway company, is reduced 
to £122,291. This amount is further reduced by payment of the 
half-year’s mortgage debt of the company, amounting to £59,081, 
leaving, for dividend on the original stock, the sum of £63,807. Divi- 
dend declared at the rate of 2} per cent. on the original stock, and 5 
per cent. on the B stock ; the balance of £3,702 being carried over. 
The capital account shows that £9,691,255 had been received, and 
£9,572,840 expended ; leaving a balance of £118,415, including 
amount invested in South Yorkshire shares. The loan account stands 
at £2,596,572, of which £1,238,440 has been borrowed at 5 per cent., 
£706,817 at 44, £357,923 at 4, £193,092 at 33, and £100,000 at 3} 
per cent. The preference charges for the half-year amount to 
£147,549, thus divided:—5 per cent. on the perpetual preference 
stock, £32,329 ; on the 5 per cent. redeemable, £17,557 ; East Lin- 
colnshire railway rent, £18,000 ; Royston and Hitchin railway rent, 
£8,000 ; Witham Navigation, £5,829; Louth Navigation, £1,522 ; 
interest on mortgage debt, £59,084; leaving, as above, £63,807 avail- 
able for dividends. 


GREAT SOUTHERN AND WESTERN. 


Tue half-yearly meeting of this company was held on Saturday, 
February 19, at the terminus, King’s Bridge, Dublin. Sir Edward 
Macdonnell took the chair, when a dividend at the rate of 44 per 
cent. per annum was agreed to. 

The report stated that “The gross receipts from traffic for the 
half-year ending 3lst December, 1852, amount to £136,858 16s. 4d., 
exceeding those of the corresponding period of last year by 
£16,139 3s. 4d.; and it must be satisfactory to the proprietors to 
learn that this improvement is not confined to any particular portion 
of the traffic, but extends over all its branches, more especially the 
principal elements—passengers, goods and cattle. The total ordinary 
working expenses for the half-year amount to £48,440 16s. 8d., being 
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£2,851 7s. 11d. more than the previous half-year, which excess has 
been principally occasioned by increased traffic and additional mileage, 
as is explained in the engineer’s report. These expenses, however, 
amount to but 34 per cent. on the receipts, which is less than for the 
preceding half-year. The sum expended this half-year chargeable to the 
£40,000 reserved for the completion of the line to Kilbarry amounts 
to £9,855 18s. ld.; leaving £14,977 19s. 9d. still available for that 
purpose. The net surplus revenue for the half-year is £60,958 8s. 1d., 
out of which the directors recommend that a dividend, at the rate of 
41 per cent. per annum, be paid on the consolidated stock (being equal 
to £1 2s. 6d. per share on the original £50 shares), and that the 
balance, £4,708 8s. 1d., be carried to the credit of the next half-year’s 
revenue account. At the half-yearly meeting the proprietors author- 
ised the raising, by the creation of a preferential stock, bearing interest 
at the rate of 4 per cent. per annum, of such amount of money as 
would, among other purposes, be required to discharge the debt due 
by the company to government. ‘The directors have, accordingly, by 
this means, paid off £281,680 of that loan, leaving but £170,500 to be 
liquidated.” 


GREAT WESTERN. 

Tue half-yearly meeting of the proprietors was held on Thurs- 
day, February 17, at the Paddington terminus, Mr. C. Russell in the 
chair. A dividend at the rate of 4 per cent. per annum was agreed to. 

The report stated that “ The accounts of revenue and expenditure 
have been made up in the usual form, for the information of the pro- 
prietors. The peculiar circumstances of the last half-year of 1851, 
when the receipts had been so greatly increased by the Exhibition, 
forbid any attempt, by means of the usual comparison between cor- 
responding periods, to show the progress of railway traffic, or to 
explain the nature and causes of any difference which may appear 
either in the income or charges upon it. After charging interest on 
an expenditure of £1,347,115 for the Birmingham and Oxford Railway 
from the day of its opening, and defraying all charges on the loans 
and fixed capital of the company, there will remain £228,503 5s. 7d. 
at the disposal of the company, which will admit of the usual dividend 
being paid at the rate of 4 per cent. per annum, leaving a balance of 
£63,777 15s. 3d. to the next account. The engineer’s report explains 
the principal railway works in progress, and the present condition of 
the new station buildings at Paddington. The general statement of 
receipts and payments to the 31st December, 1852, is as follows :— 
Receipts—Amount received on account of capital, £10,175,386 19s. 7d.; 
amount received on debentures, loans, &c., £5,894,964 lls. 9d.; - 
balance, £6,183 4s. 3d.; making a total of £16,076,534 15s. 7d. 
Payments—Railways completed, abandoned, or not in progress, 
£10,658,296 17s. 9d. ; railways opened, £1,145,086 Os. 6d.; railways 
partially opened, £164,691 17s. 6/.; subscriptions and disbursements 
for other railways, £3,825,822 14s. l1ld.; new locomotive stock, 
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£126,869 2s. 7d.; new station at Paddington, £115,374 6s. 2d.; 
Paddington Hotel, £40,393 16s. 2d.; total, £16,076,534 15s. 7d. 
The following are the items of the revenue account from July 1, to 
December 3], 1852:—Dr.—To maintenance of way, stations and 
works, £44,169 7s. 10d.; to locomotive account (as per abstract, 
No. 1), viz., coal, coke, repairs, wages to drivers, firemen, oil, tallow, 
and all other incidental expenses, £44,308 4s. 1d.; to carrying account 
(as per abstract, No. 2), viz., wages to guards, police, porters, clothing, 
repairs of carriages, oil, tallow, &c., £47,331 15s. 7d.; to general 
charges (as per abstract, No. 3), viz., superintendents and clerks, ad- 
vertising, printing, stationery and sundries, including travelling 
expenses, £21,852 17s. 3d.; to disbursements for repairs and altera- 
tions of stations, and for insurance, £657 19s. 1d.; to accident account, 
£2,500 ; to compensation for returns and allowances, £1,132 5s.; to 
government duty on gross receipts from passengers, £13,235 8s. 7d.; 
to rates and takes, £9,404 18s. 8d.; to general office expenses, viz., 
allowence to directors, £600; salaries and all office expenses, 
£2,956 12s. 6d.; to miscellaneous expenses, £691 1s. 8d.; to stamps 
for debentures, £199 5s.; to balance for the half-year ending Decem- 
ber 31, 1852, £324,813 Os. 7d.: total, £513,852 15s. 10d. Cr.—By 
traffic, viz., passengers, £328,270 18s.; carriages, horses and dogs, 
£9,143 16s. 3d.; mails, expresses, &c. (the mail service being esti- 
mated according to the last award), £12,560 16s. 7d.; merchandise, 
cattle, &c., £125,313 3s. 7d.; parcels, £17,976 138s. ,.6d.; warehouse 
rent and demurrage on waggons, £276 1s. 10d.; coal account, profit 
on sales, £211 6s. 1d.; by Bristol and Birmingham Railway, for rent, 
&e., including dividends on Cheltenham and Gloucester tramroad, 
£7,050 ; by plant account—for use of plant by other companies, 
£7,150 14s. 8d.; by interest on the cash balances of the revenue 
account during the half-year, £3,138 19s. 4d.; by rent of property, 
cottages, &c., £2,460 1s. 6d.; by registration fees, £300 4s. Gd.: total, 
£513,852 15s. 10d. The dividend at 2 per cent. for the half-year, on 
£8,236,276, is £164,725 10s. 4d., and will leave a balance over of 
£63,777 15s. 3d.” 


HULL AND SELBY. 


Tue shareholders of this company held their half-yearly meeting 
on Saturday, February 12th, at Hull. The chairman, Richard Tottie, 
Esq., presided. The dividend declared was £2 9s. upon the £50 shares, 
and £1 4s. 6d. upon the £25 shares. 

The report stated that, for the half-year ending on the 31st of De- 
cember last, there was a balance of £31,683 16s. 3d. at the credit of 
the company. ‘The directors recommended that, after the payment 
of the interest upon the quarter shares due on the Ist of February, 
18538, a dividend should be declared of £2 9s. on each of the whole £50 
shares, and of £1 4s. 6d. upon each of the half, or £25 shares (subject, 
in each case, to the deduction of income tax). There would then 
be a sum of upwards of £200 remaining to the credit of the company. 











398 Railway Digest. 


The balance of the Bridlington branch account, as per last account, 
was £79 2s. 4d. 





IRISH SOUTH EASTERN. 


Tue half-yearly meeting of this company was held at Dublin on 
Wednesday, 30th March, Mr. J. E. Redmond in the chair, when a 
dividend of ls. 6d. per share was declared. 

The report stated that the prospects of the company continued to 
improve. The traffic receipts and expenditure for the six months 
ended the 31st of December last showed an increase of 20 per cent. 
in the receipts, and a considerable reduction in the expenditure, as 
compared with the corresponding period in 1851, viz. :—traflic re- 
ceipts, half-year ending December, 1852, £5,009 ; ditto 1851, £4,169; 
increase, £940 ; working expenses, less interest and rent, £2,524 ; 
December, 3), 1851, £2,906 ; decrease, £382. After payment of in- 
terest, &c., a surplus of £1,508 remained to the credit of the traffic 
account. 





LANCASHIRE AND YORKSHIRE. 


Tue half-yearly meeting of this company was held on Wednesday, 
2nd March, at Manchester; Mr. Barnes, M.P., presided, when the 
following dividends were declared :-—£1 10s. per share on the £100 
stock, and so on in proportion on such of the Manchester and Leeds 
£100, £50, £25 and £12 shares, on the Wakefield, Pontefract, and 
Goole £50 and £25 shares. and on the Liverpool and Bury and 
Huddersfield and Sheffield £50 shares as have not yet been paid up 
and converted into stock ; of 4s. 34d. per share on the £19 10s. shares ; 
of 2s. 8}d. per share on the £16 F extension shares ; and of 3s. 44d. 
per share on the West Riding £14 shares, deducting income tax. 

The report of the directors stated that the total amount of share and 
mortgage capital chargeable on revenue for the half-year ending 31st 
December last, excluding leased lines, was £11,809,360. The ex- 
penditure on capital account during the half-year has amounted to 
£79,748 6s. 3d., of which the following constitute the main items :— 
Oldham branch extension, principally land settlements, £11,722 
10s. 6d. ; Heywood, ditto, £7,123 11s. 8d.; West Riding Union 
lines, final payment to contractors, &e., £31,568 13s. 10d. ; working 
stock, £19,977 Os. 9d. It will be observed, that credit has been taken 
for two sums of £23,659 17s. 5d. and £4,818 8s. Id., occasioned by 
the Great Northern becoming chargeable, by agreement, with a moiety 
of the cost of the Wakefield and Knottingley stations. The net amount 
realised, during the half-year, by the sale of £10,500 London and 
North Western stock held by your company has been similarly treated. 
The general arrears of calls amount to £46,880, including the arrears 
on the more recent calls on the fifth shares. The loan statement 
shows that an amount of £366,070 has been borrowed or renewed 
during the half-year, that an amount of £459,335 has been paid off 
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or transferred during the same period ; and the company’s total mort- 
gage debt amounted, on the 31st December last, to £2,843,i23. The 
average rate of interest has been reduced, during the half-year, from 
£4 8s. 11d. per cent. to £4 5s. 6d. per cent. The receipts of the 
company during the last half-year, including the receipts of the Shef- 
field, Barnsley, and Wakfield line, and the company’s proportion of 
the North Union line, have been £462,841 1s. 3d. Deduct amount 
received for working the traffic of the Blackburn and Liverpool, 
Crosby and Southport lines, £11,916 8s. 5d, leaving £450,424 12s. 
10d. ; add two-thirds of receipts of Preston and Wyre line, £18,799 
19s. 1d. ; total, £469,224 lls. 1ld. The receipts and disbursements 
on revenue account, excluding the Preston and Wyre, Blackburn and 
Liverpool, Crosby and Southport, the proceeds of which do not wholly 
belong to the company, are here compared in a series of elaborate 
tables, showing, in 1852, a total receipt of £450,424 against £430,647 
in 1851. The disbursements, including working expenses and rates, 
taxes and duty, in 1852 amounted to £184,689, while in 1851 they 
were £167,944. The heavy amount of compensation to passengers 
has arisen out of the accidents which occurred at Burnley and Bolton, 
and at the Bootle-lane staticn of the joint line into Liverpool, during 
the summer of last year. It has been the endeavour of your directors, 
in dealing with claims of this description, to meet, as far possible, the 
equity of each case. At the same time, they are of opinion that rail- 
way companies stand peculiarly in need of some protection or relief, 
considering the present state of the law upon the subject, and the fur- 
ther fact, that a line is scarcely drawn between that which, in every 
sense of the word, must be admitted to be an accident, and that which, 
on the other hand, is the result of negligence or a disregard of instruc- 
tions. It has been found necessary to resist certain claims which have 
been preferred ; and in these cases notices of actions against the com- 
pany have been given for the ensuing assizes. The renewal account has 
been debited with £18,277 11s. 6d., being the cost of relaying 23,997 
yards of single line, and with £1,800 in respect of the replacement of 
a temporary timber bridge at Healey Mill, near Horbury, by a perma- 
nent structure. Thesurplus of net revenue brought forward from 
the half-year ending 30th June last (see account No. 4) has been 
charged specially with an amount of £8,218 16s. 9d., for wages paid and 
stores supplied during the fortnight ending Ist July last. ‘This charge 
is due to the exceptional circumstance of the half-year in question, 
according to the manner in which the wages and stores accounts have 
been kept, having embraced fourteen fortnights, less one day, and the 
last day of the closing fortnight having fallen upon the first day of 
the subsequent half-year. ‘The balance of revenue for the past half- 
year applicable to the payment of interest and dividend and other 
fixed charges, is £262,401 9s.1d. It is recommended that a dividend, 
at the rate of 3 per cent. per annum, less income tax, be declared, 


leaving a surplus of £1,692 Js. 2d. to be carried forward to the next 
account. 
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LEEDS NORTHERN. 


Tue half-yearly meeting of this company was held on Friday, 
25th February, at Leeds, Mr. Thomas Constable in the chair. There 
was no dividend declared. 

The report of the directors stated that the amount expended during 
the half-year ending December 31st, 1852, under the head of capital, 
was £60,453. The gross traffic receipts during the half-year were 
£38,513, from which deduct working expenses, £18,437, and govern- 
ment duty, £754 (being a total of £19,202); leaving a surplus for 
the half-year of £19,311, to which add the balance of last half-year, 
£1,607, and there remains a total disposable surplus of £24,918. As 
the entire interest upon the company’s loans on debenture, as well as 
its other advances on loan, is now for the first time chargeable against 
revenue, and the sum required to cover these charges amounts to 
£18,467, there only remains a balance of £2,451; and, inasmuch as 
several large sums are still due by the company as compensation for 
the unfortunate accidents which occurred last autumn, and which are 
chargeable against revenue, this balance must necessarily be carried 
over to the next half-year’s account. 





LIVERPOOL, CROSBY, AND SOUTHPORT. 


Tue eleventh half-yearly meeting of the proprietors in this company 
took place on Tuesday, 15th Feb., at Liverpool. William Earle, Esq., 
occupied the chair, when a dividend of 9s. per share was declared. 

The report stated that the business for the half-year ended 31st 
December last exhibits an increase both in the number of passengers 
and tons of goods conveyed. The increase in the receipts over the 
corresponding period of 1851, as shown in the comparative statement, 
amounts to £684 5s. 5d. This gradual increase is regarded by your 
directors as satisfactory, realising, as it does, the expectations pre- 
viously entertained. The net balance to the credit of revenue available 
for dividend is £5,944 17s. 3d., from which your directors recommend 
the payment of a divided of 9s. per share, being at the rate of 2} per 
cent. for the half-year, clear of income tax, leaving a balance to carry 
forward of £757 17s. 3d. 


LONDON AND BLACKWALL. 


Tue half-yearly meeting of this company was held on Tuesday, 
February 15th, at the London Tavern, Mr. J. N. Daniell in the 
chair, when a dividend was declared of 3s. per share, clear of income 
tax. 

The report stated that the ordinary statements of account for the 
half-year ending 31st December, 1852, show the following results :— 
The gross revenue for the half-year, with the balance of £366 5s. 5d. 
from the previous account, amounts to £35,725 19s. 2d., and the ex- 
penditure to £14,496 5s. 7d., leaving a balance of £21,229 13s. 7d. 
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Deducting therefrom £3,259 13s. 2d. interest on debentures, 
£17,970 Os. 5d. remains applicable to dividend, which will give the 
proprieters a dividend of 3s. a share, clear of income tax, and leave 
£1,122 18s. 5d. to be carried to the credit of the current half-year. 
There has been an increase of 54,609 in the number of passengers 
carried, and of £1,599 19s. 5d. in the receipts; as compared with the 
corresponding period of the year 1851, the numbers and amounts for 
the respective half-years being as follows, viz:—1851. Passengers, 
3,292,860 ; amount, £30,908 lls. 4d. 1852. Passengers, 3,347,469 ; 
amount, £32,508 10s. 9d. A tabular statement of receipts and ex- 
penditure for the two preceeding years accompanied the report of 
February, 1852; to that statement is now added the results of the 
working during the past year. A comparison of the years 1851-52 
shows during the last year an increase of £3,840 15s. 8d. in receipts, 
and reductions of £1,439 8s. 1ld. in working expenses, and of 
£2,015 16s. 9d. in the general expenditure. 





| 


Total receipts on 
revenue account. 


Total expenditure 
on revenue account 
including taxation. 


Half-year. Working expenses 


of railway. 

















| £ ss. d. ££ «a # wt 
January to June, 1850 ..| 21,268 10 8 | 11,703 11 2) 16,531 10 0 
July to December, ,, ..| 26,904 2 10] 12,296 14 0} 17,099 12 1 
January to June, 1851 ..| 25,623 11 2/ 11,611 511] 15,688 1 8 
July to December, ,, ..| 33,581 13 8 | 11,499 11 4 | 15,613 5 0 
January to June, 1852 ..| 27,686 6 9] 11,011 1 8/| 14,789 4 4 
July to December, ,, «| 35,359 13 9 | 10,669 6 8| 14,496 5 7 





The statement of the revenue account from Ist July to 31st 
December, 1852, is as follows: — Dr. To locomotive charges 
£3,018 16s. 4d.; to carrying charges, £3,521 8s. 8d.; to repairs 
and renewals of carriages, £489 19s. 7d.; to maintenance of way, 
works and stations, £1,336 15s. 9d.; to miscellaneous charges, 
£1,334 8s. 6d. ; to goods traffic charges, £522 9s. 2d.; to direction, 
£350 ; to law charges, £86 8s. 8d.—making the total working ex- 
penses of railway, £10,660 6s. 8d. ; to wharf charges, £1,287 16s. 5d. ; 
to taxation, £2,548 2s. 6d.; to balance, £21,229 13s. 7d.; total, 
£35,725 19s. 2d. Cr. By traffic, £32,508 10s. 9d.; parcels and 
luggage, £12 7s. 8d.; goods traffic, £741 3s. 3d.; conveyance of 
mails and East and West India Dock Company’s bag and samples, 
£173; by rents, £355 5s. 1d. ; by transfer fees, £142 5s.; making 
the total receipts of railway amount to £33,932 11s. 9d.; to which is 
to be added wharfage, amounting to £1,427 2s., and a net balance of 
revenue account of 1852, amounting to £366 5s. 5d., making the 
total of the sums on the credit side of the account £35,725 19s. 2d., 
and the amount available for dividend £17,970 Os. 5d., the interest 
on debentures being £3,259 13s. 2d. 
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LONDON, BRIGHTON, AND SOUTH COAST. 


Tue half-yearly meeting of this company was held on Friday, Jan. 
28th, at the Bridge-house Hotel, London-bridge, Mr. S. Laing, M.P., 
in the chair, when a dividend at the rate of £2 12s. per cent. for the 
half-year was declared. 

The report stated that the amount of capital raised to the 31st of 
December last is £7,267,392, consisting of £1,614,162 mortgage debt, 
£1,037,596 preference capital, and £4,615,634 consolidated stock. 
The total amount expended during the past half-year has been 
£73,680, of which £38,173 has been expended on the fourth line and 
London terminus, £16,976 on the new goods yard and incline at 
Brighton, and £15,470 on additional stock to meet the increase of 
goods traffic, and to provide for the Crystal Palace traffic. This 
makes the amount of temporary excess above the £7,200,000, which 
has been fixed as the limit of capital, equal to £121,641, to meet 
which the directors recommend that a sum of £10,000 be set aside as 
a sinking fund out of the earnings of the past half-year. The rough 
estimate of £75,000 given as the probable outlay in connection with 
the fourth line and the Crystal Palace branch, will be considerably 
exceeded, chiefly in consequence of acquiring more property at 
London-bridge than was at first contemplated. The gross revenue of 
the half-year has been £332,832, showing a diminution of £3,619 as 
compared with the corresponding half-year of 1851. But, while 
there has been a falling off £9,264 in the passenger traffic, there has 
been a further increase in the goods traffic of £4,366. The total 
traffic receipts (excluding cartage) in the former period amounted to 
£323,754, against £328,261 in 1851. The total expenses in the 
half-year ending the 31st of December, 1852, amounted to £137,400, 
against £126,364 in the corresponding period of 1851. The ordinary 
expenses for the half-year ending December, 1852, amounted to 
£107,092, or 33 per cent. of the receipts, and the renewals to 
£24,454 ; at the corresponding period of 1851, the ordinary expenses 
amounted to £103,360, or 314 per cent. of the receipts, and the 
renewals to £16,903. The increased expenditure arises from two 
causes—firstly, the increased amount expended in renewals, in keep- 
ing up the rolling-stock and the permanent way ; and, secondly, the 
heavy charges for compensation which the company bas been obliged 
to pay in respect of the accident at Ford Bridge, and that to the ex- 
press train at Red Hill. A comparative statement of receipts and 
expenditure from 1848 to 1852 shows that during the former year 
2,485,778 passengers were conveyed over the line, and during 1852, 
3,525,273 passengers, showing an increase of 1,039,495 passengers. 
The gross receipts for traffic in 1848 amounted to £453,408, and in 
1852, £569,533, exclusive of cartage. The number of miles run in 
the former period was 1,119,308, and in the latter 1,560,193. The 
total expenses in 1848 amounted to £187,087, including £39,955 
taxation ; and in J852 to £239,019, including £37,530 taxation. The 
preferential charge for mortgage and guaranteed capital amounted to 
£104,041 in 1848, and the dividend to £3 12s. per cent., with no 
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reserve fund ; while in 1852 the preference charges amounted to 
£124,950, the dividend to £4 4s. per cent., and the reserve fund to 
£38,184. The general result, as regards the traffic, is very satisfac- 
tory, showing that the gross revenue for the year 1852 has only been 
£3,444 less than for the preceding year of the Great Exhibition. The 
net amount at the credit of the revenue account for the half-year 
is £195,906, out of which is appropriated £34,843 for interest on 
mortgage debt, and £27,907 on preference capital, leaving £133,156. 
Deducting from this surh £1,000 for the benevolent fund, £1,000 for 
insurance fund, and £10,000 for sinking-fund, there remains £121,156; 
out of which the directors recommend a dividend of £2 12s. per cent. 
for the half-year, amounting to £120,006, leaving a balance to the 
credit of the current half-year of £1,150 ; and making the total divi- 
dend for the year 1852 amount to £4 4s. per cent. The mortgage 
debt account shows that £1,614,162 had been borrowed to the 31st 
of December last ; of which £393,900 is at 5 per cent., £6,000 at 4? 
per cent., £126,729 at 44 per cent., £40,000 at 4} per cent., £952,735 
at 4 per cent., £24,000 at 3? per cent., and £70,800 at 35 per cent. 
The stock and share account shows that the company is authorised to 
raise £7,440,930, of which £173,537 has not been exercised. The 
revenue account for the half-year ending the 31st of December last 
showed that £333,306 had been received, including £474, the balance 
from the last account, and £137,400 expended, including £9,630 
rates and taxes and £11,085 government duty, leaving a balance 
of £195,906. 


LONDON AND NORTH WESTERN. 


Tue half-yearly meeting of the proprietors of the above company 
was held on Friday, February 18th, at the Euston-square terminus ; 
the Hon. General Anson, M.P. in the chair. A dividend at the rate 
of 5 per cent. per annum was agreed to. 

The report stated that, for the half-year ending the 31st of December 
last, the amount credited to the joint-stock capital is £20,753,387, the 
calls in course of payment £100,561, and the calls which may be made 
amount to £1,141,044. The capital account to the same date shows 
that £30,744,299 had been received, of which £20,753,387 was re- 
ceived on stock and shares (including £537,905 during the past half- 
year), £43,731 on calls paid in advance, £9,792,551 on debentures and 
loans, and £154,630 on debenture stock at 34 per cent. The interest 
and dividend upon the whole of the £30,744,299 is charged to revenue. 
The total expenditure to the above date amounted to £29,662,084, 
leaving a balance of £1,082,214. The amount expended on the main 
lines, including £2,103,010 for carrying stock, and £251,083 on lands 
and buildings yielding rent, was £24,797,314. The amount expended 
upon lines opened in which the company have an interest was 
£4,752,719 ; and on lines not completed in which the company have 
an interest, £112,050. The total amount expended during the half- 
year on railways and works amounted to £87,387. The debenture 
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account shows that £1,742,141 had been borrowed at 5 per cent., 
£150,400 at 44 per cent., £4,011,100 at 4 per cent., £1,297,710 at 
3? per cent., £1,567,150 at 34 per cent., £353,750 at 34 per cent., 
and £670,300 at 3 per cent.; together £9,792,551. Of this sum 
£4,927,780 appertains to expenditure on the main line and branches, 
and £4,864,770 has been applied in payment of calls upon shares in 
subsiduary lines connected with the company. The total mileage 
worked by the company is 903} miles, and the average cost of work- 
ing stock is £2,328 per mile. In 1845 the total mileage worked by 
the company was 303} miles, and the average cost of working stock 
was then £2,656 per mile. The return of working stock shows that, 
on the 31st of December last, the company had 619 locomotive engines 
and 614 tenders, 1 state carriage, 582 first-class mails and composite 
carriages, 569 second-class and 355 third-class, 24 travelling post- 
offices, 278 horse boxes, 242 carriage trucks, 228 break and parcel 
vans, 28 trucks, 8,502 goods waggons, 232 sheep vans, 18 trolleys, 
&c., 1,155 crib rails, 5,150 sheets, and 162 horses. The total cost 
of the working stock on the 3lst December was £2,315,408, of 
which £212,398 was placed to debit of revenue account in the year 
1852, reducing the charge to capital to £2,103,010. From the state- 
ment of estimated expenditure on capital account sanctioned by the 
shareholders at various periods since the 22nd of February, 1850, 
amounting in the aggregate to £1,841,535, there remains £179,435 
unexpended. ‘The estimated assets, consisting of surplus lands and 
advances to other companies, were estimated at £550,125, of which 
£257,575 had since been realised, leaving £292,549 to be realised. 
The revenue account for the half-year ending the 3lst of December 
last shows that £1,366,903 had been received, including £1,309,799 
from traffic, and £505,450 expended, including £23,993 for rates and 
taxes, and £27,158 duty on passenger traffic, leaving a net revenue of 
£861,453 ; out of this sum is deducted £188,287 interest on loans 
and debenture stock, £4,030 chief rents, £24,363 parliamentary ex- 
penses, £3,250 Preston and Wyre deficiency, £15,801 loss on Buck- 
inghamshire traffic, £16,941 deficiency on Shropshire Union traffic, 
£1,659 deficiency on Leeds and Liverpool Canal lease, £9,506 dividend 
to Stour Valley, leaving a balance of £596,754 ; out of which is 
deducted £39,115 for renewal of rails and works, leaving £557,638 ; 
which, added to the balance of £68,303 from August last, amounts to 
£625,942. The proposed dividend, at the rate of 5 per cent per 
annum, amounts to £533,156, and leaves a balance to be carried for- 
ward to the next account of £92,786. 





LONDON AND SOUTH WESTERN. 


Tue ordinary half-yearly meeting of the proprietors of this com- 
pany took place on Wednesday, February 16th, the Hon. Francis 
Scott, M.P., in the chair, when a dividend, at the rate of 4 per cent. 
per annum, was agreed to. 








eR 


oo 











Railway Digest. 405 


The report of the directors stated that the net revenue for the half- 
year ending the 3]st of December last amounts, after deducting 
interest on loans and all other preference charges, to £134,267, to 
which is added £1,407, the surplus from the 30th of June, 1852, 
making £135,674 applicable to dividend, from which the directors 
recommended that dividend for the half-year, at the rate of 4 per cent. 
per annum, be declared, amounting on £6,746,334 to £134,927, leaving 
£747 to be carried over to the next half-year. The extraordinary 
amount of traffic and the unusually large receipts attributable to the 
Great Exhibition, during the corresponding period of the preceding 
year, prevent the arrival at a fair estimate of the progress of the 
ordinary traffic by a comparison with such an exceptional period. 
The corresponding period of 1850 will afford a better criterion for 
judging of the results of the last half-year. The increase in the 
mileage over the corresponding period of 1850 is 9 miles, in the num- 
ber of miles run 111,510, in the receipts for passengers £16,504, in 
the receipts for goods £7,779, in sundries £1,276 ; total increase in 
the receipts, £25,559. The increase in the working expenses amounted 
to £5,360, and in the taxation to £2,402, which, being deducted from 
the increased receipts, shows an increase in the net revenue of £11,796 
for the last half-year, as compared with the corresponding period of 
1850. Exclusive of rates and government duty, the working expenses 
for the half-year ended the 3lst December, 1850, amounted to 35:90 
per cent., in 1851, to 30°94 per cent., and in the half-year just ended 
to 34.90 per cent., of the receipts. The receipts from the ordinary 
traffic amounted to £257,090, from season tickets to £5,756, and 
merchandise £66,662 ; total, £329,508. The rolling stock is repre- 
sented to be in the most efficient state. A portion of the permanent 
way near London has been relaid, the cost of which is charged to 
revenue. There has been no loss of life to any passenger on this 
railway during the past year, and the railway has continued exempt 
from any accident of moment. In December, 1850, the surplus pro- 
perty of the company was estimated at £157,573 ; since that period 
there has been received for sales £27,113 ; whereof £10,331 has been 
realised during the past year. Notwithstanding these sales, the annual 
rents of the company’s property have increased from £8,947 ending 
December, 1851, to £9,861 ending December, 1852, being a rent of 
about 74 per cent. on the estimated value. A contract with the govern- 
ment for conveyance of emigrants for embarkation at Southampton 
has been entered into, and accommodation provided at Nine Elms 
and Southampton. In conformity with the practice now adopted, certain 
expenses formerly chargeable to capital are paid out of revenue ; and 
during the last half-year £5,413 has been so charged, viz., £413 for 
stations, &c., and £5,000 for augmentation of the rolling stock. The 
revenue of the half-year is burdened with £1,644 on account of bad 
debts, and with £1,727 for back allowances to carriers, as formerly 
arranged. Revenue has been further charged in this half-year with 
£3,077, being the amount of defalcations due from the late traffic 
manager’s department. In addition to the above charges on revenue 
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is enumerated the sum of £1,233 for government duty on the receipts 
from first and second class passengers, although carried at fares not 
exceeding ld. per mile. The capital account to the 31st of December 
last shows that £8,728,791 had been received, and £8,670,034 ex- 
pended, leaving a balance of £58,756. The debenture account shows 
that £2,131,868 had been borrowed to the 31st December last, of 
which £331,358 was borrowed at 5 per cent., £66,100 at 44 per cent., 
£1,000 at 44, £1,051,400 at 4 per cent., £86,700 at 33, £305,400 at 
34, and £290,000 at 3 per cent. per annum. The total share capital 
authorised, irrespective of preference stock, is £7,434,050, of which 
£6,744,714 is entitled to dividend, £435,393 consists of shares in the 
hands of the company, £239,242 uncalled, and £14,400 is non-con- 
verted Gosport shares. ‘The revenue account for the half-year ending 
the 3lst December last shows that £333,995 had been received, and 
£134,989, or 40°97 per cent., expended, including rates and taxes and 
government duty, amounting to £19,989, or 6°07 per cent., leaving 
the net revenue £199,006, out of which £52,877 is deducted for 
interest on loans and preference shares, and £11,861 for plant allow- 
ances to carriers and for defalcations, leaving £134,267. 





LONDONDERRY AND ENNISKILLEN. 


TuE ordinary half-yearly meeting of the proprietors in this com- 
pany was held on Tuesday, March Ist, in their offices, Coleman-street- 
buildings ; James Clay, Esq., M.P., chairman of the board of direc- 
tors, presided, when resolutions, declaring the dividend of 5 per 
cent. on the original £12 10s. half-shares, and a like dividend on the 
£12 10s. half-shares class A, and 5s. a share on the ordinary share 
capital, were carried. 

The report read to the meeting stated that, after charging the 
revenue account with all expenditure for management and working, 
for repairs of stock, maintenance of permanent way, and providing 
for interest on debentures up to the end of the half-year, there remains 
at the credit of profit and loss a disposable balance of £4,754 18s. 11d., 
out of which your directors recommend that the usual dividend of 5 
per cent. per annum (being 6s. 3d. each) be paid on the original £12 
10s. half-shares ; and a dividend at the rate of 5 per cent. per annum 
on the account called and paid upon the £12 10s. half-shares class A ; 
and that, in addition, a dividend of 5s. each, being at the rate of 2 
per cent. per annum, be paid upon the original £25 shares, and a 
dividend at the like rate on the amount called and paid upon the 
newly issued £25 shares. The accounts show an item of £525 re- 
ceived for premium upon shares issued within the past half-year. 
This amount, although profit, not being revenue in the ordinary 
sense, your directors have not thought it advisable to divide, but 
would recommend its being added to the depreciation fund, which 
will then give a sum of £1,683 6s. 8d. available for contingencies, 
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and leave, after payment of the above recommended dividend, a fur- 
ther sum of £343 15s. 5d. to be carried over to the credit of the 
current half-year. 


——— - — 


MANCHESTER, BUXTON, MATLOCK, AND MIDLANDS 
JUNCTION. 

Tue half-yearly meeting of this company was held at the Midland 
Hotel, on Wednesday, 2nd March ; the Hon. G. H. Cavendish, M.P., 
in the chair, when a dividend of 1s. 4d. per share for the half-year, 
subject to income tax, was agreed to. 

The report stated that the accounts showed a balance in favour of 
the capital account of £6,039 3s. 1d., which, with a small amount in 
course of payment on unforfeited shares, is estimated to cover the 
liabilities of the company on capital account. The revenue account 
is credited with the sum received from the lessees, being equal in 
amount to ls. 4$d. per share for the half-year, or £2 10s. per cent. 
per annum upon the share capital entitled to dividend, in addition to 
the interest on the borrowed capital; and, including the balance avail- 
able from the former half-year, a balance of £5,535 13s. 3d. appears 
to the credit of the account. ‘The directors recommend a dividend of 
ls. 4d. per share for the half-year (subject to income tax), which, 
upon 76,000 shares entitled to dividend, will amount to £5,106 13s. 4d., 
leaving £428 19s. 1ld. to be carried forward to the current half- 
year. The capital account showed that £543,355 had been received, 
and £537,316 expended, leaving a balance of £6,039. ‘The revenue 
account for the half-year showed that £7,375 had been received, and 
£1,840 expended, leaving a balance of £5,535. 





MANCHESTER, SHEFFIELD, AND LINCOLNSHIRE. 


Tue half-yearly meeting of the proprietors of this railway was held 
at Manchester on Monday, February 28th. The Earl of Yarborough, 
chairman of the company, was in the chair, when a dividend at the 
rate of 6 per cent. per annum on the £6 preference shares was 
agreed to. 

The report of the directors stated that, under the head of capital 
account, the expenditure for the half-year amounts to £154,995 1s. 2d., 
of which £43,149 4s. is for new rolling stock. A comparison of the 
receipts of the present half-year with those of the corresponding period 
of 1851 shows a decrease of £1,771 17s. 9d. in the coaching traffic, 
and an increase of £8,991 12s. 5d. on other description of traffic ; or 
an increase of £7,219 14s. 8d. in the traffic receipts of the half-year. 
This comparatively small improvement arises from the loss of the 
Great Northern through traffic, formerly carried over thirteen miles 
of this company’s line between Retford and Syies, but ceasing to be 
so conveyed upon the opening of their towns line in July last. The 
abstraction of this traffic entailed a loss of about £12,000 for the half- 
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year, of which upwards of £5,000 was for passenger traffic, and being 
subject to no working charges, except maintenance of way, the actual 
loss to the company may be taken at nearly double this amount. When 
it is remembered that not only has this serious deficiency been made 
up from other resources of the line, but a further increase of £7,219 
obtained, the directors think they may justly congratulate the share- 
holders upon the steady increase in the bond fide traffic of the line, 
which they hope still further to augment in the current year. The 
expenses of the half-year showed an increase over those of the same 
period of 1851. This arose principally from two causes—viz. : the 
working expenses on the additional traffic, obtained to supply the loss 
of the Great Northern traffic already explained, and the renewals of 
the permanent way. As this company had not provided any reserve 
or renewal fund, the expense of relaying portions of the line was 
necessarily chargeable to the revenue of the half-year in which the 
outlay had been incurred, and thus the past half-year was charged 
with a sum of £6,727 lls. 2d. on this account. The directors had 
much pleasure in pointing to an increase of £2,608 10s. 11d. in the 
revenue of the canals as compared with the same period of 1851. 
The whole of the debenture interest was charged to the debit of 
revenue for the past half-year, and, after paying this and all other 
charges, there remained a balance of £19,606, out of which the 
directors recommended the payment of one half-year’s dividend on the 
£6 preference shares, amounting to £15,525, leaving a sum of £4,081 


to be carried to the next half-year’s account. The capital account 
showed that £7,706,649 had been received to the 31st December last, 
and £7,705,643 expended, leaving a balance of £976. The revenue 
account for the half-year shows that £220,762 had been received, 
including £186,349 from the railway, and £34,414 from the canals ; 
and £131,424 expended, including £113,207 in working the railway, 
leaving a balance of £89,338. 


MIDDLESBRO’ AND REDCAR. 


Tue half-yearly meeting of this company was held on Wednesday, 
February 9th, at Darlington, Mr. J. C. Hopkins, presiding, when a 
dividend at the rate of 6 per cent. per annum was declared. 

The statement of the capital account showed the receipts to amount 
to £94,270, and the expenditure £79,503, leaving a balance of interest 


account of £3,547, and a balance in the hands of the treasurer of 
£11,328 Qs. 


MIDLAND GREAT WESTERN OF IRELAND. 
Tue half-yearly meeting of the Midland Great Western and Royal 
Canal Company was held on Saturday, March 5th, in Dublin. The 


chair was taken by John Ennis, Esq., when a dividend at the rate of 
5 per cent. per annum was declared. 
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The directors report gives an abstract of the passenger and goods 
traffic for the three past half-years, from which the fact is ascertained 
that a progressive improvement in each branch of the revenue has 
taken place from the commencement of the working of the company 
in June, 1851, to the present time. The gross receipts on the railway 
for the five months ending December 3]st, 1851, amounted to 
£36,295 ; the ensuing six months they were £42,077, and for the 
past half-year £51,818. Taken with the receipts of the Royal Canal 
they amounted to £62,755. The disbursements £31,021, leaving a 
net revenue of £31,733. From this amount the board proposes that 
the sum of £8,652 8s. 8d., arising from interests on arrears of calls, 
be added to the general reserve, which will make that fund amount to 
£26,923 6s. 10d., available for any purpose to which the company may 
hereafter be disposed to apply it. That a dividend at the rate of 5 
per cent. per annum be paid on the capital of the company, which will 
amount to £21,274 16s. 9d., and the surplus, £3,174 14s. 11ld., be 
carried to the credit of the next half-year’s account. 





MIDLAND. 


Tue half-yearly meeting of this company was held at Derby on 
Wednesday, February 23rd. Mr. Ellis, the chairman of the board of 
directors, presided, when the following dividend was declared :— 
£1 12s. 6d. upon each £100 Midland consolidated stock ; 18s. 9d. 
upon each £100 Birmingham and Derby consolidated stock; £3 
upon each £100 consolidated preferential stock ; £1 10s. upon each 
Erewash Valley share ; 2s. 3d. per share of £16 13s. 4d., being 44 
per cent. upon £5 per share paid up. 

The report stated that the total receipts from traffic during the past 
half-year have been £648,013, showing an increase over the cor- 
responding half of the previous year of £13,031. The working ex- 
penses, exclusive of rates, taxes, government duty, the provision for 
permanent way and for the increase of rolling stock, and including 
the cost of working the North Western line, have been at the rate of 
40? per cent. ; those for the corresponding half-year of 1851, 39} 
per cent. The balance available for dividend is £185,166, and the 
directors recommend that a dividend (subject to income tax) be de- 
clared payable on the 3rd of March next, of £1 12s. 6d. upon each 
£100 Midland consolidated stock ; 18s. 9d. upon each £100 Bir- 
mingham and Derby consolidated stock ; £3 upon each £100 con- 
solidated preferential stock; £1 10s. upon each Erewash Valley 
share ; 2s. 3d. per share upon each share of £16 3s. 4d., being 44 
per cent. upon £5 per share paid up, leaving a balance of £13,844 
to be carried to the next account. The heavy floods in November 
last did considerable damage to the railway, by the bursting of cul- 
verts, by causing various slips in cuttings and embankments, and 
other disturbance of the permanent way. Mr. Barlow estimates the 
damage at about £10,000, £3,000 of which have already been de- 
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frayed. The maintenance of the North Western, about 47 miles in 
length, is also included in the accounts of the last half-year. The 
fund for the renewal of permanent way shows a balance of expenditure 
against it of £13,726, but the expenditure, as given in the accounts, 
viz., £53,124, includes not only the cost of the renewals made 
during the past half-year, but also an increase of the stock of mate- 
rials on hand to the extent of £24,000, preparatory to commencing 
the renewals of the present year. The rolling stock of the company 
has been maintained in good working order during the past half-year. 
In addition to the ordinary repairs, and the sum of £6,250 for new 
stock, seven new engines, eight carriages, thirty-five waggons, and 
two break vans have been made to replace the stock broken up, and 
the cost charged to revenue. There have also been added, during the 
same period, seventeen engines and tenders, 268 covered goods 
waggons, and four break vans, the cost of which has been charged 
partly to revenue and partly to capital. The mileage of trains shows 
that 2,927,958 train miles have been run during the half-year, 
being an increase of 267,516 miles over the corresponding period 
of 1851. The weight of goods and minerals carried has been 1,738,692 
tons, showing an increase of 114,034 tons for the same period. 





MONKLAND. 


Tue half-yearly meeting was held on the 24th February, at West 
George-street, Glasgow, John Bain, Esq., in the chair. The dividend 
declared was in conformity with the following report of the 
directors :— 

Compared with the previous half-year, the revenue account shows 
a considerable decrease in the gross receipts. The following is the 
balance of both :—Six months ending June 30th, 1852, £11,531 
15s. 5d. ; six months ending December 31st, 1852, £9,771 14s. 5d. 
There being an increase on the other items, the deficiency appears 
solely in the mineral traffic ; and this deficiency has been traved to 
the traffic in pig-iron and ironstone to and from the Bo’ness branch. 
The transmission of pig-iron to Bo’ness has been almost entirely 
stopped during the last four months, in consequence of the extremely 
fluctuating state of the iron market, more especially occurring, as it 
did, in the winter months, when many of the continental ports are 
closed. The revenue has thus been almost entirely deprived of what 
was the principal source of the increased receipts of the previous half- 
year. Passenger receipts show an increase of £465 6s. 11d., arising 
from the arrangement with the Caledonian, referred to in last report, 
to run trains between Glasgow and Airdrie. The free balance at the 
credit of revenue account, £9,771 14s. 5d., is disposed of in the 
following manner, viz.:—To meet the dividend on the 6 per cent. 
shares, £1,650; to meet the dividend on the 5 per cent. shares, 
£1,000 ; dividend, at the rate of 3} per cent. on the consolidated 
stock, £5,772 17s. 8d. ; balance to reserve fund, £1,348 16s. 9d. 
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NEWMARKET. 

Tue half-yearly meeting was held on Saturday, February 26th, at 
the London Tavern, Mr. R. G. C. Fane in the chair. A dividend of 
5s., being at the rate of 2 per cent. per annum, was declared. 

The report stated that the results of substituting an east and west 
line, connecting Ipswich and Cambridge, for the line from Chesterford 
to Thetford, had been that the Eastern Counties had afforded them 
the most cordial assistance on all occasions. By an act of last session 
they obtained power to purchase the original line at £15 a share, and 
they had now applied to Parliament for power to purchase the Bury 
line, whenever a satisfactory agreement could be made. It appeared 
from the accounts, that £455,000 had been received from the forma- 
tion of the line up to the 3'st of December last, and £446,700 ex- 
pended, leaving a balance of £8,000. For the Bury Extension, the 
receipts amounted to £77,300, the expenditure to £50,600, leaving 
a balance on the capital account of £26,600. On the revenue ac- 
count the balance was £6,172. 





NORFOLK. 


Tue half-yearly meeting of the proprietors of the above company 
was held on Monday, February 28, at the office, Guildhall-buildings, 
Mr. Peto, M.P., was in the chair, when dividends were declared in 
accordance with the report of the directors, which stated that— 

The balance-sheet of the capital account of the company to the 21st 
December last has been circulated among the proprietors, as well as 
a statement of receipts and expenses arising out of the working of the 
Norfolk Railway, as prepared by the Eastern Counties Company. 
The revenue of the past half-year, as shown on this account, presents 
an increase of about £8,200, as compared with the corresponding 
period of the previous year, whilst no addition is made to the working 
expenses. The Eastern Counties Railway Company having declared 
a dividend at 6s. per share, the proprietors of Norfolk stock will be 
entitled to a dividend of £1 10s. per £100 stock, and of 4s. 6d. per 
share on the new £20 shares (£15 paid up), and of 6s. on the like 
shares paid up in full. 





NORTH BRITISH. 


Tue half-yearly general meeting of the shareholders of this com- 
pany was held at Edinburgh on Friday, the 18th March. Mr. J. M. 
Balfour, chairman of the company, presided. No dividend declared. 

The capital account showed that the income of the company has 
been £4,174,078 ; that there is due to bankers £275,994, which, with 
sundry others debts, make a total charge of £4,476,108 6s. 5d. There 
have been expended £4,367,382, of which £14,410 were disbursed 
during the half-year. The arrears of calls amount to £98,572, and 
the balance of bond on the Halbeath branch to £10,153. The chief 
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expenditure since July is, in land and compensation £6,199, and in 
works and stations £7,423. The revenue account acknowledges a 
gross income of £105,934. The working expenses are set down at 
£46,462 ; parish and other public burdens (including passenger tax), 
£5,262 ; interest on debentures, &c., £27,433; an extraordinary ex- 
penditure (including £883 for new waggons, £1,400 for repairs from 
the wetness of the season, £750 for late manager’s salary, and £1,793 
for arrears to contractors), makes the sum total expended amount to 
£83,985 10s. 9d. This leaves £21,948 for dividend, of which the 
preference £6 per cent. absorbs £17,895. The surplus, £4,153, the 
directors recommend to be kept on hand. The increase of receipts, 
compared with the corresponding period of last year, amounts to 
£8,708 ; of expenditure to £2,781. The comparative proportion of 
working expenses to revenue is, therefore, 48°85 per cent. this half- 
year to 50°37 in 1852. The debenture debt is £950,360, of which 
£40,000 are held at 34 per cent. ; £36,410 at 33; £450,005 at 4; 
£12,398 at 44; £127,470 at 44; £4,000 at 43; £140,550 at 44 ; 
and £139,526 at 5. 





OXFORD, WORCESTER, AND WOLVERHAMPTON. 


Tue half-yearly meeting of the proprietors of the above company 
was held on Wednesday, February 23rd, at the London Tavern, Cap- 
tain Rushout, M.P., in the chair, ‘There was no dividend declared. 

The report stated that the company’s expenditure upon works 
during the second half of the last year was £360,000, and the total 
outlay on the undertaking up to the present period nearly £2,850,000, 
the rate of expenditure for the half-year having been about £60,000 
per month. This rate of expenditure is less than was contemplated 
in August last, owing to the continued wet weather during the months 
of October, November, and December. The directors have not as yet 
adopted any means of realising the amount due to the company upon 
the 2,189 original shares which had been forfeited, but will shortly 
take such measures as they may deem advisable to doso. From the 
funds arising from the calls yet unpaid upon the last issue of prefer- 
ence shares, from the borrowing powers of the company yet unexer- 
cised, and from the sale of the above shares and some of the company’s 
surplus lands the directors will be provided with funds adequate to 
the company’s wants, until the August half-yearly meeting. Then it 
will be necessary to determine in what manner the powers of the 
company’s Act of 1852 shall be exercised for raising the moneys re- 
quisite to complete the second line of mixed gauge, to find such work- 
ing stock as is necessary, and any other requirements of the company. 
The revenue account shows a profit on the half-year, on the main line 
of £7,207 8s. 7d., and upon the Stourbridge Extension Canal of 
£1,243 16s. 2d., making altogether £8,451 4s. 9d. The amount paid 
for interest on debentures was £9,215 3s. ld. The directors have 
taken into their consideration the fact that the whole debenture inte- 
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rest was not fairly chargeable against this revenue ; but, having made 
a reasonable allowance on this account, they find so many other items 
now charged in the general construction expenditure of the half-year 
as evidently to leave no divisible surplus revenue. They therefore 
recommend the £8,451 4s. 9d. to be carried to the credit of the general 
capital account. The capital account, to the 31st of December, shows 
that £2,794,424 had been received, and £2,778,150 expended, leaving 
a balance of £16,274. Traffic account for the half-year ending the 
31st of December shows that £21,010 had been received, and £13,803 
expended, leaving a balance of £7,207. The Stourbridge Extension 
Canal account for the half-year shows that £2,439 had been received, 
and £1,195 expended, leaving a profit of £1,243 on the working. The 
Stratford and Moreton Railway revenue account for the half-year 
shows that the expenditure, including £1,268 for the rent-charge, 
amounts to £3,460, and the receipts from traffic to £1,154, leaving a 
balance against the company of £2,309. 





SCOTTISH MIDLAND JUNCTION. 


Tue half-yearly meeting of this company was held on Saturday, 
19th March, at Perth, Mr. J. Stirling in the chair, when a dividend 
at the rate of 24 per cent. per annum was declared. 

The report stated that the returns show a steadily-progressing in- 
crease of traffic. The accounts of the general terminus are net yet 
adjusted, but the arrears of calls are now reduced to £3,626, the greater 
part of which is likely to be paid. The receipts for passengers have 
increased £521, as compared with the corresponding period last year. 
There is also an increase of £1,077 on the goods traffic for the same 
period. There is, therefore, the sum of £942 at the credit of the 
company, and the directors have considered it prudent to place it aside 
as a fund for contingencies. The directors recommend a dividend at 
the rate of 2} per cent. per annum, which will leave a surplus on the 
half-year’s earnings of £295. To meet the interest that will have to 
be paid on the cost of the general station, £400 has been charged 
against the half-year’s revenue. The capital account showed that 
£661,637 had been received, and £653,557 expended, leaving a ba- 
lance of £8,080. The revenue account for the half-year ending Janu- 
ary 31 showed that £18,260 had been received, and £11,352 expended, 
leaving a balance of £6,908, which, added to the balance from last 
July of £1,806, makes the total £8,714. 





SHREWSBURY AND BIRMINGHAM. 

Tue half-yearly meeting was held at the Swan Hotel, at Wolver- 
hampton, on Saturday, March 26th, the Hon. R. H. Clive, M.P. in the 
chair, when a dividend of 24 per cent., free of income tax, was declared 
upon the guaranteed stock of the Stour Valley Company. 

The report, in reference to the capital account, said the payments 
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during the past half-year amount to £13,590 11s. 5d., making a total 
expenditure of £1,195,159 17s. 11d., exclusive of the sum contributed 
to the Stour Valley, which is now represented by the London and 
North Western guaranteed stock. The total receipts for the half-year 
are at the rate of only £26 8s. per mile per week. The net receipts 
for 1852, including those from the Stour Valley, show a dividend of 
8s. per share, or 5 per cent. on the preference shares. The sum of 
4s. 6d. per share has been paid on account, and dividend warrants are 
being made out for the balance of 3s. 6d. per share. There are now 
three years’ dividend owing to the holders of London and North West- 
ern guaranteed stock, in respect of the receipts from the Stour Valley 
Company. Your directors recommend that a dividend of 24 per cent., 
free from income tax (which has been paid by the Stour Valley Com- 
pany), be now paid upon this stock, and that the same rate of dividend 
be paid next half-year. The statement of aceount under the head of 
capital showed that the gross expenditure, up to the 31st of December, 
has been £1,385,247 7s. 11d., and the receipts on all the shares, loans, 
premiums, rents, and transfer fees, £1,394,515 9s. 4d., leaving a ba- 


_lance on the debtor side, carried to the balance-sheet, amounting to 


£9,268 1s. 5d. The half-year’s revenue account shows that the gross 
receipts have been £20,314 Os. 5d., and the expenditure under the usual 
heads £18,693 18s. 11d., leaving a balance carried to dividend account 
amounting to £1,620 1s. 6d. In the general expenditure since June 
30th last year there is an item for law charges, parliamentary ex- 
penses, engineering, and surveying, 1851-52, amounting to £4,602 
16s. 7d., which is added to capital account, in addition to a sum of 
£1,759 2s. 6d. for extraordinary expenses arising out of the proceed- 
ings of the committee of inquiry. 


SHREWSBURY AND CHESTER. 

Tue half-yearly meeting was held at the Royal Hotel, Chester, on 
Thursday, March 24th, Mr. John Williams in the chair, when divi- 
dends of 8 per cent., and 5 per cent. on preference stock, and of 1 
per cent. on the ordinary stock, were agreed to. 

The report stated that the last half-yearly general meeting of the 
company having, under special circumstances, been adjourned by the 
chairman of the directors sine die, before transacting the ordinary 
business of the company, the report of the directors to that meeting, 
and the accounts for the half-year ending the 30th of June, 1852, have 
to be disposed of by the present meeting. ‘The gross receipts for 
traffic during the half-year ending the 31st of December, 1852, amount 
to £47,532, the working expenses to £22,420, leaving £25,111 ; de- 
duct £2,903 for rates, taxes, passenger duty, and Holyhead toll, and 
£500 for bad and disputed accounts, leaves a net balance of £21,708. 
Compared with the gross traffic at 3lst December, 1851, which was 
£43,846, there is an increase of £3,686, being above 7} per cent. on 
the gross traffic, and an average increase of £141 per week. The 
directors recommend that a reserve fund should be formed, to meet 
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bad, doubtful, and disputed accounts, and for the present half-year 
have fixed the amount at £500, as some of the latter class of accounts 
extend back several years. In future half-years they expect that one- 
half that sum will suffice. The statements of accounts show, after 
payment of mortgage and other interests, a balance for dividends of 
£14,405. From this sum there has to be paid a dividend on the 8 
per cent. preference stock £7,000, and on the 5 per cent. preference 
stock £2,137, leaving for dividend on the ordinary stock of the 
company (£797,600) a balance of £5,268 ; and the directors re- 
commend that from this sum there be paid a dividend at the rate of 
1 per cent. per annum, exclusive of income tax, amounting to £3,988, 
leaving a balance to be carried to next account of £1,280. The state- 
ment of the capital showed that the company were authorised to raise 
£1,131,000 on shares, and £407,000 on loans ; total, £1,538,000. 
The amount raised is £967,802 on shares, and £406,644 on loan ; 
together, £1,374,446, leaving £163,553 yet to be raised, including 
£12,057 arrears on calls. 





SHROPSHIRE UNION. 


Tue half-yearly meeting of the shareholders in this railway was 
held on Tuesday, March 21st, at the Lion Hotel in Shrewsbury, Earl 
Powis in the chair, when a dividend at the rate of £1 5s. per cent. 
for the half-year was declared. 

The report stated that the dividend declared by the London and 
North Western Company at their last half-yearly general meeting 
having been at the rate of 5 per cent. per annum, the proprietors of 
this company are entitled to, and will receive, a dividend at the rate 
of £1 5s. per cent. for the past half-year. The statement of accounts 
showed that the canal revenue for the half-year was £47,495 15s. 10d., 
and the expenses under that branch of the concern were £36,549 8s., 
leaving a balance to credit of £10,946 7s. 10d. The railway receipts 
for the half-year were £16,745 11s. 4d., and the expenditure £13,306 
14s, 3d., leaving a balance of £3,438 17s. 1d.; in addition to these 
two sums an amount of £18,742 5s. 5d. has been paid by the London 
and North Western Company, in compliance with their agreement, to 
make up the sum required for the half-year’s interest on the debenture 
bonds and the dividend now payable. 





SOUTH EASTERN. 


Tue usual half-yearly meeting of this company was held on 
Thursday, March 17th, at the Bridge-house Hotel, James Macgregor, 
Esq., M.P., the chairman of the board of directors, in the chair, when 
a dividend of 11s. per £30 share for the half-year, being at the rate 
of £3 13s. 4d. per cent. per annum, was declared. 

The report stated that the recipts of the company for the half- 
year ending on the 3lst of January, 1853, have been £424,547 8s. 9d., 
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including £380 18s 9d. received of the Brighton Company for toll ; 
and the workirg expenses and renewals £151,069 13s. The sum of 
£6,215 15s. has been laid aside for renewal of permanent way. The 
rates, taxes, and tolls amount to £15,980 16s. 2d. ; the government 
duty to £13,171 14s. 4d. ; the rents of the Greenwich and Canter- 
bury and Whitstable Railways to £24,415 1s. 8d. ; which sums, in 
addition to the interest on the mortgage debt, South Eastern annuities, 
and guaranteed stock of the company, £74,200 12s, 1d., make a total 
deduction from the gross earnings of £285,053 12s. 3d. The profit 
and loss account shows a credit of £859 11s., after providing for the 
last dividend, alsoasum of £169 3s. 4d., for dividend and interest 
on Canterbury and Whitstable securities in the hands of the company, 
and is debited with the sum of £3,270 5s. 9d. for parliamentary ex- 
penses, and £788 4s. 8d., being one-third of the loss sustained by fire 
at the company’s works at Ashford, leaving a balance available for 
dividend of £136,464 Os. 5d. The total increase in traffic for the last 
half-year, as compared with the eccrresponding half-year ending 31st 
January, 1852, is £15,691 12s. 4d. There is a decrease in the traffic 
to Folkestone and Dover of £15,473 16s. 6d. ; but the diminution of 
the continental traffic during the half-year, as against the comparative 
half of the preceding year, is actually £18,943. There is therefore 
an increase of £3,469 3s. 6d. of traffic between London and Folke- 
stone and Dover, not attributable to continental traffic. The whole 
increase, therefore, of domestic traffic during the half-yearis £34,634 
12s. 4d. Of this, £)2,047 16s. 7d. is derived from the goods traffic ; 
£4,958 4s. 9d. is to be attributed to hop traffic: there was a dimi- 
nution, however, during the half-year, of £2,133 7s. 9d., owing to a 
deficiency in the crop of fruit and vegetables. The increase of pas- 
senger and goods traffic during the half-year, compared with the cor- 
responding half of 1851, has been £71,929 17s. 10d. On the Green- 
wich branch the traffic has diminished to the extent of £2,389 9s. 7d., 
whilst on the North Kent line, although there has been a decrease of 
67,243 persons in number, the increase in the traffic receipts has been 
£3,968 17s. 1d. ‘The account presented at the last half-yearly general 
meeting showed that the sum of £88,772 5s. was due from proprietors 
in arrear of calls during the last half-year. £29,977 13s. 4d. has 
been received from proprietors in arrears, and the sum now due on 
shares forfeited and to be forfeited is £58,794 Ils. 8d. £49,378 
18s. 4d. is due on account of shares of which notice of forfeiture 
has been given, and £9,415 J3s. 4d on shares, of which notice of 
forfeiture has been prepared for the present meeting. ‘lhe amount 
of the mortgage debt of the company cv the 31st January, 1852, was 
£1,997,060, bearing interest at an average rate of 4:375 per cent. 
per annum ; on the 31st July, 1852, the amount was £1,859,975, at 
4-259 per cent. per annum ; and on the 3lst January last the debt 
was £1,932,575, bearing the reduced interest of 4°1048 per cent. per 
annum. The capital account to the 31st of January last shows that 
£10.221,669 had been received, and £10,553,253 expended, leaving 
a balance of £331,584 against the company. The expenditure on 
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the main line and Bricklayer’s Arms extension amounted to 
£3,610,846 ; on the North Kent, Greenwich branch, and London 
station, £2,890,465 ; onthe Folkestone Harbour and branch, £211,241; 
locomotive department £666,506; Maidstone branch £190,461 ; 
Ashford, Canterbury, Ramsgate, &c., £881,797 ; Ashton station, 
£267,433 ; Tunbridge Wells branch, £293,071 ; Ashford, Rye, and 
Hastings, £789,396 ; Tunbridge Wells and Hastings, £724,507 ; and 
investment in stock, £25,000. ‘The revenue account for the half-year 
ending the 3lst of January shows that £424,547 had been received, 
and £186,437 expended, including £15,980 for rates, taxes, and 
tolls, and £13,171 government duty, leaving a balance of £238,109. 
The receipts per mile per train averaged 79'34d., and the expenses, 
34°84d., leaving a profit on the working of 3s. 84d. per mile per train. 





SOUTH DEVON. 


Tue half-yearly meeting of the shareholders in this company was 
held at Plymouth on Tuesday, March 28th. Mr. Thomas Woollcombe, 
the chairman of the board, presided, when a dividend of 7s. per share 
was declared. 

The financial statement showed, on the debtor side of the revenue 
account, to Jocomotive charges, £9,119 19s. 9d.; to maintenance of 
works and way, £6,596 1s. 5d.; to establishment charges for salaries, 
wages and clothing, £5,454 Os. 5d.; with other charges, the whole 
amount was £27,895 13s. 4$d. On the creditor side stood, by traffic 
of passengers, £40,438 17s. 7d.; by mails, £3,633 12s. 4d.; by 
carriage of horses, parcels, goods, live stock, &c., £11,262 17s. 10d, 
making, with sundries, £55,604 3s. 4d., exhibiting a balance to be 
carried to general account of £27,708 9s. 114d. On the general 
revenue account there appeared to interest on debentures to 15th July, 
1852, £12,974 11s. 1d.; to fixed dividend on half shares to Ist Sep- 
tember, 1852, £4,716 15s.; to ditto on whole shares, declared 24th 
August, 1852, £3,990 ; to fixed dividend on debenture stock to 15th 
December, 1852, £171 8s. 9d. ; making a total of £21,852 14s. 10d. 
On the opposite side stood, by balance brought forward from the half 
year ending 30th June, £8,954 1s. 5d.; and by balance as above 
£27,708 9s. 114d., leaving a disposable balance of £14,809 16s. 64d., 
the amount stated in the report. 





SOUTH WALES. 

Tue half-yearly ordinary meeting of this company was held at the 
Paddington station on Friday, the 25th March, C. R. M. Talbot, Esq., 
M.P., in the chair, when a resolution, declaring a dividend for the 
half-year, at the rate of 2 per cent. per annum, was passed. 

The report stated that the revenue receipts during the past half- 
year continue to indicate a steady progress in the traffic, as compared 
with the receipts during the corresponding period of the previous 
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year. They amount, for the half-year ending 31st December, 1852, 
to £577 per mile, as compared with £465 per mile during the corre- 
sponding period of 1851. ‘The revenue accounts show an available 
balance of £30,441 12s. 2d. Under the terms of the lease to the 
Great Western Railway Company, it has been agreed to appoint Sir 
William Cubitt as the arbitrator between the two companies, to de- 
termine the amount to be paid by this company for the supply of 
rolling stock. Pending this arbitration, an estimated amount of 
£19,000 has been charged in respect of the stock so supplied, and the 
balance of £30,441 12s. 2d, is therefore subject to any alteration 
which may be rendered necessary by the result of Sir William Cubitt’s 
award, and is subject also to the settlement of some other points which 
remain for adjustment between the directors of the two companies. 
The question of the payment of a dividend has been well considered 
by your directors, and they would recommend that a dividend of 10s. 
per share should now be declared. A sum of £23,895 18s, 1d. will 
be required to pay this dividend, leaving a balance of £6,545 14s. 1d. 
to be carried forward to the next half-year. In accordance with the 
feeling expressed at the last general meeting of proprietors, the works 
between Carmarthen and Milford Haven are being proceeded with. 
In order to complete these and other works now in course of progress, 
a further sum of about £500,000 will be required. The means most 
readily available to mect this expenditure consist of 5,355 unissued 
shares, representing a capital of £267,750, created by the resolutions 
of the proprietors of the 26th February, 1851, and of the forfeited 
shares, upon which a sum of about £360,000 still remains to be raised. 
With these securities your directors propose to deal as circumstances 
and the state of the money market may suggest. 


ST. HELENS. 


Tue half-yearly meeting of this company was held at St. Helens on 
Monday, the 14th February ; Mr. G. Greenal presided, when resolutions 
were passed, declaring a dividend at the rate of 3 per cent. per 
annum on the old and half shares, of 4 per cent. on the preference 
shares, and of 15s, per share on the £25 preference shares. 

The report stated that the traffic for the half-year ending the 31st 
of December last amounted to £21,691, and the expenses to £9,611, 
leaving a balance of £12,080; to which is added £1,277, the 
balance frum June, 1852, making £13,307. Out of this sum £12,511 
would be deducted for the proposed dividend, leaving a balance of 
£796. The capital chargeable to the revenue in June, 1852, was 
£470,000 ; that in December was £556,000 ; next June it would 
stand at something like £600,000, because the Warrington line 
would then come into charge. In July next they hoped to complete 
the whole of their works, when the capital would stand at about 
£810,000 ; and, if they earned no more, they would be able to pay a 
dividend of 34 per cent. 
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STOCKTON AND DARLINGTON. 

Tue half-yearly general meeting of this company was held at Dar- 
lington on the 9th March ; T. Meynell, jun., Esq., chairman, pre- 
sided, when the following dividends were declared :—On the original 
shares of £25 each, paid in full, 7s. 6d. per share ; on the new or 
premium shares of £25 each, paid in full, from August 31st, 1852, 
6s. 5d. per share ; on the new or premium shares, with £17 paid, 
4s. 93d. per share, subject to income tax. 

The report stated that the revenue account for the half-year ending 
December 21st showed the receipts to have been £102,339 3s., and 
the payments £67,594 1s. 4d., leaving a balance of £31,745 1s. 8d. 
The capital account stated the receipts at £1,167,.650 3s. 9d., and 
the payments £1,025,480 13s. 6$d., being a balance of £142,169 
10s, 25d. 


TAFF VALE. 

Tue half-yearly meeting of this company was held on Friday, 
February 18th, at Bristol, Mr. Walter Coffin, M.P., in the chair, 
when a dividend, in accordance with the following report of the 
dirctors, was agreed to :— 

The balance of account allows your directors to declare a dividend 


. of £4 10s. for the half-year on each original share of £126, and a 


dividend in the same proportion on the quarter and £10 shares. They 
have also applied the usual half-yearly sum of £750 to the pars 
tion fund. On the Ist day of February last debentures to the amount 
of £38,635 became due, of which £37,135 bore interest at the rate 
of 5 per cent. per annum, end the remainder, £1,500, 4 per cent. per 
annum. The whole amount has been renewed at 34 per cent. per 
annum. 


VALE OF NEATH. 

Tue half-yearly meeting of this company was held at Cardiff on 
Saturday, February 19th. The chair was taken by Viscount Villiers. 
The dividend declared was at the rate of J4 per cent. per annum. 

The report explained that, out of 3,115 shares, which had been for- 
feited prior to the last meeting, 2,038 were subsequently disposed of, 
leaving, at the last meeting, 1,077 in hand. Of these 1,077, 280 had 
been disposed of under special and advantageous circumstances, 
realising the full amount of arrears due upon them, and the others 
would be disposed of as opportunities occurred. The financial affairs 
of the company had never been in a more satisfactory state than at 
the present moment. The revenue account showed an increase of 
about 59 per cent. on the gross receipts, and a decrease of 19 per 
cent. on the working expenses, as compared with those of the pre~ 
vious half-year. The working expenses also included an expenditure 
(not previously incurred) for the maintenance of the permanent way 
from the 23rd of September, at which date the contractors sur- 
rendered the works to the company. ‘The increase of traffic is the 
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more satisfactory, as the more important portion of the line is yet 
uncompleted, while the mineral traffic is still undeveloped. The credit 
balance shown by the generai revenue account justifies the directors 
in recommending a dividend of 14 per cent. per annum to be declared 
on the profits of the past half-year. The directors believe they will 
be in a position to declare dividends progressively increasing upon 
this amount. The statement of accounts showed the receipts, on ac- 
count of capital, to have been £538,604 10s., and the revenue for the 
half-year had produced £8,492 10s. 


WATERFORD AND LIMERICK. 


Tue half-yearly meeting of this company was held on Friday, 
February 25th, at Waterford, Mr. Henry Denny in the chair. There 
was no dividend declared. 

The report stated that the directors, instead of declaring a dividend, 
have transferred the profit on the half-year’s traffic to the capital 
account, the limited extent of the borrowing powers rendering it 
necessary to reserve as much as possible for the completion of the 
undertaking. The capital account showed that £846,767 had been 
received, and £875,509 expended, leaving a balance against the 
account of £28,742, which was taken from the revenue. ‘The revenue 
account for the half-year ending 3lst December last showed that 
£12,478 had been received, and £5,396 expended, leaving a balance 
of £7,082. The total amount to the credit of revenue is stated at 
£29,944. 


WEAR VALLEY. 

Tue half-yearly meeting of this company was held at Darlington on 
Wednesday, February 9th, Mr. H. P. Smith presiding. A dividend 
at the rate of 6 per cent. per annum, subject to income tax, was 
declared. 


The statement of accounts showed the total receipts to be £831,183, 
and the expenditure to be £822,617. 





WEST CORNWALL. 


Tue half-yearly meeting of this company was held on Monday, 
February 28th, at Penzance, Mr. H. O. Wills in the chair, when a 
dividend at the rate of 3s. 3d. per share, free of income tax, was 
declared. 

The report of the directors stated that the increased receipts on the 
past half-year, as compared with the previous one, have amounted to 
43 per cent., while the working expenses have increased only 5°23 
per cent. The gross receipts amount to £11,034, the expenditure to 
£6,805, which, as compared with the previous half-year to the 30th of 
June last, shows an addition of £390. After the payment of interest 
on debentures and every proper charge against revenue, there is a 
disposable balance of £3,436. The directors are of opinion that a 
dividend of 3s. 3d. per share may be declared, being at the rate of 24 
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per cent. per annum on the £13 per share called up, leaving a balance 
of £600. Now that the line is completed, the outstanding liabilities 
of the company may be estimated at about £50,000; to meet which, 
there is a balance at the bankers’ of £3,678 ; debentures unallotted, 
£6,480 ; arrears of calls recoverable, £3,400; together, £13,558 ; 
leaving £36,442 to be provided for; and, considering that 7,635 
shares have been forfeited, the directors propose, at present, to make 
a call of £1only, and to secure the payment of the balance by the 
company’s bonds at twelve months’ date. The capital account to the 
31st of December last shows that £340,482 had been received, and 
£336,804 expended, leaving a balance of £3,678. The revenue 
account for the half-year ending the 31st of December last shows that 
£11,034 had been received, and £6,805, or 61-67 per cent. expended, 
leaving a profit of £4,229. 
WHITEHAVEN AND FURNESS. 

Tue half-yearly meeting of this company was held on Saturday, 
February 26th, at the offices, Guildhall-chambers, the Earl of Lonsdale 
in the chair, when a dividend of 3s. per share was declared. 

The report stated that the traffic receipts for the last half-year did 
not show any material increase. ‘The expenditure on capital account 
during last half-year amounted to £4,854. The expenditure on capital 
account up to the 3lst of December last was £408,102. In addition 
to this amount, there are claims which have not been adjusted, esti- 
mated at £18,800. The total land and works now exccuted will thus 
amount to £426,920, which may be taken as nearly the ultimate cost 
of the main line and tunnel. Owing to the forfeiture of 6,125 shares 
for nonpayment of calls due on them, amounting to £92,073, the 
funds of the company now available fail to meet the total charges for 
land, works, and rolling stock by about £44,000. To supply this 
deficiency, the directors have applied to Parliament for an act to 
authorise them to raise £55,000 by the reissue of a portion of the 
forfeited shares. The interest on the debenture debt, which amounts 
to £121,933, is at the average rate of £4 9s. per cent., and the bonds 
which become first due are chiefly those which bear the highest rate 
of interest. The balance sheet shows the total amount received on 
capital account to have been £379,641, and the expenditure £408, 102, 
being a balance against the company of £28,461. The receipts on 
the traffic account for the half-year amounted to £5,056, and the ex- 
penditure to £3,125, leaving a balance of £1,931, which, added to 
rents of £13, makes a total of £1,944 to meet the balance from the 
last account, line of rolling stock, interest on mortgage debt, &c., 
— ro £3,681, leaving a balance against revenue account of 

1,736. 


YORK AND NORTH MIDLAND. 


Tue half-yearly meeting of this company was held at York on 
Wednesday, February 23rd. The attendance of shareholders was 
very limited. Mr. W. S. Thompson presided, when a dividend, at the 
rate of 3 per cent. per annum, deducting income tax, was declared. 
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The report stated that the amount of capital raised by the company 
to the 3lst December, 1852, consists of consolidated stock £3,210,646 
Os. 2d., preference share capital £661,269, debenture debt £1,538,452 ; 
total capital entitled to dividend and interest, in addition to rent and 
interest of bonds of the Hull and Selby Railway £5,410,367 Os. 2d. In 
addition to the above-mentioned capital, 5,200 shares of £25 each 
have been created and allotted, in accordance with the terms of a 
resolution passed at the special meeting held on the 2nd November 
last. These shares are entitled to receive dividend in perpetuity, at 
the rate of 4 per cent. ; but the amount of the first call being pay- 
able on the lst January in this year, the amount is not included in 
the present statement of accounts. A balance appears against capital 
of £92,290 9s. 6d. This arises from the debentures to a considerable 
amount having been paid off on the 3lst December, which were 
shortly after replaced. No progress has been made in the issue of 
the debenture stock, which at the last half-yearly meeting the directors 
received authority to create. A considerable amount might have been 
Cisposed of, by permanently guaranteeing to it 3}? per cent., but as at 
the same time money was freely offered on debenture at 34 per cent., 
fur periods of not less than five years, it was thought more advisable 
to wait until this species of security became more thoroughly known. 
The total amount expended on lines of this company, during the past 
half-year, has been £42,878 10s. 8d., and on those of the Hull and 
Selby Company, and the Hull station and branches, £2,103 10s. 1d. 
Of these amounts, £17,341 8s. 8d, consists of payments for land, 
£16,779 1s. 4d, for engineering works, £5,530 12s. for buildings, 
£4,854 7s. 10d. in discharge of outstanding liabilities of the East and 
West Yorkshire Railway, and the remaining balance of £476 10s. 11d. 
comprises payments on account of the Beverley mandamus and sundry 
minor items. The payments for land include £5,201 2s. 6d. on the 
East and West Yorkshire, and £10,584 16s. 5d. on the Victoria 
branch. The expenditure on engineering works and buildings com- 
prises £8,352 11s. 5d. on the Victoria Branch ; £2,226 9s. for increased 
weight of rails laid down on main line ; £3,410 14s. 8d. in Crawshaw’s 
Arbitration (Filey Branch); £2,742 12s. ld. on new sidings ; 
£1,742 18s. 2d. in new warehouses and coal depéts, with cranes and 
other requisites ; and £2,08 13s. 8d. in additions to workshops, engine 
sheds, and other buildings. A settlement in full of Messrs. Craw- 
shaw’s claims in respect of the Hunmanby contract (Filey branch) 
has been made by the payment to them of £2,500. <A considerable 
amount will be found charged to capital under the head of “ Addi- 
tional carrying stock,” amounting to £112,535 12s. In 1848, the 
gross traffic receipts of this company were considerably less than in 
1847 ; and in 1849 they reached the lowest point. Since then they 
have been steadily increasing, till, in 1852, the gross traffic receipts 
have exceeded those of 1849 by £66,560 13s. 9d. The gross revenue 
of the company for the half-year amounts to £256,314 16s. 10d., and 
the working expences and taxation to £96,045 3s. 8d., leaving a net 
profit of £160,269 13s. 2d. From this must be deducted rent of Hull 
and Selby Railway, £33,000 ; interest on debentures, preference 























Railway Digest. 423 


shares, &c., £57,825 5s. 6d. ; reserve for renewal of permanent way, 
£15,138 Qs. Gd ; loss by fire at Hull, £1,639 7s. 4d. ; and, adding the 
balance of £595 ‘18s, 9d. brought for ward from last half-year, there 
remains £53,262 9s. 7d. applicable to dividend on the ordinar 'y stock. 
The directors recommend that a dividend be declared on this stock at 
the rate of 3 per cent. per annum, leaving a balance of £4,921 12s. 1d. 
to be carried to the credit of the current half-year. A comparison of 
the traffic receipts with those of the corresponding half-year of 1851 
shows the following results, viz. :—an increase in the gross receipts of 
£18,760 19s. 10d. ; an increase in the working expenses of £7,318 
16s. 6d. The increase in the receipts is fairly distributed over 
the coaching, merchandise, and mineral departments, and it is grati- 
fying to observe that, whilst the receipts from third-class and par- 
liamentary passengers have increased at the rate of 74 per cent., 
the receipts from second-class passengers have increased at the rate of 
14, and those from first-class passengers at the rate of 15 per cent. 
The increase of working expenses is not large, if the great increase of 
mileage—125,399 additional miles—run during the half-year be taken 
into account. The unusual wetness of the weather has also made the 
current maintenance of way more than usually expensive. 


YORK, NEWCASTLE, AND BERWICK. 


Tue half-yearly meeting of this company was held at York on 
Friday, February L1th., Mr. Pulleine, the chairman of the company, 
presided. ‘The dividend declared was at the rate of 3 per cent. per 
annum. 

The report stated that, in the passenger department there has been 
an increase in each class of the numbers conveyed, but a decrease in 
the amount of money received, showing that the local traffic continues 
to improve, while the through traffic has been less than it was during 
the year of the Exhibition. The passenger traffic has also to some 
extent been affected by the competition of the Leeds Northern Com- 
pany, notwithstanding which, if it be compared with the corresponding 
half-year of 1850, it will be found, on the whole, to have increased 
both in numbers and value. Both the merchandise and the cattle 
traffic continue to show a steady increase. In the coal trade the 
directors have pursued the policy indicated in their report to the last 
general meeting, and the result has been an extension of the trade, 
and a slight improvement in the revenue. The revenue of the com- 
pany for the half-year amounts to £403,559 6s, 3d., and the working 
expenses to £145,028 19s. 4d., leaving a profit of £258,530 6s. 11d. 
When the preferential charges, £139,099 1s. 8d. are provided for, 
there will remain a balance of £119,431 5s. 3d., and, after bringing 
to account the extraordinary items specially app‘icable to the half- 
year, there appears a disposable balance of £104,128 12s. 1d., out of 
which the directors recommend that a dividend at the rate of 3 per 
cent. per annum be now declared, leaving a balance of £12,480 6s. 8d. 
to be carried forward to the credit of the next half-year. 


Bank of England Geeklp Returns. 
Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows. 
ISSUE DEPARTMENT. 


1853 
| Ms L. » 26th.| | April 2nd. 





1853. H 1853. 
April 9th. | April 16th. 


£é £ | 
»570,030| 32,816,460 





2 
32,519,885 


£ 
Notes issued.. 32,584,005 } 32 


Government debt. 

Other securities 

Gold coin and bullion ........} 
Silver bullion 


11,015,100 

2,984,900 | 

18,564,851 | 
19,154 


11,015,100 
2,984,900 
18,550,876 
19,154 


11,015,100 
2,984,900 
18,797.306 
19,154 


11,015,100 

2,984,900 
18,500,73 

19,154 





32,584,005 | 


32,570,030) 32,816,460 | 32,519,885 





BANKING DEPARTMENT. 


853 1853. 
April 2nd. April 9th. 





1853. 1853. 
| March 26th. | April 16th. 





# 
14,553,000 
3,110,471 


# 
14,553,000 
3,106,886 


| £ £ | 
Proprietors’ capital. . sees! 14,553,000 | 14,553,000 
Rest .. 3,630,638 | 3,635,929) 
Public deposits (including Ex- } | 
chequer, Savings’ Banks, Com-} 
missioners of National Debt,| 
and Dividend Accounts) .... 8,468,758 | 8,234,1 15} 


4,733,108 3,780,216 


Other deposits 


Seven day and other bills .... wal 


2,721,782 
1,351,108 | 


12,690,203) 
1,356. 7690) 


| "40,725,286 


Government securities (including 


Dead Weight Annuity) 
Other securities ...... 


} 13,464,538 
15,931,447 
10,790,310 
| 538,991 


13,464,538) 

| 16,385,120 
10,122,860 
437,419) 


14,933,897 
1,469,737 


13,622,968 
1,419,595 





13,671,382 | 


14,875,627 


9,839,745 | 


409,874 


36,486,250 


13,221,382 
14,085,037 
5,906,720 
273,111 





| 
| 
| 4,725,296 40,469,937) 


38,796,628 | 


36,486,250 





Che Exchanges. 





Amsterdam, short ..! 
Ditto 3months.. | 
Rotterdam, ditto .. 
Antwerp, ditto 
Brussels, ditto...... 
Hamburgh, ditto.... 
Paris, short ........ 
Paris, 3 months .... 


Marseilles, ditto ....! 


Frankfort, — cove 


a ditto .. 
Madrid, ditto 

Cadiz, ditto .... 
Leghorn, ditto 
Genoa, ditto........ 
Naples, ditto........ 
Palermo, ditto ...... 
Messina, ditto ...... 
Lisbon, 60 days’ date 
Oporto, ditto 


Rio Janeiro, ditto ../ 


Foreign Gold in Bars, 
(Standard).. 
New Dollars...... 


Silver in Bars(Stand.)| 


April 1st. April 8th. | 


April 15th. 


April 22nd. 





ll 
ul 
ll 


11 173 11 
11 19 
11 19 
25 30 
25 30 
13 8} 
25 7} 
25 30 
25 30 
120} 

11 





30 

25 35 
413 

1243 

125 

534 

534 

PRICES OF BULLION. 


Per Ounce. | Per Ounce. | 
£317 9 | #317 9 


¥ F 


05 


0 5 


Per Ounce. 
#317 9 | 


0 5 


73 
17% 


| 
| 
| 
| 


11 183 


| Per Ounce. 


#317 9 


e565 i 











STATISTICS OF GOLD 


Quantity of gold and silver in the Roman Empire. 
(From Jacob’s “ Historical Inquiry into o the Production and Consumption of the Precious Metals,”) 
= ag 
|| Year. 


£ 


£ 


63,364,057 
57,026,652 
51,324,887 
46,192,399 
41,573,160 
37,415,840 
33,674,256 


} 


r | 
| Year. | 





358,000,000 
322,200,000 
237,980,000 
259,182,000 
233,263,800 
209,937,420 
181,943,678 
163,749,311 | 


mu 


302 
338 
374 
410 
446 
|| 482 


147,374,380 
132,636,942 
119,373,248 
107,435,924 
96,692,332 
87,033,099 
| 518 78,229,700 
554 70,406,730 


Statistical tables from Hunt's « History of G Gold,” 
boldt’s ‘‘ Cosmos,” 


590 
626 
662 
| 698 
| 734 
770 | 
| 806 | 
| | 
McCulloch's “Commercial Dictionary,” Hum- 
and the “Mining Journal.” 


Value of the troy pound of gold at different periods. 


| 

| 
122 | 
158 | 
194 
230 | 
266 | 








£ s.d. Year. | 


2016 8 


27 0 0 


, d. || Year. | 


15 


Year. £ 2. 
44 10 O 
46 14 6 
46 14 6 


Ss. d. 








0 0 
m3 4 | 
1400 | 
16 13 = 3 al 


1464 

1526 | 
1549 | 
1605 | 


1344 
1345 | 

1347 34 0 0 
1412 | 40:10 0 al 


The eck of ont and silver coin in Europe in the year 1599, the earliest period about which there 
are any accurate details, was £130,000,000. 

From 1600 to 1700, the entire supply of gold for Europe was obtained from America, whose mines 
are estimated, in the 100 years, to have produced £337,500,000 worth of the precious metals. Of this 
£33,000,000 were sent to the Phillipine Islands, India and China ; and it is estimated that £60,000,000 
of gold were employed in decorating churches, and for ornamental purposes generally; and if 
£34,000,000 is allowed as the loss by wear and other causes—a very low estimate—the amount of 
coined money in Europe will be, in 1699, £297,000,000. 

The amount of gold and silver coin in Europe, at the end of the 18th century, we are unable to 
ascertain ; but there was produced in the different mines, from 1700 to 1799, about £705,000,000, an 
average increase of more than £7,000,000 per annum. 


Statement of the produce of the precious metals in 40 years, from 1790 to 1830. 


Silver. 


1626 | 
1718 | 
1852 | 


Mexico 
Chili... ee 
— Ayres 
Russi 


Gold. 
£6,436,453 
2,768,488 
: ,024,895 
703,743 


£139, 818,032 
24 


7,182,673 
1/502,981 


Total £1. ,880, 000, 000 sterling, or ett, 006, 000 per annum, 


The total annual production of gold in the year 1842 was estimated as follows :— 
Pounds Troy. 
27,872 
1,608 
16,616 
12,586 
37,520 


From the ancient Spanish colonies of im eve 
Brazil ... * 

Europe and Asiatic Russia... 

The Indian po ugO 

Africa.. 


Value £4,497,000. 96,202 


Quantity of gold imported into England during the years 1850, 1851, 1852, as com- 
piled from the books of the Bank of England. 








| To June 30th, | 
1851. | 1852. 
£ | £ 


185,000 | 
| 28,000 | 
237,000 | 905,006 | 
262,000} 140,000 | 

| 


| 1850. 
| & 


287,000 | 
60,000 | 





South America ..| 
a 
ee 
Turkey ....000. 
California ...... 
Australia . wise 


33,000 
15,000 
90,000 
150,000 
100,000 
2,600,000 
2,000,000 


Supposing importa- 
tation to continue at 
same rate to end of 
year. £ 

2,000,000 
5,200,000 
4 000,000 


700,000 1,300,000 | . 


40,000 | 
United States . 3,300,000 | 


Bankers’ Magazine Appendiz.— May, 1853. 











Bankers’ Wieeklp Cirrulation Returns, 
Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the LonpoN GazETTES. 


PRIVATE BANKS. 





Authorised|| AVERAGE AMOUNT. 
Issue. H] 
|| Feb. 26. | March 5. | March 12. | | March 19, 


NAME OF BANK. 





1 Andover Bank 5 10,632 | 11,284 | 11,457 | 11,771 
2 Ashford Bank 9,886 | 11,074 | 10,925 | 12,061 
3 Aylsham Bank 5 4,197 | 4,222 | 4,249 | 4,276 
Aylesbury Old Bank 24,345 | 24,745 | 24,985 | 25,815 
Baldock and Biggleswade Bank ... 24,461 | 24,589 | 24,273 | 23,952 
Barnstaple Bank 9,918 9,805 | 9,889 | 10,515 
Basingstoke and Odiham Bank ... 3 15,133 | 15,047 | 15,788 | 16,236 
Bedford Bank 34140 | 34,775 | 35,125 | 32,648 
Bewdley Bank § 10,984 | 11,161 | 10,970 | 10,979 
Bicester and Oxfordshire Bank ...| 13,614 | 13,685 | 13,878 | 14, 302 
BirminghamBank—Attwoods&Co. | 23,695; 22,274 | 23,212 | 23,459 | 22,927 
Birmingham and Warwickshire Bk. 10,262 | 10,886 | 10,288 | 9,466 
Blandford Bank 7,092 | 6,900 | 7,170 | 7,671 
Boston Bank—Gartit and Co 573375 | 55,480 | 56,620 | 60,230 
Boston Bank—Gee and Co 5 12,867 | 15,086 | 13,238 | 13,077 
Bridgewater Bank 5,005 | 4,816 | 5,046] 5,911 
Bristol Bank || 32,570 | 32,128 | 31,775 | 32,028 


£ £ | a i ¢ 
| 
| 


Broseley and Bridgenorth Bank ... 717}, 16,551 | 16,518 | 16,305 | 16,701 
Buckingham Bank | 20,791 | 20,417 | 22,041 | 21,259 
Bury and Suffolk Bank 69,793 | 70,220 | 70,344 | 71,778 
Banbury Bank 3 || 325938 | 32,794 | 34,083 | 34,042 
2 Banbury Old Bank 5 || 245996 | 25,017 | 24,632 | 25,453 


Bath City Bank ” || 3,290 3,181 3,178 3,086 
Bedfordshire Leighton Buzzard Bk. | || 36,103 | 35,326 | 34,817 | 36,039 
Birmingham Bk.—Taylor & Lloyds 316 || 32,500 } 32,402 | 33,424 | 32,177 
Bradford Old Bank 9976 |! 12,655 | 12,710 | 12,391 | 12,497 
Brecon Uld Bank 63,653 | 62,378 | 64,865 | 65,675 
Brighton Union Bank 27,260 | 27,400 | 26,945 | 26,108 
Burlington and Driffield Bank 745 || 11,553 | 11,598 | 11,474 | 11,711 
Bury St. Edmund’s Bank 2,060 2,126 | 1,768 1,807 
Cambridge Bk.—Mortlock & Co. || 16,936 | 16,718 | 16,773 | 16,561 
Cambridge and Cambridgeshire Bk. 38,795 | 39,147 | 39,218 | 40,147 
Canterbury Bank || 31,509 | 32,5394 | 31,860 | 30,496 
Carmarthen Bank 3,597 || 21,302 | 20,432 | 19,759 | 19,369 
5 Chertsey Bank 3 2,999 35178 | 3,117 | 3,107 
Colchester Bank 5 15,805 | 16,013 | 16,150 | 16,310 
Colchester and Essex Bank ‘ 31,409 | 31,127 | 31,165 | 30,954 
Cornish Bank—Tweedy & Co. ... 3 44,256 | 45,112 | 46,775 | 45,858 
Soventry Bank 5 7,176 75239 9,043 6,750 
City Bank, Exeter < 19,844 | 19,643 | 20,119 | 20,120 
Craven Bank—Alcocks & Co. ...)| 77,154)\ 73,511 | 73,026 | 73,742 | 74,730 
Cardiff Bank 6,101 | 6,235] 6,599 | 6,583 
Chepstow Old Bank ) 8,653 | 8,850] 9,110] 8,725 
Derby Bank—Messrs. Evans 13,332 || 11,387 | 12,473 | 11,934 | 11,427 
5 Derby Bank—Smith and Co. ...... 41,304 || 36,483 | 38,357 | 41,074 | 41,790 
Derby Old Bank 27,237| 25,698 | 26,611 | 28,164 | 28,090 
Devizes and Wiltshire Bank 20,674}| 9,622 9,562 | 9,653 | 10,085 
Diss Bank 1°,657|| 10,585 | 10,200 | 10,622 | 10,541 
Doncaster Bank and Retford Bank) 77,400|, 66,320 | 66,782 | 66,699 | 65,284 
Darlington Bank ...........000 om 86,218]) 78,560 | 76,535 | 78,044 | 78,915 














WEEKLY RETURNS OF BANKS OF ISSUE. 





> | Authorised || 
NAME OF BANK. | ssue. 


AV ERAG E AMOUNT. 


March 5. | March 12. 


March 19. 





51 
52 
53 
54 
55 
56 
57 
58 
§9 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
972 
73 
74 
75 
76 


102 
103 
104 


105 
106 


Devonport Bank 
Dorchester Old Bank 4 
East Cornwall Bk.—Robins & Co.'|112,280 
East Riding Bank—Bower & Co.) 53,392 
Essex Bk. & Bishops Stortford Bk. 69,637 | 
Exeter Bank | 37,894 
| 24,293 || 
Rateeien Bk. & Bk. of Wantage | 8,977 
Farnham Bank || 14,202 
Faversham Bank | 6,681 || 
Godalming Bank {| 6,322 |} 
Guildford Bank 14,524 || 
Grantham Bank—Har dy and Co.) 30,372 | 
Hastings Old Bank 38,038 
Hereford City and County Bank...) 22,364 
Hertford and Ware Bank 23,635 || 
Hull & Kingston-upon-Hull Bank.) 19,979 
Huntingdon Town & County Bank} 56,591 
Harwich Bank | 5,778 
Hemel Hempstead Bank | 23,842 
Hertfordshire, Hitchin Bank 38,764 
Hereford, Ross, & Archenfield Bk. | 27,625 
Ipswich Bank 21,901 
Ipswich & Needham Market Bank | 80,699 
Kentish Bank—Mercer & Co. ...| 19,895 
Kington and Radnorshire Bank...|| 26,050 
Knighton Bank .. cacncessepensl| S000 1 
Knaresborough Old Bank | 21,825 | 
Kendal Bank | 44,663 | 
Kettering Bank i} 9,192 || 
Lane End Staffordshire Bank .../) 5,624} 
BEE IEE, arccnceusssccsccousdscensesl, SEIEV I 
Leeds Union Bank | 37,459 |! 
Leicester Bank 32,322 || 
Lewes Old Bank | 44,8 36 | 
Lichfield Bank | 22,786 
Lincoln Bank 
Llandovery Bank & Llandilo Bank || 32,945 
Loughborough Bank | 743 59 || 
Lymington Bank 5,038 | 
Lynn Regis and LincolnshireBank| 42, 817 
Lynn Regis and Norfolk Bank ...|| 13,917 
Macclesfield Bank 
Manningtree Bank 
Marlborough Bank 
Merionethshire Bank 
Miners’ Bank 
Monmouthshire Agricultural and’ 
Commercial Bank 
Monmouth Old Bank 
Newark Bank 
Newark and Sleaford Bank 
Newbury Bank 
Newmarket Bank 
Norwich Crown Bank and Norio 
and Suffolk Bank 
Norwich and Norfolk Bank 
Nottingham & Nottinghamsh. Bic | 
il 


ui 


£ 
95495 
460,085 
102,697 
49,149 
43,760 
27,286 
18,641 
6,361 
11,440 
4,826 
5,320 
6,962 
24, 335 


| 29,964 


16,465 
22,146 
19,365 


|| 41,586 


§,204 
22,810 
352410 
20, 166 
20,498 
58,482 
14,662 


| 255525 


9,059 
19,996 


|) 51,421 


9,055 

5,302 
51,744 
36,516 
24,999 
31,654 
11,311 


|| 80,440 


14,772 
6,755 
35931 

303795 

10,245 

13,940 
2,912 
1,696 
6,257 


| 14, 187 


| 28,375 


13,084 
24,852 


|| 46,168 
| 25,929 


17,118 


45,871 
| 2882, 
9,187 


£ 

9,227 
455325 
101,838 
49537 | 
43,905 | 
27,388 | 
19,178 

6,570 
11,818 


245349 
39,740 
16,096 


899 S*3 
41,005 


23359 
355176 
20,957 
20,845 


24,720 


47,667 
8,881 
5,367 


36,342 


25,099 
31, 3C1 


6,537 








3905 
30,798 


| 


| 
| 
| 
| 
| 
| 


| 12,657 
$2057 
6,453 
79447 | 


| 30,835 


21,699 | 
, 18,270 
| 40,888 
5,048 


| 35315 
57,986 
14, 186 | 


8,881 | 
19,660 | 


52,207 | 


| 30,483 
15,224 | 
80,445 | 
14,598 


| 10,960 | 


13,714 
25742 


13,817 


25,176 
47,159 
21, 385 
16,968 


455374 
60,164 








1,807 | 
6,518 
14,193 
28,253 | 
13,119 | 


16,623 


£ 
95475 
44,580 


£ 
9,321 
44,835 


105,964 |104,072 


49,6c1 
43975 | 
27,665 | 
19,604 
6,471 


5,155 
5,677 
8,119 
24,685 


15,988 
21,955 


4,982 
23,601 
21,088 
20, 389 
59,233 
13,936 
26, 364 
8,995 
19,635 
42,392 
8,571 
§,291 
54,601 
36,842 
25429 


11,390 
82,116 
14,426 
€,953 
3,906 
31,411 
11,355 
14,265 
2,633 
1,713 
6,370 | 


28,679 
12,911 
25,520 
46, 604 
21,452 











45,842 


| 62,086 
9,702 | 


9,825 


51,280 
44,635 
28,157 
18,946 
6,451 
12,585 

5,408 
55471 
7,840 
26,875 
30,068 
15,917 
21,976 
18, 335 
41,345 
5,089 
23,584 
35,641 
22,680 
20,397 
595930 
13, 386 
26,712 
95315 
20,165 
36,854 
8,396 
53253 
54,652 
38,690 
26,399 
29,603 
11,477 
82,628 
14,791 
7324 
3,699 
31,022 
11,113 
15,024 
2,650 

1,379 
7,130 
14,718 


29,634 
13,008 
26,951 
46,470 
21,383 
16,888 


45,540 
64,361 


9575 





WEEKLY RETURNS OF BANKS OF ISSUE. 











ae VERAGE AMOUNT, 
NAME OF BANK. ||Authoriveg}; __ —— —e _- ---_ 
Feb, 26. | March 5. | March 12, March 19. 

£ | £ | &£ =s t 2 
807 Wenenton Bank .cccscccccccccccscsce 5,898; 3,615 | 3,681 | 3,524 | 3,159 
108 Naval Bank, Plymouth ............| 27,321} 26,060 | 26,027 | 25,828 | 26,135 
109 NewSarum Bk.—Everett & Smith} 15,659} 12,544 | 12,673 | 12,478 | 12,017 
110 Nottingham Bank ..........e.++08+'| 31,047 | 26,711 | 26,355 | 27,832 | 26,212 
BES GET TRE co occccctcscccecscscne | 18,471}, 9,827 | 10,725 | 11,088 | 10,822 
922 Qurford Cid Baak.......ccscccccsceceees 345391} 332306 | 32,856 | 33,829 | 34,439 
113 Old Bank, Tonbridge ............... 13,183! 8,500! 8,539 | 8,092! 8,271 
114 Oxfordshire Witney Bank ......... 11,852 | 11,376 | 10,794 | 10,795 | 10,684 
115 Pease’s Old Bank, Hull ............ 48,807} 37,920 | 37,224 | 37,657 | 40,035 
BUG FUMOROD TINE cescccsscccscceceseee 11,405| 11,015 | 11,650 | 11,158 | 10,837 
117 Peterborough Bank—Yorke & Co.) 12,545; 7,139! 7,171 75343 | 8,213 
118 Pembrokeshire Bank ............... 12,9101 10,678 | 10,384 | 10,447 | 9,680 
119 Reading Bank—Simmonds & Co.,, 37,519, 28,816 | 28,299 | 27,706 | 27,661 
120 Reading Bk.—Stephens & Blandy) 43,271 |, 31,334 | 31,804 | 31,934 | 31,468 
121 Richmond Bank, Richmond ...... 6,889 5,240} 3,426 | 5,614 | 5,338 
ere 5,590; 4,490 | 4,405 4,321 | 4,298 
123 Rochester, Chatham, & Strood Bk.) 10,480 6,626 6,896 9,221 | 6,611 
BOG Bepetete TRAE, once cccccsccscevescecces 16,393}, 10,941 | 11,145 | 11,220 | 11,355 
Re NE i aicsccsccasccccencescsans 17,250|| 10,109 | 9,820 | 10,378 | t1,014 
BOP TI I ic sircecncncsesicntscewenseses 29,864! 13,283 | 12,981 | 12,577 | 12,824 
127 Ross Old Bank, Herefordshire ...| 4,420 3,963 3,896 | 4,370] 4,260 
128 Saffron Walden & North Essex Bk.|| 47,646 | 28,765 | 28,555 | 29,357 | 29,757 
SON TT TINIE sicocansectascsansiscsecesss | 22,338| 14,934 | 15,516 | 15,252 | 14,230 
130 Scarborough Old Bank ............ 24,813 | 23,131 | 22,832 | 22,295 | 22,07 

134 Shrewsbury Old Bank............... 43,191 | 38,829 | 37,677 | 38,939 | 38,093 
132 Sittingbourne and Milton Bank...) 4,789; 2,218 2,007 1,952 1,945 
133 Southampton Town & County Bk.) 18,589} 12,989 | 12,922 | 13,558 | 13,321 
134 Southwell Bank ....... ivaalalinen 14,744] 13,081 | 13,583 | 13,534 | 13,639 
135 Southampton and Hampshire Bk.) 6,770 3,764 | 3,855 | 3,780 35781 
a Te EE dntecctnncecsnsnmacsenkencsll 9,154} 410 | 410 410 410 
137 Statford Old Bank ...............06. | 34,166) 11,012 | 10,890 | 10,770 | 11,047 
138 Stamford and Rutland Bank...... 31,858 | 27,175 | 26,665 | 28,201 | 29,145 
139 Shrewsbury and Welsh Pool Bank)! 25,336| 21,935 | 22,240 | 23,228 | 26,12€ 
SOO I TEE ccsconsvccsscncoccasaces 29,799| 22,453 | 21,943 | 22,348 | 22,221 
es rere 13,421} 10,579 | 10,250 | 11,395 | 11,190 
142 Thornbury Bank...............0..00. 10,026 || 6,868 | 6,956 | 7,165 | 7,562 
143 Tiverton and Devonshire Bank...) 13,470|) 10,732 | 10,352 | 10,475 | 10,349 
144 Thrapstone and Kettering Bank..|) 11,559} 11,438 | 11,084 | 11,588 | IL, 347 
145 Tring Bank and Chesham Bank..) 13,531 || 13,644 | 13,637 | 13,229 135373 
146 Towcester Old Bank ............... 10,301 9,739 | 95745 | 9,544] 9,084 

147 Town and County of Poole Bk. | 
and Ringwood and Poole Bk., 11,856! 10,392 9,951 9,895 | 10,077 
148 Union Bank, Cornwall ............ |} 17,003 8,583 95494 9,842 | 8,665 
849 Uxbridge Old Bank ............... 25,136, 14,820 | 14,407 | 14,278 | 14,880 
150 Wallingford Bank ...............00. 17,064; 8,336] 8,377| 8,428 | 8,287 
15t Warwick and Warwickshire Bank, 30,504; 23,807 | 23,911 | 23,462 | 23,770 
152 Wellington Bank, Somerset ...... 6,528; 4,053 | 4,191 | 4,008 | 3,814 
153 West Riding Bank. .................. 46,158) 44,889 | 47,156 | 47,512 | 44,660 
154 Whitby Old Bank ............c000. 14,258) 14,190 | 14,319 | 13,970 | 13,540 
1*5 Winchester, Alresford & Alton Bk.|| 25,892, 20,718 | 20,955 | 20,969 | 19,817 
156 Winchester and Hampshire Bank 073711 53340 55432 6,883 | 6,703 
157 Weymouth Old Bank............... 16,461} 13,979 | 14,155 | 14,320 | 14,188 
158 Wirksworth and Derbyshire Bk. | 37,602)) 35,154 | 36,632 | 36,001 | 36,409 
159 Wisbeach and Lincolnshire Bank | 59,713 || 33,865 | 37,900 | 28,256 38, 503 
160 Wiveliscombe Bank...............0++ | 7,602 7,594 | 75390 | 7,427| 75447 

161 Wolverhampton Bk.—Goodricke | i! | | 
I . atnndnneinnsinnceiniccemere 14,180'| 10,416 | 12,476 | 12,890 | 12,560 
S6q Worcester Bank ccccscsscevessscseccesi| 15,463,| 7,874! 7,550] 7,593 | 7,393 

! ‘ 


‘ 














WEEKLY RETURNS OF BANKS OF ISSUE, 





| Authorised AVERAGE AMOUNT. 
| Issue. aati tah din kant ole - — 
| Feb.26. | March 5. | March 12. | March 19, 


NAME OF BANK, 








£ £ £ | £ 


| | £ 
163 Worcester Old Bank ............... | 87,448 | 64,071 | 64,356 | 63,389 | 64,181 
164 Worcestershire Bank .............0. 14,309 9,645 | 10,079 | 10,176 | 10,267 
565 Walsall O1d Baek ..cciccccccccesss: 19,937 575 £72 | 570 | 570 
166 Wolverhampton Bank—R. & W. | 

MGI sinsivienisounsbaintemececsnet 11,867) 11,214 | 11,210 | 11,298 | 11,227 
167 Yarmouth and Suffolk Bank...... | 53,060! 36,485 | 36,195 | 36,772 | 36,912 
168 Yarmouth, Norfolk, & Suffolk Bk.| 13,229 10,599 | 10,717 | 10,796 | 10,139 
BG WE TINUE askccstaseconnccessounssons | 46,387) 43,886 | 44,295 | 44,737 | 45,319 


| | 
JOINT STOCK BANKS. 


1 Bank of Westmoreland............... | 12,225); 11,377 | 11,467 | 10,955 | 11,589 
2 Barnsley Banking Company ...... | 9,563|) 95323 | 91572 | 9,480 | 9,332 
3 Bradford Banking Company ...... | 49,292|| 50,046 | 49,211 | 49,277 | 48,086 
4 Bilston District Banking Company|| 9,418|| 9,695 9,032 | 9,141 | 8,131 
5 Bank of Whitehaven...............++. | 32,681 || 32,420 | 31,464 | 31,782 | 31,980 
6 Bradford Commercial Banking Co.|| 20,084) 20,428 | 19,625 | 19,186 | 19,459 
7 Burton, Uttoxeter, and Staffordshire | | | 

We TRAM ccsscsccssecescsecess|| 60,701 || 52,597 | 51,986 | 55,312 | 5,641 
8 Chesterfield & N. Derbysh. Bk. Co.|| 10,421), 9,590 | 10,350 | 10,300 | 10,182 

34,783 | 35,157 


© 


Cumberland Union Banking Co....|| 35,395 || 34,008 355294 
10 Cheltenham & Glo’stershire Bk. Co.|| 12,786!) 9,172 | 9,130 | 9,368 $5257 
11 Coventry and Warwickshire Bk. Co.| 28,734 || 25,099 | 25,310 | 26,376 | 26,375 
12 Coventry Union Banking Company) 16,251) 15,245 | 16,691 | 16,865 | 16,189 
13 County of Gloucester Banking Co.||144,352 | 101, 338 |102,345 | 99,580 | 99,600 
14 Carlisle & Cumberland BankingCo.'| 25,610; 24,057 | 24,530 | 24,950 | 25,143 


| 
15 Carlisle City and District Bank .../) 19,972), 19,280 | 19,945 | 20,398 | 19,824 
16 Dudley & West Bromwich Bk. Co. 37,696| 35,935 | 37,373 | 37,608 | 38,134 

19,357 | 19,380 


17 Derby and Derbyshire Banking Co.)| 20,093 || 19,522 | 20,415 


1 


18 Darlington Dist. Joint Stock Bk.Co.| 26,134) 17,657 | 17,558 | 18,212 | 18,385 
19 East of England Bank ............... 25,025|) 24,020 | 23,259 | 23,228 | 24,395 
20 Gloucestershire Banking Company |155,920| 146,306 |145,664 |146,723 |146,804 
21 Halifax Joint Stock Bank............ 18,534), 17,533 | 17,867 | 18,005 | 18,499 
22 Huddersfield Banking Company...| 37,354)|| 32,393 | 31,240 | 36,720 | 37,4%2 
23 Hull Banking Company ............ 29,333 || 28,311 | 30,135 | 29,099 | 27,574 


24 Halifax Commercial Banking Co... 13,733 || 12,988 | 13,744 | 
25 Halifax & Huddersfield Union Bk.) 44,137) 42,513 | 42,215 
26 Helston Banking Company .........| 1,593 || 1,444 


| 14,023 | 13,491 
| 43,905 | 44,175 


| | 1,543 | 1,505] 1,250 
27 Herefordshire Banking Company..'| 25,047 || 16,510 | 15,953 | 17,188 | 17,206 
28 Knaresborough and Claro Bk. Co.| 28,059 |, 26,705 | 27,222 | 26,968 | 28,062 
29 Kingsbridge Joint Stock Bank ....|| 3,952|| 3,925 | 32798 | 3,705 | 3,764 
30 Lancaster Banking Company ...... 64,311 | 67, 324 64,824 | 62,745 | 59,034 
31 Leeds Banking Company ............ | 23,076|| 24,131 | 24,380 | 22,170 | 21,570 
32 Leicestershire Banking Company...|| 86,060 |) 67,082 | 66,045 | 67,228 | 68,449 
33 Lincoln and Lindsey Banking Co..|| 51,620], 46,635 | 45,054 | 49,235 | 49,957 
34 Leamington Priors and Warwick-| | | 
GE BE sitcsorncitncscnccessesa | 13,875 || 10,060 | 9,650; 9,748 | 9,416 
35 Ludlow and Tenbury Bank......... | 10,215|| 9,812 | 9,849 | 10,285 | 10,019 





WEEKLY RETURNS OF BANKS OF ISSUE, 











' | 
; AVERAGE AMOUNT. 
NAME OF BANK. ee EE ceeecnecceenti Se 
|; Feb.26. | March 5. | March12. | March 19. 
£ 2.3 2 1 = Tt 2s 


36 Moore & Robinson’s Notts. Bank...|, 35,813] 32,431 | 32,949 | 33,093 | 33,646 
37 Nottingham and Notts. BankingCo. 29,477) 27,049 | 26,679 | 27,325 | 27,428 
38 National Provincial Bk. of England 1 442,371 381,920 |384,725 (388,930 |396,310 
39 North Wilts Banking Company .. 63,939| 455474 | 43,816 | 45,121 | 46,695 
4° Northamptonshire Union Bank ... 84,356| 66,661 | 66,128 | 66,447 | 66,593 
41 Northamptonshire Banking Co. .... 26,401 || 21,419 | 21,175 | 22,461 | 21,543 
42 North and South Wales Bank...... 63,951 || 30,213 | 30,392 | 30,514 


32,147 
43 Pare’s Leicestershire Banking Co... 59,300) 44,595 | 45,172 | 47,608 | jonas 
44 Saddleworth Banking Company... 8,122) 2,442 | 2,405 | 2,122 | 2,037 
45 Sheffield Banking Company......... 35,843 |! 34,965 | 35,200 | 36,005 | 36,629 
46 Stamford, Spalding &BostonBk.Co. |) 55,721 50,542 | 49,950 | 52,329 | 54,178 
47 Stuckey’s Banking Company ...... 356,976) 344,225 349,555 |351,882 (356,850 
48 Shropshire Banking Company...... 47,951| 47,634 | 47,285 | 46,038 | 47,355 
49 Stourbridge and Kidderminster Bk. 56,830] 55,319 | 55,558 | 56,930 | 57,668 

| 


50 Sheffield and Hallamshire Bank ...| 23,524]! 23,330 | 22,305 | 23,550 | 24,203 
51 Sheffield & Rotherham Jt. Stock Bk.) 52,496|, 52,810 | 53,388 | 52,213 | 51,063 
52 Swaledale and Wensleydale Bank..| 54,372), 47,440 | 46,808 | 47,694 | 48,322 
53 Storey and Thomas’s Bank _...... 9,714|| 95830 | 9,745 | 9,745] 9,418 


s4 Wolverhampton & Staffordsh. Bk...) 35,378| 34,938 | 35,188 | 36,077 | 34,834 
55 Wakefield and Barnsley Union Bk. 14,604|| 11,696 | 12,191 | 12, 157 | 12,159 
56 Whitehaven Joint Stock Bank ..., 31,916/| 26,540 | 26,465 | 25,595 | 25,213 
57 Warwick and Leamington Bk. Co.| 37,124), 29,391 | 30,372 | 31,668 | 31,542 
58 West of England and South Wales 

ne 83,535|| 78,833 | 80,157 | 81,931 | 81,367 
89 Wilts & Dorset Banking Company 76,162) 71,435 | 71,314 | 71,231 | 71,826 
60 West Riding Union Banking Co...., 34,029 || 32,963 | 32,888 | 33,564 | 32,375 
61 Whitchurch and Ellesmere Bk. Co.| 7,475 | 2,887 2,956 | 3,278 | £,375 
62 Worcester City and County Bk.Co. 6,848 |) 4,705 | 4,435 | 4,385 | 4, 686 
63 York Union Banking Company ...; 71,240|| 67,337 | 69,015 | 69,875 | 70,581 
64 York City and County Banking Co. 94,695!) 89,978 § go, 945 92,018 | 93,021 
65 Yorkshire Banking Company ...... 122,532 | 118, 162 | 112328 


© |125,758 |118,830 





| 


| 
{ | 


Summaryp of the abobe Returns. 





Fixed Issues. | Feb. 26. | Mar.5. | Mar. 12. Mar. 19. 
£ £ £ £ 
169 Private Banks ......| 4,655,619 | 3, 649,567 | | 3,655,209 | 3,683,870 | 3,698,493 
65 Joint Stock Banks ..| 3,409,987 | 2,961,645 | 2,977,210 | 3,013,326 | 3,022,263 
234 Totals......| 8,065,606 | 6,611,212 | 6,632,419 | 6,697,196 | 6,720,756 
—_ ! i | 





Average Weekly Circulation of these Banks for the month ending March 19th :— 


Private Banks .. 22.2.0 secccccccccscceccccscecccces cece £3,671, 785 
Joint Stock Banks...... : + 2,993,611 


Average Weekly Circulation of Private and Joint Stock Banks 


ending as above ....... ; -- £6,665,396 
Ona comparison of the above with ¢ the ines for the Month sii 19th Feb. last, 
it shows— 


A decrease in the Notes of Private Banks, of ..........++002+ £58,920 
An increase in the Notes of Joint Stock Banks, of ............ 22,529 


Total decrease on the Month.....eeeeeeee0 £36,391 











CIRCULATION RETURNS, 


And as compared with the Month ending 2cth March, sone it shows— 
An increase in the Notes of Private Banks, of.. ; - £274,504 
An increase in the Notes of Joint Stock Banks, of andl aoen oes 259,919 


Total increase, as compared with the same period of last year .. £534,423 
The following appears to be the comparative state of the circulation, as regards the 
fixed issues— 
The Private Banks are below their fixed issues ............ £983,834 


Total BELOow the fixed issues ........ £1,400,210 








trish and Srotrh Cirrulation Returns. 


Average Circulation, and Coin held by the {r1sH and Scotcu Banks during the 
Sour weeks ending Saturday, the 19th day of March, 1853. 


IRISH BANES, 





Average 
































| i} Average Circulation during Four Weeks, Amount of 
| : \ ending as above. Gold & Silver 
RES SY TA Fa se ‘ere ae ) gate 
|, smwerds, | Tater | rota, |Westtenting 
£ | £ £ £ £ 
Bank of Ireland............+.- | 3,738,428 ||1,660,725 |1,144,075 |2,804,800 | 671,610 
Provincial Bank of Ireland)! 927,667 || 290,130 | 538,496 | 828,626 | 230,917 
TOON TRAE oc censccsccccesees 281,611 | 43,600 | 368,402 | 412,002 | 222,337 
Northern Bank .............6. | 2435440 26,268 203,608 229,877 54,114 
WGN IIE, cciscsnccosesnces | 311,079 36,868 | 360,655 | 397,523 | 120,469 
National Bank of Ireland...|| 761,757 || 279,857 | 506,378 786,236 | 222,225 
Carrick-on-Suir Nat. Bank || 24,084 6,513 10,175 16,688 5,990 
Clonmel National Bank | 66,428 | 18,757 26,035 44,792 11,248 
Torats (Irish Banks) ...| 6,354,494 ||2,362,718 [3,157,324 [5,520,544 |1,538,910 
SCOTCH BANKS. 
Bank of Scotland . see] 300,485 || 113,514 | 230,723 | 344,237] 127,660 
Royal Bank of Scotland ese] 183,000 || 54,752 | 114,786 | 169,538 | 52,029 
British Linen Company ..... 438,024, 146,426 | 274,482 | 420,908 | 137,225 
Commercial Bk. of Scotland}| 374,880|; 130,902 | 279,221 | 410,123 | 119,589 
National Bank of Scotland..| 297,024 83,406 | 194,593 | 277,999 | 63,864 
Union Bank of Scotland and| | | 
BankingCom. inAberdeen| 415,690 || 163,001 300,514 | 463,515 | 148,809 
Edinburgh & Glasgow Bk..., 136,657 || 51,848 84,399 | 136,247 | 36,427 
Aberdeen Town and Co. Bk.| 90,133 30,785 58,451 | 89,236 | 26,858 
North of Scotland Bk. Co...|) 154,319 74,117 90,555 | 164,673 28,860 
Dundee Banking Company) 33,451 || 9,901 21,538 31,436 6,485 
Eastern Bank of Scotland...|) 33,636 | 15,492 19,657 35,149 7,910 
Western Bank of Scotland..|) 337,938 || 153,465 | 335,815 | 489,280 | 207,313 
Clydesdale Banking Co. ...|| 104,028 31,098 84,847 115,946 | 50,430 
City of Glasgow Bank ...... ||} 72,921 69,906 86,904 | 156,810 | 945920 
Caledonian Banking Co. ...| £3,434 17,086 38,956 56,042 | 225373 
Perth Banking Company ...|| 38,656 11,351 24,662 36,013 11,489 
Central Bank of Scotland...|| 42,933 155457 31,285 46,742 | 15,272 








Torats (Scotch Banks)... 3,087,2C9 |'1, 172,507 |2, 271, 385 1324432894 [1,157,510 





CIRCULATION RETURNS. 


SUMMARY OF IRISH & SCOTCH RETURNS TO MARCH 19, 1853. 


The Returns of Circulation of the Irish 
and Scotch Banks for the four weeks ending 
19th March, when added together, give the 
following as the average weekly circulation 
of these banks during the past month, viz. :— 


Average Circulation of the Irish Banks.. #5,520,544 
Average Circulation of the Scotch Banks 3,443,894 


Total Average ie: « Gut Backs 


for the past month . cocees --£8,964,438 


On comparing these amounts with the 
Returns for the month ending 19th February 
last, they show— 


Decrease in the Circulation of Irish Banks € 160,894 
Decrease in the Circulation of Scotch Banks 86,091 
Total decrease on the month.......... £246,985 


And as compared with the month ending 
March 20th, 1852, they show— 


Increase in the Circulation of Irish Banks £958,050 
Increase in the Circulation of Scotch Banks 362,125 


Total increase on the year...... s+. eee 1,320,17 5 


| 26 Banks in all, allowed to issue.... 


| Imsh Banks are below their fixed issue .. 


The fixed issues of the Irish and Scotch 
Banks at the present time are given in the 
Banking Almanac, as follows :— 

8 Banks in Ireland, allowed to issue.. .. 


: 6,354,494 
18 Banks in Scotiand, allowed toissue .. 


3,087,209 


++ .+€9,441,703 
The following appears, therefore, to be the 


| . ! : : 
| comparative state of the circulation :— 


£833,950 
Scotch Banks are above their fixed issue 356,085 


| Total below the fixed issue ............ 0+ £477,265 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the 
past month, have been as follows :— 


| Gold and Silver held by the Irish Banks 1,538,910 


Gold and Silver held by the Scotch Banks 1,157,510 


Total of Gold and Silver Coin .. .... ..€2,696,420 


Being an increase of £22,544 on the part of 
the Irish Banks, and a decrease of £32,101 


| on the part of the Scotch Banks, on the 
| several amounts held by them during the 


preceding month. 








CIRCULATION OF THE UNITED 


KINGDOM TO MARCH 19, 1853. 


The following is the state of the Note Circulation of the United Kingdom, for the 


month ending the 19th March, 1853. 


Circulation of Notes for the Month ending March 19th, as compared with the previous month: 


Feb. 19. | 
16,159 | 
3,730,705 | 
2,971,082 | 


Bank of England ...... ..s.seescececees 
Webwete ABRS 20.00 00 ce cccece cc cece cece 
Joint Stock Banks .... 2.0. se00 ee cecces 


22,5 


Mar. 19. 
£21,860,982 
3,671,785 
2,993,611 


Decrease. 
£655,177 
58,920 


Increase, } 


22,529 





29,217,946 
3,529,985 
5,651,438 


714,097 
86,091 
160,894 


Baits Regiaad « ebbwan Me ntin. whaisie 
ee co ccees 
Ireland.. 


22,529 








United Kingdom.........0.00+ eesees 38,429,369 37,490,816 22,529 961,082 
The comparison of the month ending March 20th, 1852, with the month ending 
March 19th, 1853, shows an increase in the Bank of England circulation of £1,616,947, 
an increase in Private Banks of £274,504, and an increase in Joint Stock Banks of 
£259,919; being a total increase in England of £2,151,370: while in Scotland there is an 
increase of £362,125; and in Ireland an increase of £958,050. Thus showing that the 
month ending 19th March, as compared with the same period last year, presents an 
increase of £2,151,370 in England, and an increase of £3,471,545 in the United Kingdom. 
The return of Bullion in the Bank of England, for the month ending March 19th, 
gives an aggregate amount in both departments of £18,806,643. On a comparison of 
this with the Return for the month ending February 19th there appears to be an increase 
of £191,487; and a decrease of £710,631 as compared with the same period last 
ear. 
The stock of specie held by the Banks in Scotland and Ireland during the month 
ending 19th March, was £2,696,420, being a decrease of £9,557 as compared with 
the return of the previous month, and an increase of £449,913 as compared with the 
corresponding period last year. 
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